
INDEPENDENT AUDITOR' S REPORT

To the Members of Spray Engineering Devices Limited

Report on the Audit of Consolidated Financial Statements

Opinion

on that date.

Basis for OPinion

WehaveauditedtheaccompanlingconsolidatedfinancialstatementsofsprayEngineeringDevices
Limited (hereinaft"t '"r"*a 

to ut'tt'=";;d;;;;;v") and its subsidiaries namelv SED Engineers

and Fabricators Pvt Ltd and s*t"i*Ui" A*ii"nt"nt D"'"loptts Limited '(Holding 
company and its

subsidiaries together referred ,rl*::ir"rr,,l, and its associates(IpRo Sugar Engineering Private

Limited) which corp'i'" tf'" c"nJiauJiaunt" tt'"et as at 3lst March}Ozz' and the Consolidated

shtement of Profit and t"*' ";';;"*lidated 
statement of cash flows for the year then ended' and

notes to the financial stateme;' ;l;;i;;; summary- of significant accounting policies and other

explanatory information' (Ht'"i;;;;;f;;"d to as thel'consolidated financial statements")'

Inouropinionandtothebestofourinformationandaccordingtotheexplanationsgiventous,the
aforesaid consolid"t"a n""".i"r ,r"lrlr."i. give the information 

-required 
by the Companies Act' 2013

in the manner so required 
""0 'i"" "'t"" "i-la 

fair view in conformity with the accounting principles

generally accepted in Ldi" 
"f 'h";;;;iiJut"i 'o'" 

of affairslconsoiidated financial position) of the

Groupanditsassociatesu,u..llo..r,3l.2o22,andits.consolidatcdprofit(consolidatedfinancial
performance),andit,"on.oliout"d"E,nn"*'-am""onsolidatedchangesinequityforthe-vearended

Emphasis of Matter

) We draw attention to note No'43 regardi

for Paynent of Principal of Rs 463'31

sefilement agreement the company has

ng settlement bY the comPanY with one of its suppliers

lacs and net interest of Rs 1 49.14 lacs . As Per the

I amount of Rs 463'31

*
c;

4

red
ants

paid the enti t'e ncrpa
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WeconductedourauditinaccordancewithtlrestandardsonAuditing(SAs)specifiedundersection.
143(10) of the Companies Act' ;;;;;;;;'iuititit' una""t'o'" s*dtd' "'" further described

in the Auditor,s Responsibilities io; *-" iroli"irr," aonsolidated Financial Stalements section ofour

report. we are independent of th;;;;;';;tordance.with, the Code of Ethics issued bv the

lnsritute of charter"d R""orn,u,,,#'t',lJ" tog"tt 
", 

*ith the ethical requirements that are relevanl to

our audit ofthe f.inanciar staterneit. ,,"i"riir.ir""oions of the.Companies Act, 2013 and the Rules

thereunder, and we have fulfif'"a'""''"tft"t "iftica! 
responsibilities in accordance with these

requirements and tr'" coa" or strli""" i;;"f::.tl* 
audit evidence we have obtained is

.rin"i"n, 
"ra ^ppropriate 

to provide a basis for our optnton'



Ashwani. K. Gupta and Associates
Chartered Accountants

lacs. However, the company has not provided for the aforesaid interest as the management is
verbally in process offurther negotiation with the said party to settle the above only on principal

amount.

Our opinion is not qualified in respect ofthis matter.

Information other than the consolidated Financial Statements and
Auditors' Report thereon

The Company's management and Board of Directors are responsible for the other information. The
other information comprises the information included in the company's annual repor! but does not
include the financial statements and our auditors' report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form ofassurance conclusion
thereon.

In connection with our audit ofthe consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or dur knowledge obtained in the audit, or otherwise appears
to be materially misstated.

If, based on the work we have performed on the other infomration obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for
the Standalone Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ('the Act") with respect to the preparation of these consolidated financial
statements that give a true and fair view of the consolidated financial position, consolidated financial
performance, and consolidated cash flows ofthe Group including its associates in accordance with the
accounting principles generally accepted in Indi4 including the accounting Standards specified under
section 133 ofthe Act. This responsibility also includes maintenance ofadequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance ofadequate intemal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing

the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going

concem and using the going concem basis ofaccounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic altemative but to do so.

reportrng process.The Board ofDirectors are also responsible for overseeing 's financial
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Ashwani. K. Gupta and Associates

Chartered Accountants

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements

as a whole are free from material misstatement, whether due to fiaud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
liom fiaud or error and are considered material if, individually or in the aggre9ate, they could
reasonably be expected to influence the economic decisions ofusers taken on the basis ofthese financial
statements.

As part of an audit in accordance with SAs, we
professional scepticism throughout the audit. We also:

exercise professional judgment and maintain

Identifu and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting fiom
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting
estimates and related disclosures made by management.

Conclude on the appropriateness ofmanagement's use ofthe going concem basis ofaccounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a

going concem. If we conclude that a material unc€rtainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, ifsuch
disclosures are inadequate, to modil) our opinion. Our conclusions are based on the audit
evidence obtained up to the date ofour auditor's report. Howeveq future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identifu during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant

them all relationships and other
&

c d

*
:

o
C)
\=

ethical requirements regarding independence, and to comm
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Ashwani. K. Gupta and Associates

Chartered Accountants

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matters

l. We have not carried out the audit of the two subsidiary Companies namely We have relied on the
audited financial statements of these subsidiaries namely for the Year ended March 31, 2022, which
have been incorporated in the consolidated frnancial statements. The arurual financial statements of
subsidiaries reflect total assets of Rs. 67 .54 lacs as at March 31,2022 (Previous year Rs. 40.3 8 lacs),

total revenues of Rs 87.68 lacs (Previous year Rs. 13.85 lacs) and net cash inflows(Outflows)
amounting Rs. (5.214) lacs for the year ended on that date (Previous year Rs. 3.32 lacs).The consolidated
financial statements also include the Group's share ofnet loss ofRs.l.02 lacs (Previous year Rs.l lac
loss) as considered in the consolidated financial statements in respect ofone Associate Company, whose

financial statements/financial information have not been audited by us. These annual financial
statements, as approved by the Board of Directors ofthe subsidiary companies and associates have been

furnished to us by the management, and our report, in so far as it relates to the amounts included in
respect ofthe subsidiaries, is based solely on the reports oftheir auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect ofthe above matter with respect to our reliance on the
work done and the report ofthe other auditors.

2. We draw attention to Note 45 to the Consolidated Financial results in which the Company describes

the uncertainties arising from the COMD 19 pandemic. Our opinion is not modified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

l. 1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government oflndia in terms of sub-section (l l) of section 143 ofthe Companies Act, 2013, we give

in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

2.As required by Section 143(3) ofthe Act, we report that:

(l) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements.

(2) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination ofthose hooks.

(3) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the

Consolidated Cash Flow Statement dealt with by this Report are in agreement with the books ofaccount.

(4) In our opinion, the aforesaid standalone financial statem the Accounting Standards

read with Rule 7 of ounts) Rules, 2014

=
/?r o

c)

/^\
c;

specified under Section 133 ofthe Act,

*
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Ashwani. K. Gupta and Associates

Chartered Accountants

(5) On the basis ofthe written representations received from the directors as on 3lst March, 2022laken

on record by the Board of Directors and the reports ofthe statutory auditors of its subsidiary companies

and associates companies incorporated in India, none ofthe directors ofthe Group companies including

associates are disqualified as on 3lst March, 2022 from being appointed as a director in terms ofSection

164(2) ofthe Act.

(6) With respect to the adequacy ofthe intemal financial controls with reference to financial statements

of the Company and the operating effectiveness of such controls, refer to our separate report in

Annexure "B" which is based on the auditors' reports of the Company and its subsidiary companies

incorporated in lndia. Our report expresses an unmodified opinion on the adequacy and operating

effectiveness of intemal financial controls over financial reporting ofthose companies.

(7) With respect to the other matters to be included in the Auditor's Report in accordance with Rule I I

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best ofour information

and according to the explanations given to us:

(a) The Company has disclosed details regarding pending litigations in note 27 of consolidated

financial statements, which may impact its financial position.

(b) The Company does not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

(c) There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company and its subsidiary companies incorporated in India.

(d) (i) The management has represented that, to the best of its knowledge and belief, no funds have

been advanced or loaned or invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the company to or in any other person(s) or entity(ies),

including foreign entities ("lntermediaries"), with the understanding, whether recorded in

writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest

in other persons or entities identified in any manner whatsoever by or on behalfofthe company

('Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the

Ultimate Benefi ciaries;

(ii) The management has represent"d, thuq to the best of its knowledge and belief, no funds

have been received by the company from any person(s) or entity(ies), including foreign entities

("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the

company shall, whether, directly or indirectly, lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the

circumstances, nothing has come to their notice that has caused them to believe that the

representations under sub-clause (i) and (ii) contain any material mis-statement.

(e) The company has not declared or paid any
gly the clause is not applicable

c)

*

provisions ofsection 123 ofthe Com ,A

q;
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Ashwani. K. Gupta and Associates

Chartered Accountants

(8) With respect to the matter to be included in the Auditors' Report under Section 197(16) ofthe Act,
In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance withthe provisions of
section 197 ofthe Ast

For Ashwani K. Gupta & Associates

Chartered Accountants

Partner

M. No.546125

Date: 16-09-2022

Place:Mohali

UDIN: 2254612SATHGTV9710

FRN OO38O3N
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Ashwani. K. Gupta and Associates
Chartered Accountants

(Referred to in paragraph I under'Report on other Legal and Regulatory Requirements' section
ofour report ofeven date)

For Ashwani.K.Gupta and Associates
Chartered Accou
(Firm's Regi 03N)

Paras Gupta
Partner
(Membership No.546 I 25)
UDIN : 225 46 I25ATHGTV97 I 0

Place:Mohali

(xxi) According to the information and explanations given to us, the companies incorporated in India
and included in the consolidated financial statements, there are no adverse iemarks or qualified opinion
included in their respective reports under companies (Auditors Report) order, 2020 (.tARo), which
have been reproduced as per the requirements ofthe Guidance Note on CARO in case of Subsidiarv
and Associates.

