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NOTICE OF 11TH ADJOURNED AGM

NOTICE is hereby given that the 11th Adjourned Annual General Meeting of Kannur International 
Airport Limited will be held at 11.30 am on Thursday, 23 December 2021  through Video Confer-
encing (VC)/ Other Audio Visual Means (OAVM)  to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the Annual Accounts of the Company for the year ended 31 March 
2020 together with Directors’ Report and Auditors’ Report thereon.

By order of the Board
For Kannur International Airport Limited

Sd/- 
 Gnanendrakumar. G 

Company Secretary
 Date  : 12 November 2021
 Place : Kannur

Notes: 

1. In view of the continuing Covid -19 pandemic, the Ministry of Corporate Affairs  has vide 
its General Circular No. 02/2021 dated 13 January 2021, granted an extension to conduct 
the AGM through Video Conferencing (VC) or other audio visual means (OAVM) till 31 
December 2021. In compliance with the provisions of the Companies Act, 2013 and MCA 
Circulars, the adjourned AGM of the Company is being held through VC/OAVM.

2. A member entitled to attend and vote at the Annual General Meeting is entitled to appoint 
a proxy to attend and vote instead of himself /herself and such proxy need not be a member 
of the Company. Since this adjourned AGM is being held pursuant to the MCA Circulars 
through VC/OAVM, the physical attendance of members has been dispensed with. Accord-
ingly, the facility for appointment of proxies by the members will not be available for the ad-
journed  AGM and hence the Proxy Form and Attendance Slip are not annexed to this notice.

3. The notice of the AGM is being sent physically to the registered address of the shareholders 
and through electronic mode  to those members whose email addresses are registered with 
the Company. Members may please note that the Notice will also be available on the Compa-
ny’s website (www.kannurairport.aero).

4. The register of members and share transfer books of the Company will remain closed from 
17 December 2021  to 23 December 2021  both days inclusive.
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5. Any person holding shares in physical form and non-individual shareholders, who acquires 
shares of the Company and becomes member of the Company after  the notice is send 
through e-mail and holding shares as of the cut-off date i.e. 16 December 2021, may obtain 
the login ID and password by sending a request at evoting@nsdl.co.in or Issuer/RTA (irre-
spective of NSDL/CDSL account holders) . However, if you are already registered with NSDL 
for remote e-voting, then you can use your existing user ID and password for casting your 
vote. If you forgot your password, you can reset your password by using “Forgot User Details/
Password” or “Physical User Reset Password” option available on www.evoting.nsdl.com or 
call on toll free no. 1800 1020 990  and  1800 22 44 30 . In case of Individual Shareholders 
holding securities in demat mode who acquires shares of the Company and becomes a Mem-
ber of the Company after sending of the Notice and holding shares as of the cut-off date i.e. 
16 December 2021 may follow steps mentioned in the Notice of the AGM under “Access to 
NSDL/CDSL e-voting system”.

VOTING THROUGH ELECTRONIC MEANS

1. In view of the massive outbreak of the COVID-19 pandemic, social distancing is a norm to be 
followed and pursuant to the Circular No. 14/2020 dated April 08, 2020, Circular No.17/2020 
dated April 13, 2020 issued by the Ministry of Corporate Affairs followed by Circular No. 
20/2020 dated May 05, 2020 and Circular No. 02/2021 dated January 13, 2021 and all other 
relevant circulars issued from time to time, physical attendance of the Members to the AGM 
venue is not required and general meeting be held through video conferencing (VC) or other 
audio visual means (OAVM). Hence, Members can attend and participate in the ensuing 
AGM through VC/OAVM.

2. Pursuant to the Circular No. 14/2020 dated April 08, 2020, issued by the Ministry of Corpo-
rate Affairs, the facility to appoint proxy to attend and cast vote for the members is not avail-
able for this EGM/AGM. However, the Body Corporates are entitled to appoint authorised 
representatives to attend the EGM/AGM through VC/OAVM and participate there at and 
cast their votes through e-voting.

3. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the 
scheduled time of the commencement of the Meeting by following the procedure mentioned 
in the Notice. The facility of participation at the AGM through VC/OAVM will be made 
available for 1000 members on first come first served basis. This will not include large Share-
holders (Shareholders holding 2% or more shareholding), Promoters, Institutional Investors, 
Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee, Nomina-
tion and Remuneration Committee and Stakeholders Relationship Committee, Auditors etc. 
who are allowed to attend the AGM without restriction on account of first come first served 
basis.
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4. The attendance of the Members attending the AGM through VC/OAVM will be counted for 
the purpose of reckoning the quorum under Section 103 of the Companies Act, 2013.

5. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the 
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44 
of SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended), 
and the Circulars issued by the Ministry of Corporate Affairs dated April 08, 2020, April 13, 
2020 and May 05, 2020 the Company is providing facility of remote e-Voting to its Members 
in respect of the business to be transacted at the AGM. For this purpose, the Company has 
entered into an agreement with National Securities Depository Limited (NSDL) for facilitat-
ing voting through electronic means, as the authorized agency. The facility of casting votes 
by a member using remote e-Voting system as well as venue voting on the date of the AGM 
will be provided by NSDL.

6. In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 
2020, the Notice calling the AGM has been uploaded on the website of the Company at www.
kannurairport.aero. The AGM Notice is also available on the website of NSDL (agency for 
providing the Remote e-Voting facility) i.e. www.evoting.nsdl.com.

7. AGM has been convened through VC/OAVM in compliance with applicable provisions of 
the Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 08, 2020 and 
MCA Circular No. 17/2020 dated April 13, 2020, MCA Circular No. 20/2020 dated May 05, 
2020 and MCA Circular No. 2/2021 dated January 13, 2021.

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENER-
AL MEETING ARE AS UNDER:-

The remote e-voting period begins on 20 December 2021 at 9.00 A.M. and ends on 22 December 
2021 at 5.00 P.M. The remote e-voting module shall be disabled by NSDL for voting thereafter. 
The Members, whose names appear in the Register of Members / Beneficial Owners as on the 
record date (cut-off date) i.e. 16 December 2021 may cast their vote electronically. The voting 
right of shareholders shall be in proportion to their share in the paid-up equity share capital of the 
Company as on the cut-off date, being  16 December 2021.

How do I vote electronically using NSDL e-Voting system?

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned 
below:
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Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders 
holding securities in demat mode

 In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by 
Listed Companies, Individual shareholders holding securities in demat mode are 
allowed to vote through their demat account maintained with Depositories and 
Depository Participants. Shareholders are advised to update their mobile number and 
email Id in their demat accounts in order to access e-Voting facility.

 Login method for Individual shareholders holding securities in demat mode is given below:

Type of 
shareholders

 Login Method

Individual 
Shareholders holding 
securities in demat 
mode with NSDL.

1. Existing IDeAS user can visit the e-Services website of NSDL Viz. 
https://eservices.nsdl.com either on a Personal Computer or on a 
mobile. On the e-Services home page click on the “Beneficial Owner” 
icon under “Login” which is available under ‘IDeAS’ section , this 
will prompt you to enter your existing User ID and Password. After 
successful authentication, you will be able to see e-Voting services 
under Value added services. Click on “Access to e-Voting” under 
e-Voting services and you will be able to see e-Voting page. Click on 
company name or e-Voting service provider i.e. NSDL and you will be 
re-directed to e-Voting website of NSDL for casting your vote during 
the remote e-Voting period or joining virtual meeting & voting during 
the meeting.

2. If you are not registered for IDeAS e-Services, option to register is 
available at https://eservices.nsdl.com.  Select “Register Online for 
IDeAS Portal” or click at https://eservices.nsdl.com/SecureWeb/
IdeasDirectReg.jsp 

3. Visit the e-Voting website of NSDL. Open web browser by typing the 
following URL: https://www.evoting.nsdl.com/ either on a Personal 
Computer or on a mobile. Once the home page of e-Voting system 
is launched, click on the icon “Login” which is available under 
‘Shareholder/Member’ section. A new screen will open. You will have 
to enter your User ID (i.e. your sixteen digit demat account number 
hold with NSDL), Password/OTP and a Verification Code as shown 
on the screen. After successful authentication, you will be redirected 
to NSDL Depository site wherein you can see e-Voting page. Click on 
company name or e-Voting service provider i.e. NSDL and you will be 
redirected to e-Voting website of NSDL for casting your vote during 
the remote e-Voting period or joining virtual meeting & voting during 
the meeting. 
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Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget 
User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical 
issues related to login through Depository i.e. NSDL and CDSL.

Login type Helpdesk details
Individual Shareholders 
holding securities in 
demat mode with NSDL

Members facing any technical issue in login can contact NSDL 
helpdesk by sending a request at  evoting@nsdl.co.in or call at toll 
free no.: 1800 1020 990  and  1800 22 44 30

4. Shareholders/Members can also download NSDL Mobile App “NSDL 
Speede” facility by scanning the QR code mentioned below for 
seamless voting experience.

Individual 
Shareholders holding 
securities in demat 
mode with CDSL

1. Existing users who have opted for Easi / Easiest, they can login through 
their user id and password. Option will be made available to reach 
e-Voting page without any further authentication. The URL for users 
to login to Easi / Easiest are https://web.cdslindia.com/myeasi/home/
login or www.cdslindia.com and click on New System Myeasi.

2. After successful login of Easi/Easiest the user will be also able to see 
the E Voting Menu. The Menu will have links of e-Voting service 
provider i.e. NSDL. Click on NSDL to cast your vote.

3. If the user is not  registered for Easi/Easiest, option to register is available 
at https://web.cdslindia.com/myeasi/Registration/EasiRegistration

4. Alternatively, the user can directly access e-Voting page by providing 
demat Account Number and PAN No. from a link in www.cdslindia.
com home page. The system will authenticate the user by sending 
OTP on registered Mobile & Email as recorded in the demat Account. 
After successful authentication, user will be provided links for the 
respective ESP i.e. NSDL where the e-Voting is in progress.