FRN OO38O3N

o

*

c)
.L-

Date:l6.09.2022
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Ashwani. K. Gupta and Associates

Chartered Accountants

Annexure "B" to the Independent Auditor's Report of even date on the

Consolidated financial statements of Spray Engineering Devices Limited for

the year ended 3l't March 2022. .

Report on the Internal Financial Controls under Clause (i) of Sub-section

3 of Section 143 of the Companies Act,20l3 ("the Act")

We have audited the intemal financial controls over financial reporting ofSpray Engineering Devices

Limited ('the Holding Company") as of March 31, 2022 and its subsidiary companies and its
associates, which are companies incorporated in Indi4 as of that date in conjunction with our audit

ofthe Consolidated financial statements ofthe Company for the year ended on that date.

Management's Responsibility for.Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial

controls based on the intemal control over financial reporting criteria established by the Company

considering the essential components of intemal control stated in the Guidance Note on Audit of

lntemal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of India. These responsibilities include the design, implementation and maintenance of adequate

intemal financial controls that were operating effectively for ensuring the orderly and efficient conduct

of its business, including adherence to company's policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records, and tle

timely preparation ofreliable financial information, as required under the Companies Ac! 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial

reporting and its subsidiary companies, which are companies incorporated in India based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Intemal Financial Controls

Over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and

deemed to be presc ribed under section 143(10) of the Com Act, 2013, to the extent applicable

it of Internal Financial Controlsto an audit ofintemal financial controls, both

Page 8 of 10
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Ashwani. K' Gupta and Associates

Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe intemal

financial controls system over financial reporting and their operating effectiveness. Our audit of

intemal financial controls over financial reporting included obtaining an understanding of intemal

financial controls over financial reporting, 
.assessing 

the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of intemal control based on the assessed

risk. The procedures selected depend on the auditor'sjudgemeng including the assessment of the risks

of material misstatement of the financial statements, whether due to fiaud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for extemal purposes in accordance with generally accepted accounting principles. A

company's intemal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records thag in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation offinancial statements in accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors of the company;

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition ofthe company's assets that could have a material effect on the financial

statements.

Page 9 of 10

and, both issued by the Institute of Chartered Accountants of India. Those Standards and the

Guidance Note require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all material

respects.

uirlants
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Ashwani. K. Gupta and Associates

Chartered Accountants

Inherent Limitations of Internal Financial Controls Over Financial

Reporting

Because of the inherent limitations of internal financial controls over financial reporting including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal

financial controls over financial reporting to future periods are subject to the risk that the intemal

financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree ofcompliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such intemal financial controls over frnancial reporting were operating

effectively as at March 31, 2022, based on the intemal control over financial reporting criteria

established by the Company considering the essential components of intemal control stated in the

Guidance Note on Audit oflnternal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

For Ashwani.K.Gupta and Associates
Chartered Accountants
(Firm's Re .003803N)

Paras G
Partner
(Mem
UDIN : 225 46125ATHGTV97 I 0

Place:Mohali
Date:l6.09.2022

Chanered
A.ic! ']iants

FRtr 0u38CiN

c)

Page 10 of 10



SPRAY ENGINEERING DEVICES LINIITED
Consolideted Balance Sheet as at March 31, 2022

Prrticulsnt As rt \lrrch Jl,2022 As .t Mlrch 31, 2021

(ln I Locs)Ltcs)
I. EOT ITI' A\D LIABILITIES

( I ) S harehold.tt' fi, nds

la) Share Caprlal
(b) Resenes and Surplus

(2) Sha}z oppucarion mon f p.adlng olot iaal
(3) Noaaunent llcblrffi.t
(a) Long-term borowings
(b) Defened ux Iiabilries (Nel)
(c ) l-ong-term provisions

TOTAL

MSSETS
(l) Non-dtnzrt @6
(a) Propcny, Plant and Equip.nent and InEngibles A$.ts

- P.operty,Planl and Equipment
- Inlrmgible Aisets
- Capital work-in-progrrss
- lntrngiblc &rs€ts under devcloDmenl

(b) NoHurent invesfilcna
(c )Deferrcd |ax As!€ts (NeO

(d) Irng.term losns and advanc.s
(e) Long-Term Inv€nlories
(0 other nonrurrent ass€ts

5A

8

45 r.36

330.18

323.26

265.7A

l
.1

5B
6

1

8

2.24.1 8E

1.176.18

2.241 tE
(56.28)

3.720.06 2.t67.60

(1) CuQ,rt ll4&ltl6
(a) Short-t€rm borrowings
(b) Trade palsbles (lncluding Acceptances)

- For MSME
- Other than MSME

(c ) Oher currcnt liabilities
(d) Shon-term provisions

571.61

1,3t7.29
1,665.91

103.98

78r.$r

t.460.l6

sti9.0J

1.98958

250.20
J,t47.31
8.892.49

186.75

13.9J6.97 9.7t8.39
lR.l38.S7 12..195.03

l0
ll

l6
t4

t5
t3
t6
t2
l4

2.1

2,5@.n
@.25
75.30

l7E l0

54.37

t4 43
2r.89

2l1.76
2M.9r

t.3.t0

(2) Can rt osr.a
(a) lnventories
(b) Tradc r€criwbles
(c )CEsh snd c&sh equivalents
(d) Shon term loans and adYancrs
(c) olher current assets

2,919.66

6,622.63
4.290.21

1,105.02

1.45E.07

t2.97

2.95.1.60

4.592.86

3.059.84
530 42

t.350 I9
7.t2

t 5.{88.91 9.510..t.1
TO.L .

Summary of Sigtrificsot Accounthg Policics
The accon poaling not s oE on inugral pod otah.ftfuanciol stotcm.na-

18.J38.S7 t2.{95.0J

As per our repon of€ven d8rc

Fot Ashvani l( Gapta & Associates For rod on bchslfofthe Board ofDirectors
Spray Eogioccring Deviccs LimitcdChanered Acco

FRN. 003603N
PTAG

o'
.;

iuibl49 ArtlhTVqTil

.-.,]

..... {,,9
Prrrs Guptr Vivcl Vcrmr

Chairman & Managing Dircctor
DIN: 00032970

\trhole-time Director
DI\: 0002,17{0

\'ermt
Partner
MembeshiD

uoru,lQ

*
No. 5{6125

RiDk l Go}rl
Compan) SecretaD

\lembership :{o. Fl l32l
Place: Mohali
Date: Septenber I 6,2022

lctY-
Iteooi Luptr
Chief l-inarcial OIfi cer

2.373.v)
43 t2



Prrticuhrs \ot.s For ah. l Clr Eod.d M...h 31,
2022

(ln < Lt6)

For ttc Y..r End.d ltrrrh
3t,202t

Qr < Lo.s)
lncome
Revenuc liom operations

Othcr income

Totrl ltrcomc (l)

2t.494.4t
7.14

l r,069.4t
75.74

l7
t8

21,6t2.15 I I.t{5.22

Exocrtc!
Cost ofrav, material and componems consumd
(lDcreasey derrEase in inventories of fi nisM goods.\*ork-in-progreas and
srock-in-uEde

Employ€a berEfi ts exDens€

Provision for Bad & Doub6, Debts
Other expcnses

Tor.l ErFtr!.r (Il)
E.Ini!g' bcfon int rt C til' d.prBittio. .trd .Eorlt rtloi (EBITDA)
(r)-(ir)
Depreaiation and smonization expens€
Financ€ costs
Prorit b.forr tat,Ert[ordir.ty it dr. .rd prior pariod lt.m3
Lss : Prior Pcriod ltems

Less :Extaaordinary items

Prollt b.forr ht
Lar! : Tar arrEnaa!
Provision for Curent Tax
Lcss: MAT Credit Entitlcmenr
Ta\ation of €arlicr years

Prolil lor lha yaar

Proria b.forc 3htrt itr prorii olsso.i.tc & Miooritr loLltti
Less: -Minori!" Interest

Addtess - Cuncnt Y€ar Pron/(Loss) share ofassocrale

E.rni[gs p.r aquiO strr. l\omitrtl vrluc ofShrr. Rs.l0 I

Baric
Conputed on the b&sis oftotal profit/(loss) for the y€ll
Dllut d
Comput d on the basis oftotal pmfit(loss) for th€ year

Summsry of SigDificut Accourtirg Policics
Tie tcorrqonlinl notat o.. aa i,,t.grol pad olrtelaancial star.men6'-

213.6r
505.86

247.37

592.12.

l9
20

t4,685.31
(611.34)

2,t22.69

2-42t.23

6.091.54

t49.l0

2t
7)
2l

9

24

2.086.s6
E5.21

1.426.18
l9Jl?.t9 9,838.Er

2.291.26 1.306-t!