Individual 
Shareholders 
(holding securities 
in demat mode) 
login through 
their depository 
participants

You can also login using the login credentials of your demat account 
through your Depository Participant registered with NSDL/CDSL 
for e-Voting facility. upon logging in, you will be able to see e-Voting 
option. Click on e-Voting option, you will be redirected to NSDL/CDSL 
Depository site after successful authentication, wherein you can see 
e-Voting feature. Click on company name or e-Voting service provider 
i.e. NSDL and you will be redirected to e-Voting website of NSDL for 
casting your vote during the remote e-Voting period or joining virtual 
meeting & voting during the meeting.
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Individual Shareholders 
holding securities in 
demat mode with CDSL

Members facing any technical issue in login can contact CDSL 
helpdesk by sending a request at helpdesk.evoting@cdslindia.com or 
contact at 022- 23058738 or 022-23058542-43

B)  Login Method for e-Voting and joining virtual meeting for shareholders other 
than Individual shareholders holding securities in demat mode and shareholders 
holding securities in physical mode.

 How to Log-in to NSDL e-Voting website?

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: 
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. 

2. Once the home page of e-Voting system is launched, click on the icon “Login” which 
is available under ‘Shareholder/Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password/OTP and 
a Verification Code as shown on the screen.

 Alternatively, if you are registered for NSDL e-services i.e. IDEAS, you can log-in at 
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL 
eservices after using your log-in credentials, click on e-Voting and you can proceed to 
Step 2 i.e. Cast your vote electronically.

4. Your User ID details are given below :

5. Password details for shareholders other than Individual shareholders are given below: 

a) If you are already registered for e-Voting, then you can user your existing 
password to login and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve 
the ‘initial password’ which was communicated to you. Once you retrieve your 
‘initial password’, you need to enter the ‘initial password’ and the system will 
force you to change your password.

Manner of holding shares i.e. Demat 
(NSDL or CDSL) or Physical

 Your User ID is:

a) For Members who hold shares in demat 
account with NSDL.

8 Character DP ID followed by 8 Digit Client ID

For example if your DP ID is IN300*** and Client ID 
is 12****** then your user ID is IN300***12******.

b) For Members who hold shares in demat 
account with CDSL.

16 Digit Beneficiary ID

For example if your Beneficiary ID is 12************** 
then your user ID is 12**************

c) For Members holding shares in Physical 
Form.

EVEN Number followed by Folio Number 
registered with the company

For example if folio number is 001*** and EVEN is 
101456 then user ID is 101456001***
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c) How to retrieve your ‘initial password’?

(i) If your email ID is registered in your demat account or with the company, 
your ‘initial password’ is communicated to you on your email ID. Trace 
the email sent to you from NSDL from your mailbox. Open the email and 
open the attachment i.e. a .pdf file. Open the .pdf file. The password to 
open the .pdf file is your 8 digit client ID for NSDL account, last 8 digits 
of client ID for CDSL account or folio number for shares held in physical 
form. The .pdf file contains your ‘User ID’ and your ‘initial password’. 

(ii) If your email ID is not registered, please follow steps mentioned below in 
process for those shareholders whose email ids are not registered. 

6.  If you are unable to retrieve or have not received the “ Initial password” or have 
forgotten your password:

a)  Click on “Forgot User Details/Password?”(If you are holding shares in your 
demat account with NSDL or CDSL) option available on www.evoting.nsdl.com.

b)  Physical User Reset Password?” (If you are holding shares in physical mode) 
option available on www.evoting.nsdl.com.

c) If you are still unable to get the password by aforesaid two options, you can send 
a request at evoting@nsdl.co.in mentioning your demat account number/folio 
number, your PAN, your name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the 
votes on the e-Voting system of NSDL.

7. After entering your password, tick on Agree to “Terms and Conditions” by selecting 
on the check box.

8. Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

1. After successful login at Step 1, you will be able to see all the companies “EVEN” in 
which you are holding shares and whose voting cycle and General Meeting is in active 
status.

2. Select “EVEN” of company for which you wish to cast your vote during the remote 
e-Voting period and casting your vote during the General Meeting. For joining virtual 
meeting, you need to click on “VC/OAVM” link placed under “Join General Meeting”.

3. Now you are ready for e-Voting as the Voting page opens.

4. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the 
number of shares for which you wish to cast your vote and click on “Submit” and also 
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“Confirm” when prompted.

5. Upon confirmation, the message “Vote cast successfully” will be displayed. 

6. You can also take the printout of the votes cast by you by clicking on the print option 
on the confirmation page.

7. Once you confirm your vote on the resolution, you will not be allowed to modify your 
vote.

General Guidelines for shareholders

1. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to 
send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority 
letter etc. with attested specimen signature of the duly authorized signatory(ies) who 
are authorized to vote, to the Scrutinizer by e-mail to asaannex@gmail.com  with a 
copy marked to evoting@nsdl.co.in.

2. It is strongly recommended not to share your password with any other person and 
take utmost care to keep your password confidential. Login to the e-voting website 
will be disabled upon five unsuccessful attempts to key in the correct password. In 
such an event, you will need to go through the “Forgot User Details/Password?” or 
“Physical User Reset Password?” option available on www.evoting.nsdl.com  to reset 
the password. 

3. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for 
Shareholders and e-voting user manual for Shareholders available at the download 
section of www.evoting.nsdl.com or call on toll free no.: 1800 1020 990  and  1800 22 
44 30  or send a request to (Amit Vishal, Asst Vice President) at evoting@nsdl.co.in

Process for those shareholders whose email ids are not registered with the depositories for 
procuring user id and password and registration of e mail ids for e-voting for the resolutions set 
out in this notice:

1. In case shares are held in physical mode please provide Folio No., Name of shareholder, 
scanned copy of the share certificate (front and back), PAN (self attested scanned copy of PAN 
card), AADHAR (self attested scanned copy of Aadhar Card) by email to cs@kannurairport.
aero.

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID 
or 16 digit beneficiary ID), Name, client master or copy of Consolidated Account statement, 
PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy of 
Aadhar Card) to cs@kannurairport.aero. If you are an Individual shareholders holding 
securities in demat mode, you are requested to refer to the login method explained at step 1 
(A) i.e. Login method for e-Voting and joining virtual meeting for Individual shareholders 
holding securities in demat mode.

3. Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring 
user id and password for e-voting by providing above mentioned documents.
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4. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed 
Companies, Individual shareholders holding securities in demat mode are allowed to vote 
through their demat account maintained with Depositories and Depository Participants. 
Shareholders are required to update their mobile number and email ID correctly in their 
demat account in order to access e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE 
AS UNDER:-

1. The procedure for e-Voting on the day of the AGM is same as the instructions mentioned 
above for remote e-voting.

2. Only those Members/ shareholders, who will be present in the AGM through VC/OAVM 
facility and have not casted their vote on the Resolutions through remote e-Voting and are 
otherwise not barred from doing so, shall be eligible to vote through e-Voting system in the 
AGM.

3. Members who have voted through Remote e-Voting will be eligible to attend the AGM. 
However, they will not be eligible to vote at the AGM.

4. The details of the person who may be contacted for any grievances connected with the 
facility for e-Voting on the day of the AGM shall be the same person mentioned for Remote 
e-voting.

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE EGM/AGM THROUGH 
VC/OAVM ARE AS UNDER:

1. Member will be provided with a facility to attend the AGM through VC/OAVM through 
the NSDL e-Voting system. Members may access by following the steps mentioned above 
for Access to NSDL e-Voting system. After successful login, you can see link of “VC/OAVM 
link” placed under “Join General meeting” menu against company name. You are requested 
to click on VC/OAVM link placed under Join General Meeting menu. The link for VC/
OAVM will be available in Shareholder/Member login where the EVEN of Company will 
be displayed. Please note that the members who do not have the User ID and Password for 
e-Voting or have forgotten the User ID and Password may retrieve the same by following the 
remote e-Voting instructions mentioned in the notice to avoid last minute rush.

2. Members are encouraged to join the Meeting through Laptops for better experience.

3. Further Members will be required to allow Camera and use Internet with a good speed to 
avoid any disturbance during the meeting.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop 
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their 
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to 
mitigate any kind of aforesaid glitches.
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5. Shareholders who would like to express their views/ask questions during the AGM may 
register themselves as a speaker may send their request from their registered email address 
mentioning their name, demat account number/folio number, PAN, mobile number at cs@
kannurairport.aero from 13 December 2020 (9.00 a.m. IST) to 17 December 2020 ( 5.00 p.m 
IST). Those shareholders who have registered themselves as a speaker will only be allowed 
to express their views/ask questions during the AGM. The Company reserves the right to 
restrict the number of speakers depending on the availability of time for the AGM.
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am[ya¯neqsS (OAVM) \S¯phm³ CXn\mÂ Xocpam\n¨Xmbn Adnbn¡p¶p.

km[mcW  CS]mSpIÄ 

1.  2020 amÀ¨v 31þÂ  Ahkm\n¨ km¼¯nI hÀj¯nsâ HmUnäv  sNbvX _me³kv  joäv,  em`\ã  

IW¡pIÄ  AhbpsS  A\p_Ô§Ä, ]«nIIÄ, I¼\n UbdÎÀamcpsSbpw HmUnäÀamcpsSbpw  

dnt¸mÀ«v F¶nh kzoIcn¨p ]cnKWn¡pIbpw AwKoIcn¡pIbpw sN¿pI. 

t_mÀUnsâ  D¯chp{]Imcw 

I®qÀ  CâÀ\mjWÂ  FbÀt]mÀ«v  enanäUn\p thn 

H¸v 

Pn. Úmt\{µIpamÀ 

I¼\n sk{I«dn

Xo¿Xn : 12 \hw_À 2021

Øew : I®qÀ 
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AwK§fpsS {i²¡v 

1 tImhnUv þ 19  almamcnbpsS ]Ým¯e¯nÂ, MCA, 13 P\phcn 2021 ]pd¯phn«  

General  Circular  02/2021 {]Imcw I¼\nIfpsS s]mXptbmK§Ä Zriy 

am[ya§Ä  (VC) hgntbm AYhm aäp {ihy Zriy  am[yaw (OAVM) hgntbm \

S¯p¶Xn\mbpÅ AwKoImcw 31 Unkw_À  2021  hsc \o«n X¶ncp¶p. BbXn 

\mÂ I¼\nbpsS amänhbv¡s¸« s]mXptbmKw  Zriy am[yaw hgn \S¯phm³ Xocpam\n¨ncn¡p¶p.