1,514.79

36.69

466.92

:5

t6

2-t

t.538.10 166.92

I t6.37

o 12.011

0.32

012
(0.0r )

I68
t.5l.l..t,i J65. tJ

l5ai.4t

(r.02)

465.13

{t0t)
r.532.J6 16{.t 2

R!,

2.07

2.06

As per otII rcpon ofeven date

lerd
ii,ianls
03-103N

*

o'
C)
.L

Chanered A
FRN.003t0

Pr.rs Gupar
Panner '
MembeFhip No. 546125
uDrN .i"?5r,d,i-g4r 

H h7 V q7 L0

For Ashwani

Place: Mohali
Dare: Septemb€r I 6,2022

For.nd otr bch.Jfoflle Bo.rd of Dir.ctors

Spray Engincering Dcviccs Limited

Yerma
Chairman & Managing Dircctor
DI\:00)32970

verma
\ltole-time Director
Dl\:0ffi24740

R al
Compan! Secrela4
llemb.rship \o. FI l32l

\otY
\lrnoi\uptr
Chref Filancial Officer
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SPR{} E\GI\EERING DEVICES LINIIIED
Consolidrted Cash Flo$ strlem€rt for the y€ar ended trt{rch 3l' 2022
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Opcr'rira prorit b.fori sorlirg crpit l chog6
Movcnents in iorlirg tlpit l :

- lncreosd(denEas€) tu uade payrbl€s

- IEaeas€ (de.r.o$) in loog-lcrm provisions

- Ircr€a!€ /(decrerse) in stoniern provisions

- In(reald(de(,ease) tu olh.r qirrst fiabilitics
- De.r€ase(incrEase) i{ lrrd. r€.€ivables

- Decr$s.l(incre6se) in iry€atories
- D€sEs5. (in6€ase) h lonS-lerm lo 5 and advanc€s

- Decreas€ (incx€as€) in slrcft{am lo&s 3rd advtnces

- DecxEas€,1in6ea*) in orh€r cutrert assds

- D€.a€ssr,/(indEa!€) in olter Non{rrsr ass€ls

Cmh g.o.r.t d fmE (u!.d in) op.rrtiotr!
- Dred lax€s psid (nd ofrcfimds)

- Prior Period h.ms (net)

-Tarrtioo of earli.r y€ars

- Exeption l xef,s {mt)
Ncl crlh fio' fmn/ (u!.d ir) op.nlirg rctivitiG

1.514_79

2t3.61

466_92

247 37

(0.41)

(0.86)

592.12

{18.69)

(0.92 )

(32 7l)
505 86
(26.03)

2,2..{.60 lJE6..l2

(561.33)

64.40

a2-77

5226.56
(1,230.3?)

(1,824_87)

13.66
(2.107.88)

(5.85)

29_44

(93.72t

1043
(13.31)

832.18
(623.29J

(679-27)
(3.55)

43.14

1.64
(38.74)

t,9{1.t2 721.92

(4.30)

(16.69)

(0.32)

32_11

(0ll)

I1.68'
0E6

(,\)

1()

r.912.51 721.99

Crsh llows frum invBtipr rcliviti.3
- Purchas€ offix€d as€rs, including intangible ass€ts and CWIP

- Inlestmeris in barl deposits (h&ving origiml maturity ofmore dtan dft€ mo hs)

I.r cr3b flon fmr(ur.d i.) lny.3rirA rdivitid (8)

14t1.19J
(445.16)

1.02

26_03

(l16.99)

i12.111
t.02

1869
(E9s.90) {169.75)

C.sh llows from lillrrcbe .ctivities
- Proceeds(Repqn€fl ) of lorg-rsm tlonowings
- Proce€ds(R€prlment ) ofshonrerm bonosings
- Inter€sl paid

- Increas€ in slDre capiral/s€curitiB premim
lict c..h tlorl from/(u!.d ir) ir rDrDcirs rctivitiG

128.10
(529.421

(505.86t

321.33
(51.69)

ls9212)
76.33

(907.18) (216-r5)

Compomfi! ofc.lh .trd c.!h lquivrhra
- Cash in had

Tonl crsb rDd crlh.quiv.l. !(not 16)

8 t0
28.19

t66.0J J6-59

1625
129.78

I t.32
2s.21

166.0.1 .t6.59

Summarl of Siqnilirent Accountitrg Policies 2.1

*

TA &

c)
harlgred

For Ashvani ti
Chanered
FRN.003803

Ior and on b€half ofthe Board o, Directors

Deiices [-imited

Chairman & Managing Direclor
DI\:000.12970

Psras Gu

Membershio No 546125

, o'. {4fu614947Hhrvq7n

Whole-time Director
DI!I: 00024740

P

Placer Mohali
Dale: Seplember 16.2022

r\stY
tlenoftupm
Ch,ef F'n\nclal omcer Compan! Secretao

Membcrship No. Fll32l

- Nct incft d(d.cr.{.) in crlh iad c h.quivrl.rts (A + a + C)
- Cash and calh €quivat€ots ar tle beSi rirg oflhe ye3r

Crsh rnd c!!h cqulvdctrL rl th..[d oflt. P.riod

t29.U
36 59

A



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

l. Corporateinformation

2

Spray Engineering Devices Limited ("SEDL" or 'the company") is a public Limited Company incorporated
on 8th November,2004. The Company is engaged in the business of manufacturing of Cooling & Condensing
System and Specifically Energy Efficient Equipments for the Sugar Industry.

SEDL together with its subsidiaries and associate is hereinafter referred to as'the Group,

Basis of preparation of Financial Statements

These Consolidated financial statements are prepared in accordarce with Indian Generally Accepted
Accounting Principles (GAAP), under the historical cost convention on the accrual basis and in'compliance
with all the mandatory accounting standards as prescribed under section 133 of the Companies Act 20i3 read
with Rule 6 ofthe Companies (Accounts) Rules,20l4 and relevant amendment rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accoirnting policy
hitherto in use.

Basis of Consolidation

The Consolidated Financial Statements comprises of the financial statements of the company, its subsidiaries
and associate as disclosed in Note 46 which are consolidated in accordance with Accounting Standard 2l on
Consolidated Financial Statements & Accounting Standard 23 on accounting for Investments in Associates in
Consolidated Financial Statements.

The Consolidated Financial Statements have been consolidated on the following basis:

i) The financial statements ofthe Company and its subsidiaries have been combined on a line-by-line
basis by adding together the balances of like items of assets, liabilities, income and expenditure after
fully eliminating the intra-group balances and intra-group transactions resulting in unrealized profit
or loss.

ii) The financial statements of the associate have been accounted under the equity method as per
Accounting standard 23 on accounting for Investments in Associates in Consolidated Financial
Statements

iiD The Consolidated Financial Statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances and are presented to the extent possible, in the
same manner as the Company's separate financial statements.

iu) The excess of cost to the Company of its investments in the subsidiaries over its portion of equity of
subsidiaries at the dates they become subsidiaries is recognized in the financial statements as
goodwill.

v) The excess of Company
investrnents at tlie dates

's portion of equity of the subsidiaries over the cost to the Company of its
become subsidiaries is recognized in the financial statements as capital

I
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Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 3'l March 2022

3.1 Summary of Signilicant Accounting Policies

(a) Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting hinciples requires
estimates and assumptions to be made that affect the reported amounts of assets and liabilities and disclosure
ofcontingent liabilities on the financial statements and the reported amounts ofrevenues and expenses during
the reporting period.

Difference between actual results and estimates are recognized in the periods in which the results are known/
materialize.

Depreciation on the Assets acquired at the time ofacquisition is provided using the Straight Line Metlrod based
on useful life of assets and in the manner specified in the Schedule II of the Companies Act,2013 except in
case of Mobile Handset where the useful in considered as 2 vears.

(d) Intangible Assets

Cost of Sofiware

Costs of Software are capitalized and amortized on a straightJine basis over its useful life ofthree years.

Drawings and Licenses

Drawings and licenses are capitalized and amortized on a straight-line basis over its estimated useful life or
three years, whichever is lower.

(e) Impairment of tangible and intangible assets

The carrying amount of assets is reviewed at each balance sheet date for any indication of impairment based on
intemaUexternal factors. An impairment loss is recognized wherever the carrying amount ofan asset exceeds
its recoverable amount. The recoverable amount is the greater ofthe assets net selling price and value in use.
ln assessing value in use, the estimated future cash flows are discounted to their present value at the weighted
average cost of capital.

(f) Borrowing Costs

Borrowing costs that,are attributable to the acquisition ofor construction ofqualiflzing assets are capitalized as
part ofthe cost ofsuch assets 8ing asset is one that necessarily takes substantial period of time to get

g costs are charged to revenue.

o

ready for its intended use.

*
c

o \t vd_

(b) Property, Plant & f,quipment's

Tangible Assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation
and impairment losses, ifany. Cost comprises the purchase price and any attributable cost ofbringing the asset
to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which
takes substantial period of time to get ready for its intended use are also included to the extent they relate to
the period till such assets are ready to be put to use.

(c) Depreciation on Property, Plant & Equipments

lnl3n1S
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Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

(g) Investments

Investments that are readily realizable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments. Current investments are carried at
lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognize a decline other than temporary in the
value of the investments.

(h) Inventories

lnventories are valued as follows:
Raw materials, components,
stores and spares

Lower ofcost and net realizable value. However, materials and other items
held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted
average basis.

Work-in-progress and fi nished
goods

Lower of cosl and net realizable value. Cost includes direct materials and
labour and a proportion of manufacturing overheads based on normal
operating capacity. Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
cqmpletion and to make the sale.

(i) Revenuerecognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue
is recognized:

Sale ofGoods / scrap

Revenue is recognized in case of traded & manufactured products on dispatch ofgoods from the factory / other
locations when substantial risks & rewards of ownership are transferred to the buyer. Sales are stated net of
sales retums. Revenue is shown Sales net ofGoods and Service Tar (GST).