2.  tbmK¯nÂ  ]s¦Sp¡m\pw  thm«v  sN¿m\pw  AhImiapÅ  HcwK¯n\p {]Xn]pcpjs\ (t{]mI-vkn)  

\nban¡phm\pw X\n¡v ]Icw Cbmsf thms«Sp¸nÂ ]s¦Sp¸n¡m\pw AhImiap-

mbncn¡p¶XmWv. F¶mÂ Cu s]mXptbmKw Zriy am[yaw hgn \S¯p¶Xn\mÂ AwK§Ä¡v 

t\cn«v ]s¦Spt¡ kmlNcyanÃ. BbXn\mÂ {]Xn]pcpjs\ \nbant¡  Bhiyw 

AwK§Ä¡v hcp¶nÃ. AXpsIm v  Xs¶  t{]mI-vkn t^mapw  Aäâ³kv  Én¸pw t\m«okns\m¸w  

DÄs¸Sp¯nbn«nÃ .

3.  tbmK¯nsâ  t\m«okv I¼\nbnÂ cPnÌÀ sNbvXn«pÅ Hmlcn DSaIfpsS 

hnemk¯nte¡v  X]mÂ  hgnbpw AXmXv CþsabnÂ  sFUnbnteIv  

CþsabnÂ hgnbpw Ab¡p¶XmWv. tbmK¯nsâ  t\m«okv  I¼\n 

bpsS  websiteepw  A]vtemUv sNbvXn«p v. (www.kannurairport.aero)

4.  I¼\nbpsS  AwKXz cPnÌdpw Hmlcn ssIamä  ]pkvXIhpw 2021 Unkw_À  17þmw XobXn  

apXÂ  2021  Unkw_À 23þmw  XobXn  hsc (CcpZnhkhpw DÄ¸sS) achn¸n¨ncn¡p¶XmWv (Book 
Closure).

5.  t\m-«o-kv A-b-¨-Xn-\p-ti-jw I«v Hm-^v Xo-b-Xn-bm-b 16 Un-kw-_À 2021\v ap-¼mbn I¼\n-bpsS 

Hm-l-cnIÄ Physical formÂ ssIh-iw h-bv-¡p¶-h-tcm- Un-am-äv cq-]-¯nÂ Hm-l-cn-IÄ hm-§n 

I-¼-\n-bp-sS Aw-KXzw kzo-I-cn-¡p-¶ hy-àn-IÄ AÃm-¯ aäp Hml-cn D-Sa-Itfm (Øm-]-\-§Ä 

Xp-S-§nbh) tem-Kn³ sF-Un-bpw ]m-ÊvthUpw e-`n-¡p-¶-Xn-\mbn evoting@nsdl.co.in. F-¶ 

C-sa-bn-enÂ A-t]-£n-¡p-I-tbm I-¼-\ntbtbm I-¼-\n-bpsS RTAsbtbm _-Ô-s¸-Sp-Itbm 

sN-t¿- -mXmWv. - -. (NSDLsâbpw CDSLsâbpw A¡u- v D-S-a-I-Ä) F-¶n-cp-¶mÂ- Hml-cn D-S-

aIÄ NSDLsâ remote-evoting kn-kv-ä-¯nÂ ap³-]v c-Pn-ÌÀ sN-bv-Xn-«p-s -¦nÂ \n-e-hn-epÅ  

USER-IDbpw PasswordDw D-]-tbm-Kn-¨v vote tc-J-s¸-Sp-¯m-hp-¶-XmWv. Password 

HmÀ-½-bnÃm-¯ ]-£w www.evoting.nsdl.com F¶ websiteÂ e-`yamb “Forgot 
User Details/password” or Physical User Reset Password” F-¶ A-h 

k-cw D-]-tbm-Kn¨v Password Reset sN-¿m-hp-¶Xpw kw-i-b-\n-hm-c-W-¯n-\mbn Toll Free 
Number B-b 1800 1020 990, 1800 22 44 30Â _-Ô-s¸-Sm-hp-¶-Xpam-Wv. t\m-«o-kv A-b-¨- 

Xn-\v- ti-jw I«v Hm-^v Xo-b-Xn-bm-b 16 Un-kw-_À 2021\v ap³-]m-bn Un-am-äv cq]¯nÂ Hm-l-cn-IÄ hm-

§n I-¼-\n-bp-sS Aw-KXzw kzo-I-cn-¡p-¶ hy-àn-IÄ s]mXp-tbmK t\m-«o-knÂ “Access to NSDL/
CDSL e-voting System” F¶ hn-`m-K-¯nÂ ]-d-bp-¶ \nÀ-t±-i-§Ä ]m-en-t¡XmWv. - -
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DIRECTORS’ REPORT

To The Members,

    Your directors have pleasure in presenting the 11th Annual Report and Audited Accounts of your
    Company for the financial year ended 31 March 2020.

1. COMPANY SPECIFIC  INFORMATION

1.1. FINANCIAL HIGHLIGHTS

The Company has commenced its commercial operations on 9 December 2018:

Particulars
For the year ended  
31 March 2020  
(Rs.  in lakhs).

For the year ended  
31 March 2019  
(Rs.  in lakhs).

Revenue from operations 11,589.80 1500.98
Other  income 185.57 406.72
I.   Total Income 11,775.37 1907.70
II.  Total Expenses 22,617.32 9767.40
III. Share of Loss of Joint
       Venture Company (44.02) (27.71)

IV  Loss before tax (I- (II + III) (10,885.97) (7887.41)
V   Tax Expense
             Current tax - -

             Short Provision For Tax
              Relating To Prior Years - 231.10

             Deferred tax (1389.19) (3425.71)
          Share of Joint Venture 7.08 3.46
         Total Tax expenses/(benefit) (1382.11) (3191.15)
Loss  for the year   ( IV - V) (9503.86) (4696.26)

Total accumulated loss (13953.98)

(a) Revenue from Operations for 2019-20

• The company started generating operational revenue effective from 9/12/2018, which 
consists of Aero Revenue and Non Aero Revenue.
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• The components of the Aero Revenue of Rs. 8049.39 Lakhs are as below:-

• The components of the Non-Aero Revenue of Rs.3116.24 Lakhs are as below:-
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(b) Change in nature of business

 There has been no change in the business of the Company during the Financial Year 
  ended 31 March 2020.
 
(c)  Material changes and commitments, if any, affecting the financial position of the 

Company, having occurred since the end of the Year and till the date of the Report.

        There were no material changes and commitments affecting the financial position of 
the Company during the Financial Year 2019-20 . The Covid 19 pandemic has severely 
affected the financial position of the Company during the current year.

MANAGEMENT

2.1 DIRECTORS AND KEY MANAGERIAL PERSONNEL

(a) Directors
 As per the provisions of the Article 60 of the Articles of Association of the Company the 

maximum strength of Board of Directors is 20. As per the Article 85 of Articles of Associ-
ation,  Hon’ble Chief Minister of Kerala will be the Chairman of the Company. As per the  
Article 89(i) of the AOA, Government of Kerala appoints Managing Director of the  
Company.   As per the Article  63(iii) of the AOA, Government of Kerala has nominated one 
third of the total number of Directors. Government of Kerala has nominated 6 Directors 
including the Chairman( Hon’ble Chief Minister of Kerala ) and Managing Director.

• Expenditure for 2019-20 (Total Rs. 22,617.32)
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As per the provisions of the Shareholders agreement entered between Kannur Airport & BPCL, 
BPCL can nominate 2 Directors when they hold 20% in the paid up equity capital of the Company. 
At present BPCL is holding 16.20% in the paid up capital and has nominated one Director in the 
Board of Directors of Kannur Airport. 

As per the provisions of the Shareholders agreement entered between Kannur Airport & AAL, 
AAI can nominate 2 Directors in the Board of Directors of Kannur Airport.

(b) Key Managerial Personnel 

(i) Managing Director        :      Dr. V.Venu  IAS 
(ii) Chief Financial Officer :      Sri S Jayakrishnan ACA
(iii) Company Secretary       :      Sri  G Gnanendrakumar FCS

(c) Change in Directors as on the date of the Report.

Your Directors hereby state that as per the provisions of Companies Act, 2013  and  Articles of 
Association of the Company, from the date of the earlier report till this report,  following changes 
have occurred in the Board of Directors of the Company:

• Government vide GO (Rt) No. 207/2021/Trans dated 24 June 2021 ordered to with-
draw the Government representatives in the Board namely Sri. E. Chandrasekharan, 
Sri. E.P. Jayarajan, Sri. Ramachandran Kadannappally, Smt. K.K. Shailaja Teacher and 
further ordered to appoint following directors in that place:

         
1. Sri. M.V. Govindan Master, Hon’ble Minister for Local Self Government, Rural-

Development & Excise.
2. Dr. V.P. Joy IAS, Chief Secretary , Government of Kerala
3.  Sri. Rajesh Kumar Singh IAS, Addl Chief Secretary, Finance Dept,  

Government of Kerala

• Dr. V. Venu IAS  was appointed as Managing Director replacing Shri. V. Thulasidas
         IAS (Retd).
• Sri. Sanjeev Jindal ED Engg SR, AAI was appointed as Nominee Director,  in place of 

Sri. D.K. Kamra.

    
           2.2  INDEPENDENT DIRECTORS
 As per the provisions of Section 149 (10) of Companies Act, 2013 the Board of  

Directors  had reappointed Sri. M. Madhavan Nambiar (DIN:01122411)  and Smt. 
K. Parvathy Ammal (DIN: 07254970) as Directors in the Independent Category for  
another period of 5 years. 

2.3   DECLARATION   OF  INDEPENDENT  DIRECTORS

 Sri. M. Madhavan Nambiar (DIN:01122411)   and Smt. K. Parvathy Ammal (DIN: 
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07254970), the independent directors of the Company have furnished declaration(s) 
to the Board that they meet the criteria of ‘independence’ as provided in sub-section 
(6) of Section 149 of Companies Act, 2013.

2.4   BOARD MEETINGS

 Only three meetings of the Board of Directors were held during the period under 
review, on  25 June 2019, 20 October 2019 and 13 February 2020 . Company had 
scheduled the Board meeting for the last quarter for the period under consideration 
on 26 March 2020 and notice dated 17 March 2020 was also issued to all directors and 
all necessary preparations including VC facilities were arranged. But  Government  
declared lock down due to covid -19 outbreak, the very previous day of the meeting 
and Chairman (Hon’ble Chief Minister) intimated that the meeting may be postponed.

2.5   COMMITTEES

(a)  Audit Committee

       The Audit Committee of Board of Directors of the Company was reconstituted and at 
present the Committee comprises the following members:

Audit Committee of the Board met  on 19 October  2019  during the year under consideration.

(b) Nomination  & Remuneration  Committee

 As per Section 178 (1) of the Companies Act,2013 read with Rule 6 of the Companies 
(Meetings of Board & its Power) Rules, 2014, the Board had constituted Nomination & 
Remuneration Committee. At present the Committee consists of following members:

Sl. No. Name of the Member Designation

1 Smt. Parvathy Ammal K, Independent Director Chairperson

2 Sri. M. Madhavan Nambiar, Independent Director Member

3 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation) ,BPCL Member

Sl. No. Name of the Member Designation

1 Sri. A.K. Saseendran, Hon’ble Minister of Forest & Wildlife  Chairman

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. M. Madhavan Nambiar, Independent Director Member

4 Smt. Parvathy Ammal, Independent Director Member
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A meeting of Nomination and Remuneration Committee was held on 6 August 2019, 
during  the year under consideration.

( c ) Corporate Social Responsibility Committee (CSR Committee)

Board of Directors had decided not to take up new CSR activities till the Company 
starts making profit. It was also decided to incur the committed expenditure on CSR 
projects already approved. 

Company had spent Rs. 70,59,875/-  towards  Corporate Social Responsibility during 
the year under consideration.

The CSR Committee of Board of Directors of the Company  at present consists of fol-
lowing members:

The CSR Policy of the Company is available in the website of the company.

(d ) Share Allotment And Transfer Committee

This Committee is the approving authority relating to allotment and transfer of shares 
and allied matters. The Board had constituted Share Allotment and Transfer Commit-
tee with the following members:

Five meetings of Share Allotment & Transfer Committee were held during the year 
under   review on 16 May 2019, 7 August 2019, 4  September 2019  and 21 October 
2019 and 13 February 2020.

Sl. No. Name of the Member Designation

1 Sri. M.V. Govindan Master, Hon’ble Minister of Local Self 
Government, Rural Development  & Excise Chairman

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. M. Madhavan Nambiar, IAS( Retd),  Independent Director Member

4 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation), BPCL Member

Sl. No. Name of the Member Designation

1 Sri. A.K. Saseendran, Hon’ble Minister of Forest & Wildlife Chairperson

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Smt. K. Parvathy Ammal, Independent Director - Member Member
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Sl. No. Name of the Member Designation

1 Sri. M.V. Govindan Master, Hon’ble Minister of Local Self 
Government, Rural Development  & Excise  Chairman

2 Dr. V. Venu IAS, Managing Director, Kannur Airport  Member

3 Sri.  Madhavan Nambiar Independent Director Member

Sl. No. Name of the Member Designation

1 Sri. M.V. Govindan Master, Hon’ble Minister of Local Self 
Government, Rural Development  & Excise Chairman

2 Dr. V. Venu IAS, Managing Director, Kannur Airport  Member

3 Sri. M. Madhavan Nambiar, IAS (Retd),  Independent Director Member

4 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation), BPCL Member

(e) Technical Committee
This committee was formed to consider and take decisions pertaining to technical 
matters of the project and take appropriate decisions for early completion of the proj-
ect. Technical committees was entrusted with the authority for approval of all tenders 
and proposals including commercial tenders up to  Rs. 25 crores. The members of the 
Committee are :

A meeting of Technical Committee were held during the year under review on  
6 August 2019.        

(f) HR & Selection Committee.
This committee was formed to consider and take decisions  pertaining to all HR related 
matters of the Company. The committee at present consists of the following members:

Four meetings of HR & Selection Committee were held during the year under review 
on 10 May 2019, 25 June 2019, 5  November 2019 and 17 January 2020.

2.6  COMPANY’S POLICY ON  DIRECTORS’ APPOINTMENT AND REMUNERATION
 The policy relating to appointment of Directors other than Government nominees 

and nominee directors based on shareholder’s agreement, payment of managerial 
remuneration, Directors’ qualifications, positive attributes, independence of Directors 
and other related matters in compliance with section 178 (3) of the Companies Act, 
2013. The Board has constituted Nomination and Remuneration Committee for this 
purpose.

2.7   DIRECTORS’  RESPONSIBILITY STATEMENT
    
 To the best knowledge and belief and according to the information and explanations 

obtained by us, your Directors make the following statement in terms of provisions of 
Section 134(3) (c) of the Companies Act, 2013 :



24 11TH ANNUAL REPORT 2019-20

i. In the preparation of annual accounts for the financial year ended 31 March 2020, the 
applicable Accounting Standards and the instructions provided under Schedule III  of 
the Companies Act, 2013 have been followed.

ii. Accounting policies selected have been applied consistently and reasonably and 
prudent judgments and estimates have been  made so as to give a true and fair view of 
the state of affairs of the Company as at the end of 31 March  2020, and of the profit 
and loss of the company for the year ended on that date.

iii. Proper and sufficient care has been taken for the maintenance of adequate accounting 
records in accordance with the provisions of the Companies Act, 2013 for safeguarding 
the assets of the Company and for preventing and detecting frauds and other 
irregularities.

iv. The annual accounts of the Company have been prepared on a ‘going concern’ basis.
v.   Proper systems have been devised to ensure compliance with the provisions of all 

applicable laws and that such systems are adequate and operating effectively.      

2.8   FRAUDS REPORTED BY THE AUDITOR

  No frauds have been reported by the Auditors under  Section 143 (12) of the Companies 
Act, 2013.  There are no  frauds to be reported to Central  Government.

3 DISCLOSURES RELATING TO SUBSIDIARIES, ASSOCIATES AND 
  JOINT VENTURES   

3.1 REPORT ON PERFORMANCE AND FINANCIAL POSITION OF THE    
ASSOCIATE  COMPANIES

 BPCL –KIAL Fuel Farm Pvt Ltd is the Associate Company of Kannur Airport. A 
statement containing the salient features of the financial statement of Associate 
Company in Form AOC-1, is attached as Annexure.

 4  DEPOSITS

The Company has not accepted deposit from members or the general public as on 31 March 
2020. There are no small depositors in the Company.

  5 PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS
 There were no loans , guarantees and investments  made by the Company under Section 186  
of the Companies Act, 2013 during the year under review.

6 PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED  
 PARTIES          

          Particulars of contracts or arrangements with related parties as referred to in sub-section 
(1) of Section 188 of Companies Act, 2013 and Ind AS 24 are set out in the Notes forming 
part of the accounts. These transactions are not likely to have a conflict with the interest of 
the Company. All the related party transactions are negotiated on arm’s length basis and 
are intended to protect the interest of the Company. Disclosure of particulars of contracts/
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arrangements entered into by the Company with related parties are given in Form AOC – 2 
as attached as Annexure  to this report.

7 PARTICULARS OF EMPLOYEES AND RELATED  DISCLOSURES

There were no employees of the Company who have drawn remuneration in excess of the 
limits set out under Section 197 (12) of the Companies Act, 2013 read with Rules 5 (2) and 
5 (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules 
2014.

       8    CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,   
             FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars as required under the provisions of Section 134 (3) (m) of the Companies 
Act, 2013 in respect of conservation of energy and technology absorption have not been 
furnished considering the nature of activities undertaken by the Company during the year 
under review.

Further, during the year under review, following are the details of Foreign Exchange Earnings 
and Outgo:

                                     
 Foreign Exchange Earning    : Nil
 Foreign Exchange Outgo       : USD 607991.8

9    RISK  MANAGEMENT

The Company has adequate system for business risk evaluation and management to ensure 
stable and sustainable business growth and to promote pro-active approach in evaluating and 
resolving the risks associated with the business. The Company has identified the potential 
risks such as financial risk, legal and statutory risks and the internal process risk and has put 
in place appropriate measures for its mitigation. At present, the Company has not identified 
any element of risk which may threaten the existence of the Company.

          
10    MATERIAL ORDERS OF JUDICIAL BODIES /REGULATORS

There were no  significant and material orders passed by the regulators or courts or tribunals 
impacting the going concern status and company’s operations in future. 

11    AUDITORS AND AUDITOR’S REPORT

Statutory Auditors M/s Delloite Haskins & Sells, Chartered Accountants  was appointed by 
the Board of Directors   as the Statutory Auditors of the Company to hold office for 5 years .  
Their report forms part of this report. 