Revenue in case of erection & commissioning jobs carried out is recognized on stage of completion as per the
terms ofrelated agreements /job orders.

Insurance Claims, export incentives, escalation, etc. are accounted for as and when the estimated amounts
recoverable can be reasonably determined as being acceptable to the concemed authorities / parties.

lnleresl Income

Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable.

() Foreign currency transactions

(i) Initial Recog?,ition

Foreign currency transactions in the reporting cunency, by applying to the foreign currency
amount the exchange rate rting currency and the foreign curency at the date of the

c)

Ci)
*
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Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 3'l March fl22

(ii) Conversion

Foreign currency monetary items are re$anslated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are
reported using the exchange rate at the date ofthe transaction. Non-monetary items, which are measured at fair
value or other similar valuation denominated in a foreign currency, are translated using the exchange rate at
the date when such value was determined.

(iii) Exc han ge D ffi re n ce s

Exchange differences arising on the settlement of monetary items or on reporting monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous financial
statements, fie recognized as income or as expenses in the year in which they arise.

(k) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to
be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflects the
impact of current year timing differences between taxable income and accounting income for the year and
reversal of timing differences of earlieryears.

Defened tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized. If the
Group has carried forward of unabsorbed depreciation and tax losses, deferred ta-x assets are recognized only if
there is virtual certainty that such deferred tax assets can be realized against future taxable profits.
Unrecognized deferred tar assets of earlier years are re-assessed and recognized to the extent that it has
become reasonably certain that future taxable income will be available against which such deferred tax assets
can be realized.

MAT credit is recognized as an ass€t only when and to the extent there is convincing evidence that the Group
will pay normal income tax during the specified period. In the year in which the Minimum Alternative tax
(MAT) credit becomes eligible to be recognized as an asset in accordance with the recommendations
contained in Guidance Note issued by the Institute of Chartered Accountants of India, the said asset is created
by way ofa credit to the profit and loss account and shown as MAT Credit Entitlement. The Croup reviews
the same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence to the effect that the Group will pay normal Income Tax during
the specified period.

(l) Earnings per Share

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during
the reporting period. The weighted average number of equity shares outstanding during the period is adjusted
for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding
change in resources.

For the purpose of calculating dil
equity shareholders and the weigh

uted earnings per share, the net profit or loss for
ted average number of shares outstanding during

T
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Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

(m) Provisions & Contingent liabilities

(i) A provision is recognized when the Group has a present obligation as a result ofpast event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made ofthe amount ofthe obligation. Provisions are not discounted to their present value and
are determined based on the best estimate required to settle the obligation at the reporting date. These
estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

(ii) A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence ofone or more uncertain future events beyond the control ofthe Group
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to setlle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Group does not recognize a

contingent liability but discloses its existence in the financial statements.

(n) Leases

lYhere the Group is the lessee

Finance Lease
A leased asset is depreciated on a straight-line basis over the useful life ofthe asset or the useful life envisaged
in Schedule II to the Companies Act, 2013, whichever is lower. However, if there is no reasonable certainty
that the Group will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset, the lease term or the useful life
envisaged in Schedule II to the Companies Act, 2013.

rat rn Lease
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
item, are classified as operating leases. Operating lease payments are recognized as an expense in the
statement ofprofit and loss on a straight-line basis over the lease term.

Where the Group is the lessor

Finance Lease
Leases in which the Group transfers substantially all the risks and benefits of ownership of the asset are
classified as finance leases. Assets given under finance lease are recognized as a receivable at an amount equal
to the net investment in the lease. After initial recognition, the Group apportions lease rentals between the
principal repayment and interest income so as to achieve a constant periodic rate of retum on the net
investment outstanding in respect ofthe finance lease. The interest income is recognized in the statement of
profit and loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the
statement ofprofit and loss.

0oeratins Leas€
Leases in which the Group does not transfer substantially all the risks and benefits of ownership of the asset
are classified as operating leases. Assets subject to operating leases are included in fixed assets. Lease income
on an operating lease is recognized in the statement of profit and loss on a straighfline basis over the lease
term. Costs, including depreciation, are recognized as an expense in the statement of profit and loss. Initial
direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the statement of profit and
loss.

(o) Retirement Benefits .

Retirement benefit in
obligation, other than

dent fund is a defined contribution scheme. The Group has no
able to the provident fund. The Group recognizes contrihution

iture. when an employee renders the rel

%
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contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the

balance sheet date. then excess is recognized as an asset to the extent that the pre payment will lead to, for
example, a reduction in future payment or a cash refirnd.

The Group operates defined benefrt plan for its employee's viz. gratuity. The costs ofproviding benefits under

the plan is determined on the basis of actuarial valuation at each year-end. Actuarial valuation is carried out

using the projected unit credit method. Actuarial gains and losses are recognized in full in the period in which

they occur in the statement of profit and loss.

Measurement of costs of accumulated leave are provided for based on the actuarial valuation using the

projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of
profit and loss and are not deferred.

(p) Cash and cash equivalents in the cash flow comprise cash at bank and in hand and short-term investrnents with
an original maturity ofthree months or less.

(q) Employee Stock Compensation Cost

Measurement and disclosure of the employee share-based payment plans is done in accordance with the

Guidance Note on Accounting for Employee Share-based Payments, issued by the lnstitute of Chanered

Accountants of India. The Company measures compensation cost relating to employee stock options using the

fair value method. Compensation expense is amortized over the vesting period of the option on a sfaight line

basis.

(r) Segment Reporting Policies

(i) Identification of segments:

The Group operating businesses are organized and managed according to the nature of products and

predominant source of the risk for the Group is business product, therefore business segment has been

considered as primary segment. The analysis of geographical segments is based on the areas in which the

Group operates.

(ii) Segment Policies:

The Group prepares its segment information in conformity with the accounting policies adopted for preparing

and presenting the financial statements ofthe Group as a whole.

(s) Measurement of EBITDA

As permiued by the Guidance Note on the Schedule III to the Companies Act,20l3, the Group has selected to
present eamings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the
face of the statement of profit and loss. The Group measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measurement, the Group does not include depreciation and amortization expense,
finance costs and tar e

&ATP
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SPRAY ENGINEERINC DEVICES LIMITED
Notes to Consolidated fitratrcial statemetrts for the year etrded March 31, 2022

J. Share capital

Authoriz€d shares
24.05 0-000 (3 I March 202 t : 24,050,000) equity shates of Rs. 1 0 each

lssued shares

22.586.781 (3 1 M.tr.h 2021,22,5t6.781) equio shares of Rs.l0 eacb

subscribed rnd fully psid-up shares

22-586.781 (31 March 2021: 22,586,7t1)equity shares of Rs.l0each

Less: -{moutrt RecovrEbl€ from Emplolecs W€lfore Tru3t
148.031 (3t March 2021: 1,48.031 ) equity shares ofRs.l0 each

Total Subscribcd .dd fully pxid-up shrres

{. Recotrcilistio[ ofthe sheres ouhtrnding et the begirniog {od at thc etrd ofthe reportlng period

Equin shares :

As at
\larch 3l 2i22

No. (ln < Locs)

< Lacs)

ls st
Uarch 31,2022

As at

llarch 31,2021

2.{05.00 :,{05.00

2J5E,6E 225E.6E

2.258.6t 2.258.68

( t4.80) ( 14.80)

2.2.t3.tE 2J13.tE

As at
llarch 3l 2021

(In a Lo.t)

At the b€ginning of the period

Issued during the period

Outst rding rt the end ofthe period

f,quity shrrcs ofRs"l0 cach fully prid

Mr. Vivek verma (Chairman cum Managing Director)

Mr. Prateek Verma (Wloletime Director)
Klondike Investrnents Ltd.

22105091

313657

2,210.51
33.31

22,l] 8750 2.243.88

22.13E?50 2.2{3.EE 2tllEr50 2-:J3-88

b, Terms/ rights rtt{ch€d to equi8 sharcs
The Company h3s only one class of equity shsres having par value ofRs.l0 per share. Each holder ofequity shates is entided to one rote p€r share.ln the

event ofliquidalion of the Company, the holders ofequity shares will be entitled to receive remaining assets ofthe Company. after distribution of all

preferential amounts-The distribution will b€ in proportion to lhe number of equity shar€s held by the shffeholders.

c. Details of shrreholderu holding more thsn 57o shares in the Compant

As at
}larch 31,2022

As at
.!larch 31.2021

No. ofsbares 9/o holdins ir
the clas!

\o, ofshares 7o holdine i,
the class

12806661 56.70%
5989987 26.52'/o

2821348 t2.50o/o

12806661

5989987

2823348

56.70"/o

26.520/o

t2.500/"

As per the records ofthe Company, including its rcgister ofshareholdeE/memlrers and other declarations rcceived ftom sharcholders regatding beneficial

intercsL the above shareholding repr€sents both legal and beneficial ovmerhiPs of shares.

d. Disclosure for Shareholding of Promoto.s

Shsres beld by promotors .t the end ofthe yerr (Msrch 31J022)
f,quit] shrres ofR!.10 erch fully paid

Promotor name \o. ofShares 7o ofTotal
Shrres

o/o Chsngc during the

I

2

Mr. Vivek Verma

Mr. Pratftk Verma

12E0666r

5989987

56.1ff/.
26j2%

0.|tf/o
0.lV/o

Shrres held by promotoB st the etrd of the yesr (lurrch 3fr02l)
Equii!'sh.res ofRsl0 each fully prid up

Sr. \o. Promotot name \o. of Sharcs Yo of Totrl
Shares

o/o Change during the

I

2

J. Resen'€s and surDlus

12E06661

5989987
56.100/o

26j2%
0.00v"
0.000/.

(In < Lacs)

As at As at
]larch 31,2022 llarch 31,2021

5.709.5,1

Mr. vivek Verma

Mr. Prate€k verma

5.666.58
42.96

5.709.5,1 s.709.st

Surplus4deficit) io the slatemenl of
Balance as per lall
Profir/ {

\et sur

(5.765.t2) (6.229.94\
464.t2532.46
765.82

1.116.18 (s6.28)

) for
cial

$\.-
6L^

Sr. \o.

Se(uriti€s premium rccouot
Opening Balance
Add: Additions on ESOP

Closing Balance

003303N



sPt{,\\' uN(;tNultRtN(; DEvtcEs t,tN 't'ED

Notcs to (lonsolidrted linancifll strlcmcnts for the yc{r endcd M{rch ]1, 2022

5,\. l,onq '[crm Borrowings
Mrrch Jl 2022

t?5 75

\27 45t

Nl{r(h Jl 202t

32.87

l7 961

Finance lease obligarion (secured)

Amount disllosed under the head
"Other Cunenl Liabilities" (refer note no. 7)

1 crm Loans from Banks
Amounl disclosed under the head
''Shon Term Borrowings (refer note no. 58)

(,\) 91t.30

490 :14

( r37 28)

211.9!

537.15
(238.80)

( ll)
(A+A)

351.06

45l.3rt
298..]5

12r.26

inter€sr mte ranging lmm 7 75o/a b a.yyo p.a.

and Mr Prateek Verma The loan is repayable by way ofmonlhly installement oflS months commencing fmm Novemb€r,2020 and ending in Ap.il,2022.

Vivek Verma and Mr Prateek Verma The loan is repayable by way of monthly instsllement of 36 monlhs commencing from J uly,202 | and ending in June,2024.

w.y of monihly installement of 16 months commencing t'rom J uly.202 I lo June,2024.

monlhs commencing from November.2o20 and ending in April,2022.

ending in NovEmber,2026.

repayable by l,ly ofmonthly inslallement of36 months cornmcncing lrom November. 2023 and ending in Oclober,2026.

.t \lt
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sPRAI ENGINI*lRlN(; Dllvl(llls i.lM I'tul)
Notcs to Consolidxtcd fin{ncirl st{temcnts for the yc{r cndcd Mrrch 31, 2022

rnder th€ above Acl is given bclo$ :

Disclosures required undet Sec 22 of MSMED Act. 2006
( i) lh€ Drircipal amount and the intercsl duc thereon remainina unpaid lo snv suDplier

- PrinciD{l smounl
- lnteresl thereon (Disclosed in othcr cuncnt liabilitv)'

( ii) Ihe amount of interest paid by the buyer in terms of section I 6, slong with the amounts of the payment madc lo the suppli€r b€yond the appointcd day

{iii) the amount of interEst due and p6y.ble lor the yesr ofdelsy in making poyment (which hav€ been paid but beyond the rppointed day during the year) bul

wthout adding the int€rest specilied under this Act

(iv) the amounl of interesl rccrued and remaining unpoid

(v) The smount offunh.r interest r€maininS due rnd payabl€ even in the succeeding years, until such dale when the inter€st dues above are actually paid to lhe

smell eoterprise for the purpose ofdisallowancc as a d€ductible expendilure under section ?3 ofthis ACT

250 20
5ll

571.6t
11.58

5it I4 5tt

dclay payments as per MSME Act. InrcrEsl is p.ovided und€r MSME Act in css€ of dlose panies whose balances is outslandiq.

(11 I Lus)

2022 202tNIrrch Jl Nlarch Jl
7. Othcr curreot lirbilltlca
Current maturili€s of finsnce leas€ obligations (rcfer nole no. 5A)

lntercst accrued but nol due on borrowinas

Cheques issued bul not yel presenled for paynent

Advancc from crrstom€rs

Sslsry and reimbursemenl piyable lo employees

Dtecld* nmrnerntioo mvthle
Duties & rsxes poyable

l erest Payable to MSME
Others

27.45

1.77

t89.30
a,026.23

325.64
?9 77
54.4',1

5.3t
232.55

1.96

20.75

2,807.88

456.89

40 54
8t.29
t4.58

236.M
lt.lt92.l9 .),665.91

8. I'rovision$ l,ong-term

Mrrch 31,2022
As at

Msrch 31,2021 Mrrch 31.2022

Short-t.rm
As rt

Mrrch 31.202t

Provbion for employc€ bcnefits
l'rovision lbr sraluily (rcfernole no. 34)
I'rovistun for lcavc bcflefits (reler note no. 34)

Other pmvilior!
Provision for warranlies(rcfer note no.35)

Provision for Performance (relbr not€ no.l5)
Provisn). for Taxation

240 55

89 63

205.70

60.08
26 Il
t0.45

20.53
5.89

(^) Jl0. t ti 265.7{t 16.slt 26-12

12.60

44.E5

O,II

-]J0.1

C)
.b-

Iorll(A+B)
( lr)

$^vv
t50. t 7 77-56

49 72

86.39

t4.06
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SPR{} E\GI\f, ERI\G DE\'ICES LI}IITED
\ot.s to Consolidrl.d finimirl strtcme ts for thc !-.rr cnd.d llrrch Jl,2022

!0. \on{rrr.na inr'.stm.nls
Urrcb 3l \hrch 3l2022 2021

Tmde inv..tm.ots (trlll.d rt !o3r utrle.s !t ttd oth.rwL.)
l:aqootad.quitt i,'tmnaoir

hv..tpclt ir arrocirt t
:5.000 ( I I Mrrch 202 I : 25,Ooo) &uit, stEes ofRs. I 0 e!.h tullr"
paid-up in lPROSugar Enginc.ring Privale Limitcd
Add:-Share of Accunulared R.s€rverProfi rs
Add:-Share of Currenl Ye€rProfr/(lrss)

Oth.I:
300,mO (l I March 2021: 3m,m0) Equity shues ofRs 100 cach ftIy
Ddi&up in Sri Ssibobs Sugff Limnd

.lr -o.t-22 ! t-0!21

2.50

I9.19
2_50

20 40
-1.0r.I 0l :0.87

300 00

ll89

100.00

I l. D.fcrr.d trr (rsscts)Iirbilit] (ncl)

Tax Rrle
DcftrEd trl llblIry
Fixcd aslcts: IrDFclofdificrEcc t r.rtr Csrqing ValtE,s prr IT Acl & CootFri.s Act

l,a!. : P.oririoo3 for didrutfun in rl|ft
Unquoled Equiry Instrurncn6
- Sri Saibaba Sug Limitd
A8SEgrac pmvbior for dioinutfuD ir rllue of ldv..tr.!E
r*or{ur.!ot lnr..E.!ar(!.t) ( A - B)

GrB d.fcrrd l.I lbbiliq
Daf.rr.d trr a$at
Pmvision for Emplolec B€neft Exp.nscs

Prcvision for doubfi dcbts and advances
Provision for Dmirution m vrluc oftov€strnc s
Broughr forward depr.cistion/Business toss€s

Gro.! dcfcrrtd trr .rar
Nc.ir.f.rrd..r (.ir.tty li.bin y ( A- B )r

(A)

(B)

(A)

320.E7 .)2t.E9

300 00 100 00

JtX).u) .)rx).00

On < Lacs)

.ls tt
rrch 31.2022 \t' r.h .31. 2021

t66vr.h

199.21

16.6927.

204.11

t99.27 20l.Jt

6t.22

224 63

50 24
76.56

4t.11

495.65

50.24

I17.96
(B) .ll2.6s 112.52

company has rc@gnizrd dcfcned tsx ass€ts onry !o rhe cldcnl ofdcfmrd rax liability as on thc balanca shcet date

12. LotIl5 rnd idvtnccs

C.pitrlrdlaIce!
Unsurcd. consrdercd sood

(,r)
A.lr.tc€ rtrov.rrbl. h c.!l or lird
Advarces to Suppliers
I iLtecrtul, cons kle ed a&d
Iinecuft .1, con tdercd doubfltl

llsi : Prcvision for dou&firl a&zDccs

ott.r b.r.nd.dlr...t 
(B)

Advee T!, T'I D.duclcd.t Soul. (netofprovision foraD6tion)
lrrame ao( piil und6 prot6t
MAT sldil cndd.m.nt (r!ftr not. no. I I )

Export Iicqrtivc Licaoses
Duly Drlwtek Rrciev.bl6
OdEr Rccolrnbl6
Prlpiid oeallscs
B.hncls with sErutorylcovcInnr.ot suthoritics

Non{rrrrnt
A! rt

Y.mh t1,2022 Mrrth rl, 202t

Curratrt
As rt

Urrrh 31,2022
As rt

U.rtb 31. 2021

36 0.1

J6.0.1

2.t52.4t
19.46

35.m

355.t4
I9.63

35.00

2.2t)6-t7
t9 46

10,-11
I9.63

2.r87.,'l .t,x).1I

6t.05

113.5?