26 11TH ANNUAL REPORT 2019-20

Sl. No. Name of the Member Designation
1 We draw attention to Note 1.4 and 3 (5) 

to the standalone financial statements 
where for the reasons stated therein, 
353.98 acres of land given on lease to 
the Company has not been recognized 
in these standalone financial statements 
as the Company is yet to enter into any 
lease agreement with the Government 
of Kerala.

KINFRA is the Nodal Agency for acquiring 
land on behalf of Government of Kerala 
(GOK) for the Airport. Government’s share 
in the equity of the Company is in the form 
of land. After completion of Government’s 
equity capital, the remaining land is to be 
transferred by the Government on lease as 
per relevant Government Orders.

Of the total land acquired, 1193 acres had been 
transferred to Kannur Airport on ownership 
basis and equity has been allotted. An extent 
of 353.98 acres within the boundary wall of 
the airport is to be to be given on lease to 
Kannur Airport against payment of lease rent. 
The original lease terms was for a period of 
60 years on token lease rent. However, these 
terms were reviewed subsequently by the 
Government in March 2019 and it has been 
decided that land required for operational 
purposes will be on token lease rent, land for 
commercial purposes will be on lease rent 
of the Government with the lease rent to be 
reviewed every five years and a lease holiday 
of five years or until the Company reaches 
cash profit whichever is earlier.

However in a meeting of the Company with 
the Government in Sept 2019, it was decided 
that land used for commercial activities will 
be on lease rent applicable for commercial 
activities. The relevant Government Order 
for this is yet to be issued and the Company 
had already taken up this matter with the 
Government.

Hence the lease agreement will be entered 
into  after the Government issues the relevant 
Government Orders with the revised terms 
of lease.

Management’s response to the Statutory Auditor’s Qualification/comments on the 
Company’s Financial Statements.
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2 We draw attention to Note 1.3 and Note 
36 of the standalone financial statements 
which  describes the uncertainties due 
to the outbreak of Covid-19 pandemic 
and the Management’s assessment 
of impairment of carrying values of 
Property, Plant & Equipment (including 
Capital work-in-progress) in the 
standalone financial statements of the 
Company as at the balance sheet date.

Based on such assessment, the 
Management expects the carrying 
amount of Property, Plant & Equipment 
(including Capital work- in progress) 
will be recovered. The actual impact of 
the pandemic may be different from that 
considered in assessing the recoverability 
of these assets.

Management comments are given in Note 
1.3 and Note 36

3 Attention is invited to Note 41 of 
the standalone financial statements 
regarding the deficit in PSF (SC) which 
has not been recognized in these 
financial statements as a liability since 
the Company is only acting in a pass 
through capacity of receiving the PSF 
(SC) from the airlines and utilizing the 
same towards the cost of deployment 
of CISF personnel and their related 
expenses and considering the fact that 
the responsibility of providing security  
to the airport is with the Government of 
India.

Passenger Service Fee as approved by 
MoCA are billed to airlines for embarking 
passengers. PSF collections are used 
for meeting expenditure towards cost 
of deployment of CISF personnel. PSF 
Collections are kept in Escrow Accounts and 
cannot be used for Airport’s own expenditure 
and hence the same is accounted for in pass 
through capacity.

4 Attention is invited to Note 6 of 
the standalone financial statements 
regarding Management’s assessment of 
recoverability of deposit of Rs.982.03 
Lakh based on the reasons stated in the 
said Note.

Company had deposited an amount of Rs 
982.03 lakh as security deposit prior to 
commencement of commercial operations 
towards cost of deployment of 613 CISF 
personnel at the airport. This was paid 
from term loan borrowings. The cost of 
deployment of CISF personnel is to be met 
from PSF Collections from embarking
passengers. Since PSF collections were 
inadequate due to low passenger volumes, 
this Security Deposit could not be recouped 
from PSF Collections. Hence the Company 
had requested MoCA to refund the same.
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OTHER MATTERS PARAGRAPH

Sl. No. Name of the Member Designation

1 We draw attention to Note 45 of the standalone  
financial statements for the year ended March 31, 
2020 on our appointment as statutory auditors of the  
Company by the members of the Company under 
section 139(2) of the Act for a term of five (5) years 
from the conclusion of the 9th annual general  
meeting until the conclusion of the 14th  annual  
general meeting (i.e. in respect of the financial year
ended March 31, 2019 until the financial year ending 
March 31, 2023). We understand that the Company 
has filed a writ petition challenging the view of the 
Ministry of Corporate Affairs that the Company 
is a government company as defined under the 
Companies Act, 2013, and its direction that the 
Company’s auditors need to be appointed by the 
Comptroller and Auditor General of India under 
section 139(5) of the Act.
We are informed that the aforesaid direction is  
currently under an interim stay under order dated 
December 3, 2019 issued by the Hon’ble
High Court of Kerala and that the matter is sub-judice. 
Our appointment as auditors of the Company is  
subject to the eventual outcome of this matter.
This was also reported under Other Matters in the 
Auditor’s Report on the financial statements for the 
year ended March 31, 2019 issued on December 
3, 2020. The Board of Directors of the Company 
continue to reaffirm our appointment as auditors of 
the Company based on legal advice obtained by them 
and also the shareholders of the Company in the 
Annual General Meeting held on December 28,
2020 have noted the Other Matter on appointment of 
statutory auditors reported in the audit report for the 
year ended March 31, 2019 as a part of approval of the 
Annual Accounts of the Company for the year ended 
March 31, 2019 together with Directors’ Report 
and Auditors’ Report thereon and did not have any 
reservations / comments regarding the appointment 
of the statutory auditors.

The Company’s position 
with respect to  appointment 
of Statutory Auditors have 
not changed since the last 
reporting date.
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BASIS FOR QUALIFIED OPINION

Sl No Auditor’s Comment Reply

1 (a) We refer to Note 38(b) to the 
standalone financial statements, 
regarding certain claims raised 
by a contractor and a consultant  
aggregating Rs.10433.34 Lakh 
(As at March 31, 2019: Rs. 
33417.47 Lakh) for additional 
costs incurred due to extension 
of time on the project which are 
in the process of review by the 
Management. The claims include 
an amount of Rs. 498.02 Lakh 
(As at March 31, 2019: Rs. 725.61 
Lakh) towards subsumed taxes 
due to the change in the taxes 
from the service tax regime to 
the GST regime. The Company 
has not yet concluded its review/
assessment on the final claim/
taxes to be settled and pending 
the quantification of the amount 
eventually payable, has disclosed 
the amount of Rs. 10433.34 Lakh 
as contingent liability. We are 
unable to comment on the liability 
to be recognised towards these 
claims and the possible impact on 
the carrying value of the related 
property plant and equipment, 
and its consequential impact on 
the depreciation and loss for the 
year.

This was also subject matter of 
qualification in the Auditor’s 
Report on the standalone 
financial statements for the year 
ended March 31, 2019 issued on 
December 3, 2020.

The amount of Rs 10432.63 Lakh comprises the 
following:

a) Extension of Time from L & T (B & F) - Package 
A – Rs 9736.88 Lakh – No Claim Certificate  
dated 17 September 2021 has been received by the 
Company on this contract, in which it is stated 
that there is no claim on  package-A Contract. 
Further, confirmation from L & T has been  
received on 28 October 2021 without the claim 
amount of Rs 9736.88 Lakh. Hence Rs 9736.88 
Lakh may be excluded from the Comment.

b) EPC-1 & Package A - GST Subsumed Tax Claim 
– Rs 498.24 Lakh - The difference is due to the 
rate of subsumed tax estimated by the Company 
and increase in contract value at 9% upon GST 
enactment with the rate adopted by L & T. The 
Package A contractor has already agreed for 
increase in contract value at 8.29%. The Company 
has requested for additional information/details 
from both the contractors and this will be 
adjusted subsequently upon receiving further 
information from the Contractor. Similarly, 
additional information has been sought from 
EPC-1 for  validation of the claim.

c) AECOM – Rs 197.51 Lakh

(i)Interest on delayed payment - Rs 110.56 Lakh 
– Not payable as contract conditions do not 
envisage interest on delayed payment.

(ii) EMD on Consultancy Appointment – Rs 10 
Lakh – This amount is already refunded.

(iii) Additional Claims not certified –  
Rs 76.95 Lakh – Not admissible as per 
Engineer’s certificate.
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2 (a) We refer to Note 31 to the 
standalone financial statements, 
wherein the Company has 
recognised a deferred tax asset 
of Rs. 2969.21 Lakh as at March 
31, 2020 (As at March 31, 2019: 
Rs.2431.12 Lakh) (including Rs. 
528.56 Lakh recognised during the 
year) on unused carried forward 
business losses for set off against 
future taxable profits. In the 
absence of projections to support 
the availability of future taxable 
profits for utilisation against 
such unused business losses, we 
are unable to conclude on the 
appropriateness of the carrying 
value of the above deferred tax 
asset and its consequential impact 
on the loss for the year and on the 
Retained Earnings.

This was also subject matter of 
qualification in the Auditor’s 
Report on the standalone financial 
statements for the year ended 31 
March 2019 issued on December 
3, 2020.

Revenue projections furnished to lenders have been 
furnished to Deloitte. As per the projections made 
available unused tax losses can be set off against fu-
ture taxable profits.

Company’s position with respect to FY 2018-19 was 
also as above.

3 Trade Receivables (refer Note 
10.1 of the standalone financial 
statements) include an amount 
of Rs. 624.15 Lakh which are 
overdue and recoverable from 
certain customers and remain 
outstanding as on the date of 
this report. In the absence of 
any sufficient and appropriate 
audit evidence to support the 
recoverability of these balances, 
we are unable to comment on the 
recoverability of these amounts 
and its consequential impact 
on the carrying value of trade 
receivables and loss for the year.