3.48

6l.u
Il].57

l.l I

9.61 I ll

1.001.19

3_64

5.25

9.Jl
54.81

| 86.39

89t.69

3.E2

4.27
25.r6
32.98

((') I 7t. | 0 t75.72 t,r1t 64 960.05

*

c)
.L/'=z

red

PTA

Tolll(\+B+()

U/ \--

t7E.t0

/il
L,^

21t.76 3.1s8.07 l-]sl). r 9

2o.a7 2l.A)

,

ila



SPRAY ET.GI\EERI\G Df, \'ICES LI},IITED
Iotes to Consolidrted tinencial strtemenB for lh€ !€rrended ysrch 31,2022

1.). Tr.de re.irrblA

Y.rch ll,:021 Mrrci 31.2021 U.rch 31.2022 Mrrch Jl,202l

I6de R*en?ble Consdercd Ged - UnwuEd

L.de Reinble Cocidetd Douhftl - UnKwd
L6 : Atlor?rce for Douhtul R@ir"bl.6

Tor.l Tnd. n@ihtl6

f,a,b R...i*U6 .tit A tcl.tut JE tL. re.d.'l3 M@t 31,2022 '.1ll@L 31,202t

r.l?l I I

1,173 ll
1,96 7:
2.996.12

(B)

{A+B)

1.1!rr ll 3.05984
.1.290,11

OuGrandi.q lor folon ini D€riods froE du. d.r. olr,rm.6r
L*rh.n6 fto.rt3 5 nonrn3 b r yar

Lndspndd Tad. R@iqb!6 - @Nd€Pd gmd

Lndispded TBd. R@ivabl6 - comid€Fd doubrtul

DispuEd T6d. R@ruU6 - @Nid.c{ sood

D6pur.d Tnde Re.Mbl6 - coosidered doubttul

1763 03

000

000 000

000 00{
000

850 l7 188 r8 5ll8l J733.ll
2J65-46

000 000 0.00 ltTl ll
2a64.Aa

It7J.l I

000 000 t0710 50?.t0

lr63.oa 251.91 2.r0a.tx 5663.32

l3rJ.l ILs -Allo@ce fq douhful @.iubl6

Iod rEd. R6.ivrbl6 1190.21

Non{urG! bol bsloc (Gf.rnote no. 16)

I €€r erued or M.Bj. Mon y

5r 17

tB)

?6.at

tl97 ?l:

R?I nar..ials od componmrs includs in fimn ofLr 0 00 La (31Meh.202l Rs I74 2? Lc)

Noo - Crrru. Crrr.nr
Ar rt A!.r .{s.t A!.i

Mmhlr,2022 Mtrch31,202! Mrr.h.ll,2022M.r.h3l,202t

4.0531:
1.781 I0

:,?9194
),3891

ll?06
67 85

104 9l
598 7i
l8-168

ll09l
98 28

5.t.1? 8J.80 12.91 '.ll

WotjM@s dt sit
Ttusle.lM op.nirs debt6

Cl&tF tlo*-iEprogres ot s,1e

10{.91 6.622.61 t.592,86

16. C.sh 3nd C$h Equir.l.trB
Asra .ls.t

iu!rch tl,2022 :tl.nh 31,2021

-Mr8in ho*y d.!o.'t'
tB r A@u,n di$lo*d lrd€r Na-cuneri

l:9 78

1625
25 21

lllf,

861
930l8

8?4
492 5A

31,2021r & 492 58les) given 6 ecunry a$inn non-ind' Mrgin none! d.pc,ls win s cs.yins

v
0"

1.105.02 530.11

25191
219.20

000 0.00 000 0.m
0.00 0 00 0.00 0.lI)

383.r8

\on - Currenl Curr..l
.\s rt s at ls.l .\

\t!.ch31,2022 ]rrr.hJl.202l ur.chll.1022 l\rar.b3l,202l

S..!nr,v d.rcit (Ur*rr.d. codid.r.d roo.l)
050

16.11

15. l.r.nroric. (adu.d .. lo$.. of cat .d !d re.liabl. tih.)



17. Revenue from operations

(In < Lacs)

Rcveoue from operltiotrs
Srle of products

Finished goods

Sale of services

Other operrtitrg revetruc

lncome From Expon IncentiYes

Scrap sales

Details of products sold
Fibished soods sold

Sale ofSugar Machineries & their Parts

Sale of Low Temeruure Evaporator /MVR and its parts

18. Other income

IDtcrest itrcoEe otr

Bank deposits

Security Deposit

OthGr roroperititrg income
Prcvisions wdtten back

Reversal of lnterest payable to MSME
Gain/Loss on Foreign Exchange Fluctuation (Ner)

Profit on Sale ofAsscts
Miscellaneous lncome
Bad debls Recovered

Totrl

19. Cost of raw material and comporents consum€d

Inventory at the beginning ofthe year

Add: Purchases

Less: inventory at the end ofthe year

Cost ofraw material and components consumed

20. (Increase)/decrease in inventories

Itrvetrtories st the elld ofthc yeer
Work-in-progress
Work-in-progress at site classified as long term

Finished goods

lnveotories st the beginning of the year

TA

20.3't 1.27

s98.60

2.0E

522.46

5.94

123.'19

10.81 l.l6
129.19

21,494.41 t 1,069.48

For the Year Ended For the Year Ended

March 3l 2022 March 3l 2021

10.397.20

9.97 4.01

4.103.29

6.70'1.87

20,37 t.27 10.81 l.l6

(In < Locs)

For the Y€ar Ended
March 31,2022

For the Year Ended
March 31,2021

25.86

0.17

18.46

0.23

8.07

l1.29
32.7 |
0.92

28.99

9.73

0.01

55.28
0.86
0.44
0.41

I t1 .11 75.11

(ln I Locs)

For the Year Ended
March 31, 2022

For the Year Ended
March 3l 202t

2.619.6'7

16.123.'16

18,743.43
4.058.t2

E,7l l.2l
2.6t9.61

1.t,685.31 6,091.54

(ln I Lacs)

For the Year Ended
March 31, 2022

1.781.10

598.73

1.389.7r

67.85
310.93

2,379.83 t.164.$

P
1.457.56

310.93
r,?68..t9 917.59

c)

Work-in-
Finished

pro
&

l.l .! \y
-a

6l t.3{ 1,19.l0

SPRAY ENGINEERING DEVICES LIMITED
Notes to Consolidated financial statements for the year ended March 3l' 2022

For the Year Ended For the Year Ended

March 31.2022 March 31,2021

1.875.86

6.835.35

For the Yesr Ended
March 31, 2021

/dl,/-
z
4.

, *

t-'720.u
196.75



SPRAY ENGINEERING DEVICES LIMITED
Notes to Consolidated financial statements for tbe year ended March 31,2022

21, Employec betrelit exp€nse

Salaries. wages and bonus

Dir€ctor Remunerations

Confibution to Fovident and other fund

Gratuity and EL €xpenses

StaIT welfare expenses

ESOP expens€s

22. ProvisioD for Bad & Dorbtful Debts

Provision tbr Bad & Doubtful Debls

2,822.69 2.086.56

< Lacs)

For the Year Ended For the Year Erded
NIarch 3l 2022 March 3l 702r

85.23

E5.2J

(1,, < Lacs)

< Lacs)

For the Yesr Ended

!larch 3l 2022
For the Year Erded

Marcb 31, 2021

t.732.54
83.35

88.76

6E.59

85.15

28.18

23. Other expenses

Other M.olf.cturiDg Erplrses
Consumption ofslorcs aDd sPares

Pover and Electicity Charges

Project Site Expenses

Job Work Charges

Rcprir & Mritrtctr.rces
- Pl rt & Machinery
- Building
Administrstion, Sellitrg rtrd otbcr crpcnses

Freigh! Cartage and Octroi (Neo

Commissions
Travel & Conveyance
Rent

Rate,Fee and Taxes

lnsurance

Payment to auditor
Warraflty Expenses

Bad debts written off
Less:- Revercal ofProvision created on lhe same

Provision for Doubtful Advances
vehicle and other maintenances
Advertisemenl Publicitv and Sales Promotion
Communication Cost
Legal & Professional Charges

Balances written of
Websile and SoftwarE Expens€s

Other Miscellaneous Expenses

For the Year Erded
March 31, 2022

For the Year Ended
N{arch 3l 2021

69.46

89.75

102.10

62.65

1.86

4.29

163.06

95.92
128.64

l8 r _60

64.89
I1.37
10.55

28.43

19.63

41.68
't.30

36.71
92_81

30.98
12.2t
98.43

96.92

65.94

501.38

89.02

95.55

50.89

226.07

106.30

205.26
203.50

73.00
14.19

7.15

50.98

90.68
57.24
27.70

123.31

91.83
I I1.44
92.92

2,121.23 l,{26..18

(n I Lacs)

For the Year Ended For the Year Ended
2022 March 3l 2021

7.75 t0.55
As rudilor:
Statutory Audit fee

PTA 4

\b/ &

March 3l

(1n

2,432.07

E0.t I
102.05

77.36

l3l.l0

Paymeot to auditor includes : -

1.635.02

1.615.71 19.32

03N

7.75 10.55



SPRAY ENGINEERING DEVICf,S LIMITED
Notes to Consolidsted linancial statements for the year ended March 31, 2022

24. Finsnce costs

Interesl expeuse

- on Term l-oan

- on Cash CrEdit Loan

- on Vehicle loan

Other borrowing costs

others

Olher bormwing cost

25. Prior Period Items

Prior Pedod lDcome/ Expetrses

Various Other expe$es of earlier lears

26. Earnings per share (EPS)

Th€ foltowing reflec{s the profit/(loss) erd shse dala u-sed in the basic arld diluted
EPS computations:

NGt prolit{lo$) for cllculrtiotr of brsic rnd diluted EPS /Rr. /r lacs,

Weighted average aumber ofequity shrres in.rlculstiog bosic EPS

Elfe.t ofdilutiotr:
weighted average number ofequity sharc issued to Employee welfaE Trusl.
(Stock options ganted under ESOP)

weight€d rv€rsgc number ofequity shrres itr crlculating diluted EPS

Basic EPS (Rs.)

Diluted EPS (Rs.)

PTA &

For the Year Ended
March 31,2022

For the Year Eoded
March 31, 2021

(In < Locs)

35.82

r89.81

10.48

269.73

46.43

223.30

46.l5
273.t9

1.95

210.13

32.78

237.35

505.86

(ln I Locs)

For the Year Ended For the Year Eoded
March 3l 2022 March .ll 2021

36.69

36.69

For the Year Ended For the Year Ended
March 3l 2022 March 3l 2021

l -533.,18

\o. of Shares /ri ldcrl
221.39

,165.13

No. of Share3 r/ir lacrl
224.39

l.:181.,18

6.83

6.19

2.07

2.06

red o
C)
.L v, u, 0.

22s.fi 725.E1



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

27. ContingentLiability

a. Guarantees given by banks on behalfofthe Group is Rs. 2.85 Lacs (P.Y. Rs. 178.50 Lacs).

b. Disputed Income Tax Liability where the Group is in appeal amounting to Rs. 231.62 Lacs
pertaining to the A.Y. 2013-14 (P.Y. Rs. 0.00 Lacs)

There are certain claims filed against the Group by some parties which are pending with various
jurisdictional authorities. The management has reviewed the same and estimate that these claims are not
tenable and at the time ofoutcome of these proceedings there will be no material liability occur to the
Group.

d. Claims not acknowledge as debts amounting to Rs. 0.00 Lacs (P.Y. Rs. 0.00 Lacs).

28. Capitd Commitments

Estimated amounts ofcontracts remaining to be executed on capital account (net ofadvances already
made) and not provided for is Rs.677.70 Lacs (PY: Rs. I 14.67 Lacs)

29. Corporate Social Responsibility: -

Corporate Social Responsibilities is not applicable for the FY 2021-22.

Details of CSR expenditurc pertaining to trY l&19

30. Employees Stock Options Scheme (ESOP)

14803 I Equity Shares (PY 14803 I Equity Shares) are held by the SEDL Trust as on 3 l " March,2022.
These shares are to be issued to employees in future on achievement of various performance criteria.
The face value of equity shares with trust amounting to Rs. 14.80 Lacs (PY Rs. 14.E0 Lacs) is deducted
from the share capital account as per Guidance Note on Accounting for Employees Share- Based

Payments issued by the Institute of Chartered Accountants of India.

Details ofthe shares allotted to employees and held by trust is as below -

c

F

*

Particulars As at 3lst March
2022 (In t Lacs)

The CSR expenditure pertaining to FY I 8- l9 has not been paid 12.50

Total 12.50

Sr
No.

Particulars No of shares outstanding

2021-22 2020-2r

I No. of Shares sfer to employees 3,33,657 4,20,451

No. of shares v{S-ffifl$"tffi"n"d totrust .r ( 86,794))
.L

\)/ /dL4
003803N v



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31|tuch20Z2

Total shares allotted to employees 3J3,6s7

31. The Company has recognized Minimum Altemate Tax ("MAT") credit entitlement under Section
I I5JAA of the Income-tax Act. 196l and classified the same under the head short term loan and
advances in Balance Sheet. Total amount of the MAT credit is Rs.1001.39 Lacs as at March 31, 2022
(Rs 891.69 Lacs as at March 31,2021). This is based on the management's interpretation of the
recoverability and adjustment of the MAT credit entitlement against income tax payable by the
company in future based on the present trend of profits and projected future profits from existing
business. Accordingly, the management believes that there will be sufficient fuore taxable profis to
utilize the aforementioned MAT credit entitlement within the stipulated period prescribed as p€r the
provisions ofthe Income Tax Act,l96l.

32. Disclosures in respect ofoperating leases are given as follows:

33. Related Party disclosures

a) List of related parties

l. Key Managemenl Personnel

Relative of Key Management Pemonnel
Prabha Verma (Deceased in May,2020)

4

o
nls C)

ril

I Number of shared alreadv held bv trust 1,48,03 I 61,237

No. of shares vested-back and transferred to trust 86.794

Total shares held bv trust l,{8,031 1,,t8,031

S. No. Particulars 2021-22 2020-21

(In t Lacs) (In { Lacs)
Operating Lease (Cancellable)

Lease payments recognized in the
statement ofprofit and loss for the year

203.50 I8t.60

B A general description ofthe lessee's
significant leasing arrangements:

- lease rent agreements are for offices
and guest houses

- there are no restrictions imposed by
lease arrangements

- there are no subleases

Vivek Verma Managing Director
Prateek Verma Whole-time Director
Manoi Cupta Chief Financial Officer
Rinkal Goyal Company Secretary

t

,/,
\x/

.l-.
PTA

3J3,6s7

')

Vimarsh

\,



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

Subsidiary Companies
SED Engineers & Fabricators Private Limited

Sustainable Environment Developers Limited

4. Associates

IPRO Sugar Engineering Private Limited

b) Transactions with Related Parties -

c) Balance Outstanding of Related Parties:

34, The Group has defined benefit plans for gratuity and leave encashment. Every employee who has

completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service

The follou,ing tables summarize the components of net benefit expense recogn
t and the amounts recognized in the balance sheet.

3

{ Lacs

{ Lacs

)

c)
.r-

2021-22 2020-21Neme of Pertv Nature of Transaction

Vivek Verma Director's Remuneration l8.l I 41.35

Prateek Verma Director's Remuneration 42.00 42.00

Employee Benefit Expense 28.15 29.28Manoj Gupta

Employee Benefit Expense 7.99 7.05Rinkal Goyal

Employee Benefit Expense 14.35 7.1 8Vimarsh Verma

2021-22 2020-21Name of Party Receivable / Payable

Vivek Verma Salary Payable 2.40 r6.08
Prateek Verma Salary Payable 2.57 24.45
Manoj Gupta Salary Payable t.7t 0.98
Rinkal Goyal Salary Payable 0.6) 0.56

1.00Vimarsh Verma Salary Payable

Prabha Verma (Deceased in
May,2020) Deposit Receivables 0.50

of Profit and

u'l &
w

*

0.85

0.00

\-



Notes to Consolidated Financial Statements lor the year ended 31 March 2022

Statement of Prolit & Loss

Net employee benefit expenses (recognized in Employee Cost)

Details of Provision for gratuity

Note: The above plans are non-funded.

Changes in present value ofthe delined benefit obligation are as follows:

Particu lars Gratuitv Leave Encashment
2021-22 2020-21 2021-22 2020-21

(In t Lacs) (In t Lacs) (In t Lacs) (In t Lacs)
Current service cost 34.05 27.39 22.66
lnterest cost on benefit
obligation

16.18 I t.95 2.27

Net actuarial (gain)/ loss
recognized in the period

(7,s4) (2.62) (4.78) 6.94

Net benefit expenses recognized
in the Profit and Loss a./c

42.69 36.72 34.67 3 1.87

Particulars Gratui(v Leave Encashment

2021-22 2020-2r 2021-22 2020-21
(In t Lacs) (In t Lacs) (In t Lacs)

Present value of Defined benefit
obligation

266.68 226.23 r 00.08

Less: Unrecognized past service cost

Net asset/ (liability) recognized in
the balance sheet
Long term z40.ss 205.'70 89.63 60.08
Short term : 26.13 20.s3 10.45 5.89

Leave Encashment

2021-22 2020-21

Particulars

TA

Gratuity
2021-22

(In I Lacs)

2020-21

(In t Lacs) (In t Lacs) (In t Lacs)
Opening defined ben 226.23

,1.',
191.25 65.96 36.28

q
*

5
w

Spray Engineering Devices Limited

Balance Sheet

34.73

4.72

(In t Lacs)

65.96

/)
-.. ,3:l

\L 0.



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

Interest cost 16.r8 4.72 2.27

Cunent service cost 34.05 27.39 34.73 22.66

Benefit paid (2.2s) ( l .73) (0.s5) (2.1e)

Actuarial
obligation

(gains)/ losses on (7.s4) (2.62) (4.78) 6.94

Closing defined benefit obligation 266.68 226.23 r00.08 6s.96

The principal assumptions used in determining gratuity obligations for the Company's plans
are shown below:

Note:
The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in tlre employment
market.

Amounts of Gratuity for the current and previous four year are as follows:

35. Disclosures in respect of movement in provision account as per the requirements of Accounting
Standard 29 - Provisions, Contingent Liabilities and Contingent Assets.

Provision for warranties

A provision is recognized ent's estimate for expected warranty claims on products
sold. It is expected that ll be incurred over the warranty period as per warranty

ssutll vision for warranties were based on current vear sales
ves.

a
\

Particulars 202t -22 2020-21

(%) (%)
Discounl rate 6.25

Expected Increase in
Compensation cost

't 6

Attrition l0 l0

Particulars Gratuitv
2021-22

(In { Lacs)
2020-21

(In t Lacs)
2019-20

(In { Lacs)
20r&r9

(In t Lacs)
2017-t8

(In t Lacs)

Defined benefit obligation 266.68 226.23 191.25 175.12 166.08

Plan assets

Surplus(deficit) (266.68) (226.23) (19r.25) (t7s.t2) ( 166.08)

Actuarial (gain/loss on
Defi ned benefit obligation

(7.s4) (2.62\ (7.7s) ( r2.0s)

Actuarial (gain/loss on
plan assels

leve

1

on used

*
\V V&

l 1.95

't.t5

(20.23)

terms.