Trade Receivables of Rs 624.15 Lakh include the 
following:

Air India ASL – Rs 525.91 Lakh – The revenue 
share for GH services to GoAir was not paid by 
AIASL because of an agreement by AIASL with 
GoAir to pay the revenue share of Kannur Airport 
by GoAir directly to the Company. Kannur Airport 
is neither a party to this agreement nor providing 
any GH services to GoAir. Further, the work order 
for appointment of AIASL as GH agency was issued 
by Kannur Airport to AIASL and hence Kannur 
Airport cannot issue invoices to GoAir. Since this 
was being contested by AIASL till recently until the 
meeting with MoCA. After escalation of this matter 
with the CEO of Air India in the meeting with 
MoCA, they had agreed
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to clear the dues at the earliest. The Company has 
reconciled the amount receivable with the statement 
provided by AIASL for Go Air Revenue share. This 
will be settled with AIASL in due course.
a) Speedwings – The agency’s contract for Baggage 
Wrapping, Paid Porter & Meet and Greet services 
was terminated for non-payment of dues and a court 
case was pending due to the agency approaching 
the Court against the termination. MMG by the 
agency was Rs 12,00,001/- lumpsum plus GST 
for all the above services. Agency’ contention was 
that he was not allowed Meet & Greet services by 
Customs. Prior to the termination, the Company 
had several rounds of discussions with the agency 
and communicated that a reduction of MMG to 
Rs 10 Lakh plus can be made and requested him 
to pay this considering the fact that Meet & Greet 
services was not allowed by Customs. However, the 
agency did not respond to this and the Company 
had no choice, but to terminate the contract and 
court ensued. The company took a view to settle 
the matter rather than filing a civil case against the 
agency, which will not benefit the Company as per 
the advice received from the Company’s lawyer it 
was agreed for an MMG of Rs 8.50 lakh plus GST. 
As per the Court Order, a BG for Rs 1 Crore and Rs 
25 lakh cash security deposit has been received.
A sum of Rs. 19.26 Lakh is payable since this 
amount represent GST, Utilities, CAM charges, 
etc., after setting off the amount received from the 
agency as a result of the Court order. The Agency 
have been communicated to pay this for which 
they need a clarification from their lawyer since 
the Court order is silent on the payment of GST, 
Utilities, CAM charges. The Company is of the view 
that dues towards GST (statutory liability), Utilities, 
CAM charges are also payable since the Court has 
dealt only with MMG and not others.
b) Lite Bite Foods – Rs 78.28 Lakh represent the 
balance amount disputed by Lite Bite Foods. 
However, the Company has assets belonging to 
Lite Bite Foods valued at Rs 78.28 Lakh from an 
Income Tax approved valuer. The Company is free 
to auction the same as per tender conditions and a 
decision on this matter will be taken in due course. 
The contract has been terminated due to Force 
Majeure and will be closed after
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Basis for Adverse Opinion –Internal Financial Controls
a) Ensuring compliance 

with the applicable 
accounting standards 
and generally accepted 
accounting principles, 
with regard to validating 
the completeness 
and accuracy of cost 
(including the direct costs 
eligible for capitalisation) 
for recording Property, 
Plant and Equipment; 
establishing a process 
of periodic verification 
of property plant 
and equipment and 
reconciling the same with 
the fixed asset register 
and books of account; 
validating the correctness 
of classification of the 
Property, Plant and 
Equipment 

The Company’s process of 
evaluating completeness 
and accuracy of 
transactions relating to 
acquisition / construction 
of Property, Plant and 
Equipment through 
confirmations and their 
reconciliation with 
respective vendor(s) as 
per books of account at 
regular intervals

1) Capitalisation of Property Plant and Equipment had been 
completed in FY 2018-19 itself with the help of CA firm 
which was also reviewed and finalised after taking into 
consideration the comments of statutory auditors. Hence 
Financial Statements were compiled as per applicable 
standards in FY 2018-19 in so far as Property, Plant and 
Equipment. During the current year the material impact 
on Financial Statements with respect to Property Plant 
and Equipment is only Rs 27.94 Crore plus GST which has 
been incorporated in the Financial Year 2019-20. Changes 
in Financial Statements during the review process were 
made only as per the requirements of Statutory Auditors, 
for which there is a prior approval of the Board to make 
changes suggested by Statutory Auditors.

2) It may please be noted that Company is having internal 
financial controls for maintenance of records, recording of 
transactions, recording of receipts and expenditure which 
are with authorisations of the management and Board 
of Directors of the Company. There is no  unauthorized 
acquisition or disposition of assets without approval of the 
management. The Company is also having a Handbook 
regarding Service with Transparency for various functions 
(Do’s and Don’ts), which is being followed.

3) Assets and expenditure are being acquired and expenditure 
incurred based on approvals of Board/Technical Committee/
Managing Director.

4) There are proper approvals in place, especially on 
construction contracts. Invoices are verified by consultants, 
engineers of Kannur Airport and finally passed for payment 
after verification by Finance and Accounts and approval of 
Managing Director. Assets were capitalized based on these 
certified invoices and the classification and recording of 
Property, Plant and Equipment was carried out based on 
these invoices after an elaborate process taking cognizance 
of regulatory principles. Classification and Certification of 
the value of Property, Plant and Equipment was confirmed 
by the Contractor and Consultant.

5) The Company is having contracts for aero/non aero activities 
and invoicing is carried out based on these contracts signed 
with the vendors.
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6) Confirmation letters have not been received from vendors 
since there are disputed claims and hence reconciliation 
could not be done in some cases. The Company is having 
no doubts regarding the correctness and completeness of 
accuracy of

transactions pertaining to  cquisition/construction of Property, 
Plant and Equipment since these are being recorded and 
paid for based on valid approval processes of Consultants/ 
Engineers concerned. Claims made by contractors are 
not paid by the Company purely based on their claim. 
Reconciliation is only one aspect of identifying and 
recording ineligible claims, if any which is otherwise taken 
care of at the inception itself.

7) It may please be noted that the Company is also having an 
Internal Audit mechanism to supplement internal financial 
controls for identifying weaknesses, if any.

8) In so far as physical verification is concerned, Property, Plant 
and Equipment such as Runway, Terminal Buildings, BHS, 
PBB, ACFTs, Escalators, Elevators, X Ray machines, ATC, 
etc., which are all high value items are identifiable in the 
airport. These assets are always physically available in the

      airport, which constitutes more than 63.72% of the value. 
The airport cannot operate without these. The Company 
had carried out physical verification of assets on 26 October 
2019 and 27 February 2020. 

     The following is the composition of PPE on the total value 
(Rs 195154.75 Lakh) of fixed assets:

a) Land – Rs 69951.84 Lakh – 35.84%

b) Pavements – Rs 27432.11 Lakh – 14.06%

c) Buildings, Roads, – Rs 65661.66 Lakh – 33.65%  
Bridges, Culverts

d) Electrical Equipment – Rs 26315.09 Lakh – 13.48%

e) Fire & Safety – Rs 2921.30 Lakh – 1.50% Equipment

f) Plant & Equipment – Rs 2028.26 Lakh – 1.04%

g) Furniture & Fixtures – Rs 784.68 Lakh – 0.40%

h) Computer & Accessories – Rs 25.36 Lakh – 0.01%

i) Office Equipment – Rs 33.34 Lakh – 0.02%
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TOTAL – Rs 195154.75 Lakh –100%

a) The Company had taken over the land (35.844%) prior to 
Commercial Operations Date after conducting a survey 
and is secured by property boundary wall. As such physical 
verification was no carried out. However, the Company 
had established a programme of physical verification of 
assets once in every three years for conducting a survey 
of land as approved by the management on 13 January 
2021. Survey of land will be conducted in due course.

b) SL Nos. (b) to (e) above (63.723%) – These assets 
comprise operational assets, which are operationally 
critical and are under continuous monitoring and 
periodical maintenance programme as per the O & M 
contract of the Company. Most of these assets are subject 
to regulatory compliance for operational requirements, 
for e.g., Runway (DGCA), Security Equipment (BCAS) 
, etc. However, a technical certification that these assets 
are physically available in the airport will be obtained in 
due course from the Engineer concerned.

c) SL Nos, (g) to (i) above (0.432%) – The management 
had approved on 12 January 2021 to engage an agency 
for conducting physical verification of construction and 
other assets including tagging/coding with appropriate

     coding mechanism. As such physical verification and 
tagging of fixed assets will be implemented during the 
course of FY 2021-22.

d) The Company has engaged a CA firm to study and evaluate 
existing control mechanisms, evaluate the internal 
control weaknesses, if any and advise the Company on 
the measures to be adopted for improving the internal 
financial control systems, preparation of an SOP and 
Accounting Manual.

b) Financial book closing 
procedures to ensure 
preparation of timely, 
reliable and appropriate 
financial statements.

The Company is having a book closing procedure without 
which the accounts could not have been compiled and given 
for statutory audit in a timely manner for FY 2018 – 19 and FY 
2019- 20.

However, quarterly closing of books of accounts will be 
implemented.
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c) The Company’s process of 
ensuring the completeness 
and accuracy of Aero, 
Non-aero and other 
operating revenue 
recorded during the year 
ended March 31, 20.

The Company is having contracts with vendors for aero 
and non-aero activities and other operating revenue. These 
contracts were awarded based on competitive tenders and 
billing of these had been carried out based on these contracts. 
Source data are being provided to Finance by Account 
Management Department for aero and non-aero activities and 
these are being checked by Finance for any inconsistencies in 
data provided and rectified.

Company had implemented RMS software as a temporary 
billing solution from August 2019 for billing aero and non-
aero revenues compared to earlier manual data collection 
system for timely, accurate billing data. The source data 
from Operations Wing entered into RMS Software for Aero 
Revenues are validated and checked by Finance and Accounts 
for inconsistencies and invoices are raised. Similarly source 
data provided by Engg Wing into the RMS software are being 
used for invoicing for Electricity and Water Non aero revenues, 
viz., MMG, Space Rent, etc., are invoiced based on contractual 
arrangements. The above software is still being used for AERO 
Revenue billing and Utilities. This software was introduced as 
a substitute for ERP considering the huge investment required 
for AODB and ERP systems. The Company had invited two 
tenders for Airport Operations Data Base (AODB) and ERP 
in January 2020 and due to COVID-19 pandemic, the tender 
process got delayed and due to the huge financial implications, 
this was cancelled ultimately. It is pertinent to note that CIAL 
also did not have above systems until a few years back. The 
Company took a view to follow the same practice adopted by 
Cochin Airport, being a similar model, for Eg. Tally ERP for 
accounting software. As such the decision taken earlier not to 
invest substantially in the beginning was purely an investment 
decision.