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 ltarch2022

Wariantv Provision 202t-22
(In I Lacs)

202G21

(In t l,acs)

Opening Balance 32.60 34.69

Additions during the year 2E.43

Less: - Amounts used
during the year 33.86 30.52

Closing Balance 49.72 32.60

Provision for performance

A provision is recognized based on management's estimate for expected performance claims on
products sold. It is exp€cted that most ofthis cost will be incuned over the performance period given
as per performance terms. Assumption used to calculate the provision for performances were based
on current year sales level and the expected failure in resp€ct ofdefectives.

Performance Provision 2021-22

(In t Lacs)

2020-21

(In t Lacs)

Opening Balance 44.85 62.26

Additions during the year 86.39 3 8.68

Less: - Amounts used during the
year 44.85 56.09

Closing Balance 86.39 {;1.85

36. Foreign Currency exposure that are not hedged by derivative instruments as at Balance Sheet
date: -

37. SegmentalReporting

ldenrifi cation of Segnents

ents - Busines

4

d

ATP

o
c)
.L-

Particulars Currencv

2021-22 2020-21

Amount in
Foreign
currency

Exchange
Rate

(In t Lacs) Exchange
Rate

(In t Lacs)

Trade
receivables USD t67?26 75.20 126.t3 283068 73.50 208.0s

Trade
Payables

73.s0 t4.70
EURO 28764 86.1 0 24.77

Primary Segm

,2 7 &
$/ \,

v *

50.98

Amount in
Foreign
currencv

USD 20000



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 3'l March 2022

The Group's Operations predominantly comprise of only one segment i.e. Engineering Equipment. In
view ofthe same, separate segmental information is not required to be given as per the requirements
of Accounting Standard l7 - Segment reporting.

Information p€rtaining to Secondary Segment

Revenue as per Geographical focations

Debtors as per Geographical Locations

Property, Plant & Equipment as per Geographical Locations: -

The Group has common Property, plant & equipment's for producing goods for domestic as well as

overseas market. Hence, segrnent-wise information for Property, plant & equipment'J additions to
Property, plant & equipment's cannot be fumished.

38. Aggregate Consumption ofRaw Material & Components (Imported & Indigenous)

39. Value of Imports Calculated on

,?.\

b *

Particulars 2021-22
fln t Lacs)

2020-21
(In t Lacs)

Within India 2t2t6.59
Outside India 277.82 377.02

Total 21491.11 l1069.48

Particulars 2021-22 2020-2t
(In { Lacs)

Within India 4164.08 2851.79

Outside India 126.13 208.0s

Total 1290.21 30s9.84

202t-22 2020-21
7o of Total Value (In t Lacs) 7o of Total Value (In t Lacs)

Rau Material
Imported t.62 238.64 4.8 r 293.05
Indigenous 98.3 8 14446.67 95.19 5798.49
Total 100.00 14685.31 t00.00 6091.5{
STORES&
SPAR.ES
Imported 0.00 0.00
Indigenous 100.00 96.92 r00.00 69.46
Total 100.00 96.92 100.00 69.{6

Particu lars 2021-22\ 2020-21
(In t Lacs) (In t Lacs)

w
\,/ M

t0692.46

(In t Lacs)



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the ended3l March2022

Raw Material & Components 354.93 300.97

Capital Goods 108.13 0.00

Total .163.06 300.97

40. Earning in Foreign Exchange (on accrual basis):

41. Expenditure in Foreign Currency (on accrual basis):

42. Disclosures of additional information pertrining to the Parent comprny, Subsidiaries &
Associates

Particulars 2021-22 2020-21
(ln t Lacs) (In { Lacs)

Export of Goods (FOB Value basis) 254.90 3'16.67

Export of Services 18.08 0.00

Total 272.98 376.67

Particulars 2021-22 2020-2t
(In { Lacs) (In t Lacs)

Foreign Travel 2.69 4.t4
Commission 21.43 6.33

Bank Charges 0.00 6.57

Others 5.70 6.82

Total 29.82 23.86

Share in profit & Loss

Name of the enterprises
As 7o of

consolideted
Net Assets

Net Assets

As 7o of
consolidated

(Profit)/
Loss

(Profit)/ Loss

Parent
Spray Engineering Devices
Limited 127.41% 3868.51 98.24v. 1505_45

Direct Su

8'73.04 0.99Yo

r 9.81 0.83% 12.79
?

* w ua

Net Assets
(Totel Assets minus Total

Liabilities)

SED Engineers & Fabricators
Private Limited t5.22
Sustainable Environmst(l
Developers Limited y'Vl ,;\ 0.65%

II
tssocit6/ ./-.



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 31 March 2022

0.69% 20.87 0.06 1.02

43 During the FY 2019-20, the Group has settled with one of its supplier IWs IAG Automation P!1. Ltd.
As per the settlement agreement dated 4th Janu ary 2020, Group agreed to pay Rs 463.3 I lacs against
principal amount and Net interest of Rs 149.14 lacs (Rs 138.09 lacs Interest + Rs 24.E6 lacsGST-
Rs 13.81 lacs TDS) on the principal, in instalments from February, 2020 to February 2021. The
Group has paid the entire Principal ofRs 463.31 lacs till year end 31.03.2022. The Group has not
provided aforesaid interest ofRs 138.09 lacs as the management is verbally in process of further
negotiation with the said party to settle the above only on principal amount. Therefore, the aforesaid
interest is subject to negotiation and accounting treatment will b€ given in the year of settlement.

14 Out of the total trade receivables, the Group has made an application in National Company Law
Tribunal for recovery of Principal amount of Rs.507.10 Lacs along with Interest thereon from one of
its debtors. These claims are in the process oflegal acceptance in NCLT.

45, The COVID-I9 pandemic has affected the world economy including India leading to significant
decline in economic activities. Government oflndia (GOI) has taken significant measures to curb the
spread ofvirus including imposing minority lockdown and restrictions in activities. The operations of
the Group were impacted, due to shutdown ofplants and olfices following nationwide lockdown. The
Group continues with its operations in a phased manner in line with directives from the authorities.
The Group has evaluated the impact ofthis pandemic on its business operations, liquidity, assets and
financial position and based on management's review of current indicators and economic conditions
there is no material impact and adjustrnents required on its financial results as at March 31, 2022.The
Group will continue to monitor any material changes to future economic conditions and its impac! if
any.

16. Companies considered in the consolidated financial statements:

a) Subsidiaries:

rred

lanls C)

Subtotal 100% 3036.15 l00o/" 1532.46
Adiustment arising oul
ofconsolidation 683 9t 0.00

3720.06 1s32.46

Name of the
Company

Held
Through

Date of
B€coming
Subsidiary

Country of
Incorporation

9/o Voting
Power held as
on 31.03.2022

7o Voting Power
held as on
31.03.2021

SED Engineers &
Fabricators
Private Limited

1 6-Sep-06 lndia 100% l00o/o

Sustainable
Environment
Developers
Limited K

I I 8-Mar-08 lndia l00Yo 100%

1
),a\

c w \-M

IPRO Sugar Engineering
Private Limited

Total



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the ended 31 March 2022

b) Associates:

47, AdditionalRegulatoryInformation

(c) The company has not granted any Loan or Advances in the nature of loans to Promoters, directors
,KMPs and related parties (as defined under the companies Act 20l3) either severally orjointly
with any other person, that are :

(i) Repayable on demand or
(ii) Without specirying any terms or period of repayment

(a) Title deeds ofall the immovable properties (other than properties where the company is the lessee
and lease agreements are duly executed in favour ofthe lessee) are held in the name ofthe Group.
Further, the Group does not held any immovable propertyjointly with others.

(b) The Group has not revalued its Property, Plant and Equipment during the financialyear 2O2l-22.
Therefore, the disclosure as to whether the revaluation is based on the valuation by a registered
valuer as defined under rule 2 ofthe Companies (Registered Valuers and Valuation) Rules,20l7
is not required.

Held
Through

Country of
Incorporation

7o Voting
Power held
as on
31.03.2022

7o Voting Power
held as on
31.03.2021

IPRO Sugar Engineering
Private Limited

I India 49.994yo 49.994%

Type of Borrower Amount of loan or advance in
the nature of loan outstanding

{n t Lacs)

Percentage to the total Loans
and Advances in the nature of
loans

Promoters NiI Nit
Directors Nit
KMPs Nit Nit
Related Parties Nit Nil

(d) No proceedings have been initiated or pending against the Group for holding any benami property
under the Benami Transactions(Prohibitions) Act,l988 and rules made thereunder.

(e) The Group has borrowed working capital facilities from Canara Bank and Bank oflndia on the
basis of security of currents assets and the quarterly retums or statements of current assets filed
with the said banks are in agreement wilh the books ofaccounts.

(f) The Group is not declared by any bank or financial institution or other lender as a wilful defaulter.

(g) The Group has not entered into any transaction with the companies struck offunder section 248
of the companies Acl20l3.

?TA 4
(h) The Group has file orI s or satisfaction with the Registrar of companies within

ies Act,20l3.

\ty
:nlan s

*

peri

.!
8^

Name ofthe Company

Nit

\-



Spray Engineering Devices Limited
Notes to Consolidated Financial Statements for the year ended 3'l March2022

,,t8

(i) The Group has not traded or invested in crypto currency or virhral currency during the financial
year.

Figures ofthe previous year have been regrouped, reclassified and/or rearranged wherever necessaqr,
to conform with the current year's presentation.

As per report ofeven date

For Ashwani K Gupta & Associates For and on behalfofthe Board of Directors
Chartered ts Spray Englneerrng Devices Limited
Firm's R 03N

r-,': lereC
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Vivek Verma
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Director
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teek Verma
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Rinkal Goyal
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Man{ Gupta
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