Hence the company has a process of ensuring completeness 
and accuracy of Aero, Non aero and Other operative revenue. 
Source data provided from User Departments are validated, 
checked and invoice and therefore there are no material  
inconsistencies. As such there are controls over billing and 
receivables.

Receivables statements are being prepared periodically and 
frequently sent and follow up of payments is being carried out 
regularly by Account management department.
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However, the Company is currently in the process of building 
up adequate resources to set up an environment to remove 
deficiencies, if any including implementation of AODB and 
ERP systems in a scaled down version to automate data capture 
from source for aero/non aero revenues to the maximum extent 
possible and to ensure data validation and completeness.

The Company has engaged a CA firm to study and evaluate 
existing control mechanisms, evaluate the internal control 
weaknesses, if any and advise the Company on the measures 
to be adopted for improving the internal financial control 
systems, preparation of an SOP and Accounting Manual to 
cover this area.

d) The Company’s process of 
validating certain claims 
related to carried forward 
of business losses and 
deduction under Section 
35 AD of the Income Tax 
Act, 1961 and accounting 
of the related tax effects 
under the applicable 
accounting standards, 
including projections to 
support the availability of 
future taxable profits for 
utilization against such 
unused business losses.

Revenue projections furnished to lenders have been furnished 
to Deloitte. As per this projection the Company is generating 
surplus from FY 2022 onwards and therefore expects that 
business losses and losses under Section 35AD will be recovered.

The Company has a process of validating the claims related to 
carry forward of business losses and deduction under Section 
35 AD and accounting of tax effects to be set off against future 
taxable profits and there is no doubt regarding this since 
the Return of Income has been filed within the time limit 
prescribed under Income Tax Act 1961. There is no time limit 
for carry forward and set off deduction under Section 35AD. 
Unabsorbed business losses can be set off against future taxable 
profits as per the projections available with the Company, 
which was also furnished to lenders for debt restructuring and 
accepted by lenders. This projection is adequate to support the 
Company’s position. Financial Statements have been compiled 
accordingly.

e) The Company’s process 
of assessing recoverability 
of overdue receivables 
and making valuation 
adjustments, as necessary

The Company has a process of assessing the recoverability of 
overdue receivables since these are being regularly monitored, 
discussed at the management level. Commercial decisions are 
taken after discussions and giving due consideration to business 
opportunities, strengths and weaknesses of the airport. The fact 
that the Company has a process of assessing the recoverability 
and how to address the same is also evident from the fact that 
some of these overdue receivables have been taken up and 
addressed in the appropriate forum to recover the same, which 
was already explained to Deloitte.

Further overdue receivable statements are being regularly sent 
out to debtors and followed up by the Account management 
team.
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3)  Annexure  -B to the Independent Auditors Report

i(c ) The Company has not 
performed physical 
verification of fixed 
assets and neither has a 
programme of verification 
of fixed assets to cover 
all the items in a phased 
manner.

The Company had carried out physical verification of assets 
on 26 October 2019 and 27 February 2020. The Company had 
already taken note of the earlier comments of Deloitte and had 
established a programme of physical verification of assets once 
in every three years for conducting a survey of land as approved 
by the management on 13 January 2021. Survey of land will 
be conducted in due course. Similarly the management has 
approved on 12 January 2021 to engage an agency for conducting 
physical verification of construction and other assets including 
tagging/ coding through appropriate coding mechanism. Our 
response to item No. As such physical verification and tagging of 
fixed assets will be implemented during the course of FY 2021-
22 initially and a phased programme of physical verification of 
all assets once in three years will be implemented.

xiv 
(a)

Equity Share of Rs 12500 
Lakh:

The requirement of Sec-
tion 42 of the Companies 
Act, 2013, as applicable, 
have not been complied 
with regard to the allot-
ment of 125 Lakh equity 
shares at the rate of Rs.100 
per share, which allotment 
was made before receiv-
ing the share subscription 
money. Subsequently, the 
Company received the 
said share subscription 
money in its treasury 
savings bank account on 
October 11, 2019. The 
Management is of the 
view that the provisions of 
Section 42 of Companies 
Act 2013 read with The 
Companies (Prospectus 
and Allotment Securities) 
Rules 2014, have been 
complied with  (Note No. 
15 of Standalone Finan-
cial Statements).

Consequent up on the increase of the paid up capital of the 
company from Rs.1000 crores to Rs.1500 crores and to 
maintain the shareholding of State Government at 35 % as 
per the shareholding pattern approved by Government and 
Board of KIAL, the equity contribution of Government is to 
be raised from the existing amount of Rs.350 crores to Rs.525 
Crores by offering and allotting additional shares work Rs.175 
crores to Government of Kerala. Pursuant to the decision of 
the shareholders in their meeting held on 29 September 2018 
the Company made private placement offer letter dated 26th  
October 2018 to Government to subscribe for the additional 
shares worth Rs.175 Crores to maintain government share at 
35 % of the total equity capital.

The decision of private placement offer was taken during the 
general meeting dated 29 September 2018 and the private 
placement offer letter was  issued on 26  October 2018.  This 
offer letter was valid  for one year, till 25  October 2019. 

Government accepted the private placement offer made by 
KIAL  and accordingly Govt of Kerala vide GO (Ms) No. 
23/2019/Trans dated 07 March 2019 accorded sanction to invest 
additional 175 cr towards the equity participation in Kannur 
Airport and  released an amount  Rs. 50 crores  as partial equity 
contribution as per GO (Rt) No. 201/2019/Trans dated 8 May 
2019,  out of Rs.175 crores agreed   to be invested in the equity 
pursuant  to the above private offer, for which Company had  
made a partial allotment of shares worth Rs.50 crores.



38 11TH ANNUAL REPORT 2019-20

Govt vide GO (Rt) No. 334/2019/Trans dated 23 July 2019 
accorded sanction for the release of  balance amount of 
Rs. 125 cr  as against the private placement  offer of Rs. 175 
crores worth shares which was agreed to be contributed by 
Government. Government have unconditionally appropriated 
the said amount by debiting the expenditure under the Head 
of account “ 5053-02-190-97-PV” as per above GO.   Due to 
treasury restrictions  and  procedural formalities to be complied 
with for crediting the amount to KIAL account , the money 
could be credited  into the Company’s treasury account only on 
11 October 2019 though the Government order releasing the 
amount  was issued on 23 July,2019.  

 The factual position as aforesaid may be considered. 
Government of Kerala issued Government Order dated 23 
July 2019 and appropriated the said amount by debiting the 
expenditure under the Head of accounts “5053-02-190-97 –
PV”. Only due to technical reasons which is beyond the control 
of KIAL or the Government officials, the other formalities got 
delayed. As such the date of receipt of share subscription may 
have to be treated as 23 July 2019 instead of 11 October 2019.

Section 42 of the Companies Act, 2013 is not emphasizing 
anywhere on the date of receipt of the money for allotment of 
securities. Sec 42 (6) of the Companies Act specifies refund of 
share subscription money if shares are not allotted within 60 
days of receipt of money. Here allotment of securities within 60 
days is only emphasized. This is to avoid the delay in allotment 
of securities by any Company, whereby the rights of the 
shareholders are protected.  As  such,  the aforesaid provision  
is not applicable in this instance of  allotment of securities to 
Government of Kerala

Hence there is no violation of Section 42 of the Companies Act, 
2013.  As   such   this qualification may be dropped from the 
report.

xiv 
(b)

The amounts raised (Ref; 
Note No. 11.1) by the 
Company during the year 
have not been applied for 
the purposes for which 
the funds were raised to 
the extent of Rs 3,005.38 
Lakh

The Company had obtained a ratification of the Board of 
Directors on 26 June 2020 for the equity funds utilized for 
revenue expenditure. The funds so utilized will be recouped 
from revenue surplus in future.   Of the amount of Rs 3,005.38 
Lakh, an amount of Rs 2175.04 was utilized for payment on 
interest on term loan due to inadequate revenue collections. The 
term loan interest was paid to keep Kannur Airport account to 
comply with Prudential Norms of RBI, else the same would’ve 
turned NPA. The funds were also used for payment of power 
charges and other major operating expenditure of the airport 
to prevent shut down of the airport.
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Internal Auditors

The Board of Directors had appointed M/s Varma & Varma Chartered Accountants, Thiruvanan-
thapuram as the Internal Auditors of the Company, as per the provisions of Section 138 of Compa-
nies Act, 2013 and Rule 13 of Companies (Accounts) Rules 2014, for the Financial Years 2017-18 
to 2019 -2020. 

Secretarial Auditor
The Board of Directors had appointed M/s Ashique Sameer Associates, Company Secretaries 
Kozhikode as  Secretarial Auditors of the Company, as per the provisions of Section 204 of Com-
panies Act, 2013 and the Companies ( Appointment and Remuneration of Managerial Personnel) 
Rules 2014, for the period under review and  for the Financial Year 2020-21 and 2021-22.  The 
Secretarial Audit Report   in Form MR-3 for the Financial Year ended 2019-20  is attached with this 
report as Annexure. 

Cost Auditor

As per the provisions of Section 148 (1) of Companies Act, 2013, Rule (3) & (4) of Companies 
(Cost Records  & Audit) Rules 2014, Company needs to appoint a Cost Auditor as the annual turn-
over of the Company crossed Rs. 100 cr during the FY 2019 -20. Company maintains cost records 
and Cost Audit becomes applicable for the FY 2020-21, complying the aforesaid provisions of the 
Companies Act, 2013. M/s Sankara Kumar Associates, Cost Accountants, Thiruvananthapuram, 
was appointed as Cost Auditor for the FY 2020-21.

 12    COMPLIANCE WITH SECRETARIAL STANDARDS OF ICSI     
          The Company is in compliance with the Secretarial Standard on Meetings of Board of   Di-

rectors (SS-1) and General Meetings (SS-2) issued by the Institute of Company Secretaries  of 
India and approved by the Central Government.

 13   ANNUAL  RETURN
        The website of the Company is www.kannurairport.aero. The annual return of the company 

has been published in the website. Link of the same is given below:
          https://www.kannurairport.aero/annual-return-year-2019-20
 The extract of Annual Return of the Company in the prescribed Form MGT-9 is annexed 

herewith as Annexure  to this Report.

14     CONSOLIDATED FINANCIAL STATEMENTS
 According to the provisions of Section 129 of the Companies Act, 2013 and Indian Account-

ing Standards (Ind AS 110) the consolidated audited financial statements are provided in the 
Annual Report. 
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15    DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT  OF WOMEN AT THE 
WORKPLACE  (PREVENTION, PROHIBITION, AND REDRESSAL) ACT, 2013.

 
 The Company has in place a policy for prevention of Sexual Harassment at the workplace in 

line with the requirements of the Sexual Harassment of women at the workplace (preven-
tion, prohibition & redressal) Act, 2013.

 Internal Complaints Committee (ICC) has been set up to redress complaints received re-
garding sexual harassment. All employees (permanent, contractual, temporary, trainees) are 
covered under this policy. The following is a summary of sexual harassment complaints re-
ceived and disposed during the year.

(a) Number of complaints received during the year           :  NIL
(b) Number of complaints disposed off during the year     : NIL
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Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations
2. Names of subsidiaries which have been liquidated or sold during the year.

Annexure
 FORM NO. AOC.1

Statement containing salient features of the financial statement of Subsidiaries/associate 
companies/joint ventures

(Pursuanttofirstprovisotosub-section(3)ofsection129readwithrule5of Companies (Accounts) Rules,2014)

Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rs)

Sl.No. Particulars Details

1 Name of the subsidiary NA

2 Date on which subsidiary was acquired NA

3 Reporting period for the subsidiary concerned, if different from 
the holding company’s  reporting period NA

4 Reporting currency and Exchange rate as on the last date of the 
relevant financial year in the case of foreign subsidiaries NA

5 Share capital NA

6 Reserves &surplus NA

7 Total assets NA

8 Total Liabilities NA

9 Investments NA

10 Turnover NA

11 Profit before taxation NA

12 Provision for taxation NA

13 Profit after taxation NA

14 Proposed Dividend NA

15 % of shareholding NA
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Part “B”: Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Compa-

nies and Joint Ventures

Name of Associates/Joint Ventures
BPCL-KIAL Fuel
Farm Pvt Ltd

Name 2 Name 3

1. Latest audited Balance Sheet Date 31.03.2021

2.SharesofAssociate/Joint Ventures held by 
the company on the yearend
(a) Number 23,40,000
(b) Amount of Investment in Associates/
Joint Venture 2,34,00,000

 (c )Extend of Holding % 26%

Name of Associates/Joint Ventures
BPCL-KIAL Fuel
Farm Pvt Ltd

Name 2 Name 3

3.Description of how there is significant 
influence

Because of 
shareholding

4.Reason why the associate/joint venture is 
not consolidated

5.Networth attributable to Shareholding as 
per latest audited Balance Sheet (79,85,409.05)

6. Profit / Loss for the year (6,05,71,708.46)
i. Considered in Consolidation
i. Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commence operations.
2. Names of associates or joint ventures which have been liquidated or sold during the year.

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.
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For and on behalf of the Directors
          Sd/-
         Chairman

DIN:01907262

Form AOC -2 
Pursuant to clause (h) of Sub-section (3) of Section 134 of the Act  and Rule 8(2) of the Com-

panies (Accounts) Rule 2014

Form for disclosure of particulars of contracts/ arrangements entered into by the Company with 
related parties referred to in Sub-section (1) of Section 188 of the Companies Act, 2013 including 
certain arm’s length transaction under third proviso thereto.
1. Details of contracts or arrangements or transactions not at arm’s length basis

2. Details of contracts or arrangements or transactions at arm’s length basis

Sl.No. Particulars Details
1 Name (s) of the related party NA

2 Nature of relationship NA

3 Nature of contracts/arrangements/transaction NA

4 Duration of the contracts or arrangements or transaction including the value, if any NA

5 Salient terms of contracts or arrangements or transaction including the value, if any NA

6 Justification for entering into such contracts or arrangements or transaction NA

7 Date of approval by Board NA

8 Amount paid as advance, if any NA

9 Date on which the special resolution was passed in General Meeting as 
required under first proviso to Section 188 NA

Sl. No. Particulars Details
1 Name (s) of the related party BPCL-KIAL Fuel Farm Pvt Ltd

2 Nature of relationship
 Joint Venture Company  with BPCL. 
Kannur Airport holds 26% equity in the 
JV Company (BPCL holds 74% equity)

3 Nature of contracts/arrangements/
transaction

Lease Agreement with BPCL KIAL Fuel 
Farm Ltd, JV Company

4 Duration of the contracts or arrangements or 
transaction including the value, if any 30 years

5 Salient terms of contracts or arrangements or 
transaction including the value, if any

28,000sq.m  of land was leased out to the 
JV Company to build and operate Fuel 
Farm for Kannur Airport

6 Date of approval by Board 10 September 2014

7 Amount paid as advance, if any Nil

Date: 12 November 2021
Place: Kannur
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Form No.MGT-9
EXTRACT OF ANNUAL RETURN

As on The Financial Year Ended on 31 March 2020   

[ Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I.          REGISTRATION AND OTHER DETAILS:
1 CIN U63033KL2009PLC025103

2 Registration Date 3 December 2009

3 Name of the Company KANNUR INTERNATIONAL 
AIRPORT LIMITED

4 Category/Sub-Category of the company Company Limited by Shares 
Unlisted Public Company

5 Address of the Registered Office & Contact Details
Kannur International Airport, 
Kannur International Airport 
P.O., Mattannur, Kannur - 670708

6 Whether Listed Company No

7 Name, Address & Contact Details of the Registrar 
& Transfer Agent, If any.

SKDC Consultants Limited, 
“Surya” 35, Mayflower 
Avenue, Behind Senthil Nagar, 
Sowripalayam Road, Coimbatore 
– 641028, TN, India

II.          PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities Contributing 10 % or more of the total turnover of the Company 
shall be stated)

S. No.
Name and Description of main products 
/ Services 

NIC code of the 
product / Service 

% the total 
turnover of the 
Company

1

Supporting services to Air transport, like 
operation of airports flying facilities, radio 
beacons, flying control centres, radar 
stations etc. 

52231 98.42

III.       PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SN
Name and 
Address of the 
Company

CIN / GLN
Holding / 
Subsidiary / 
Associate

% of 
Shares 
held 

Section 
Applicable

1
BPCL-KIAL 
Fuel Farm 
Private Limited

U23200KL2015PTC038487 Associate      26% 2(6)
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IV.       SHAREHOLDING PATTERN
             (Equity Share Capital Breakup as Percentage of Total Equity)
i) Category – wise Share Holding

Category 
of Share 
Holders

No. of Shares held at the beginning of 
the year 

No of Shares held at the 
end of the year [As on 
31-March-2020]

% 
Change 
During 
the 
year

Demat Phys-
ical Total

% of 
Total 
Shares

Demat Phys-
ical Total

% of 
total 
shares

A. Promoters

(1) Indian
a)Individual/ 
H     UF

0

b) Central 
Govt 

0

c) State 
Govt(s)

350,00,000 0 350,00,000 30.16350, 
00,000 525,00, 000 0 525,00, 000 39.23

d) Bodies 
Corp.

0

e) Banks/FI 0

f) Any Other 
(Top 50 Share 
Holders)

0

Sub total (A)
((1)

350,00,000 0 350,00,000 30.16 525,00,000 0 525,00,000 39.23

(2) Foreign 0

a) NRI      
Individuals 

0

b) Other 
Individuals 

0

c) Bodies 
Corp.

0

d) Any Other
Sub Total (A) 
(2) 

350,00,000 0 350,00,000 30.16 525,00,000 0 525,00,000 39.23

TOTAL (A) 350,00, 
000 0 350,00,000 30.16 525,00,000 0 525,00,000 39.23

B. Public 
Shareholding 
1. Institutions 0
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a) Mutual 
Funds

0

b) Banks / FI 0

c) Central 
Govt

0

d) State Govt 
(s)

0

e) Venture 
Capital Funds

0

f) Insurance 
Companies

0

g) FIIs 0

h) Foreign 
Venture 
Funds

0

i) Others 0

Sub-Total 
(B) (1)

0

2. Non-
Institutions
a) Bodies 
Corp.
i) Indian 
(PSUs, Banks, 
Companies 
Co-op Banks, 
societies)

5,00,000
4,28, 
99, 
200

4,33,99,200 37.40 15,82,544
4,14, 
79, 
500

4,30,62,044 32.18

ii) Overseas Nil

b) Individuals
i) Individual 
Shareholders 
holding nom-
inal share 
capital upto 
Rs. 1 Lakh

NA 51,76, 
392 51,76,392 4.46 33,300 45,58, 

100 45,91,400 3.44

ii) Individual 
shareholders 
holding 
nominal 
share capital 
in excess of 
Rs 1 lakh

NA 65,52, 
104 65,52, 104 5.65 1,39,500 54,42, 

056 55,81,556 4.17
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Foreign 
Nationals 
(NRIs)

NA
2,59,  
22, 
304

2,59, 22,304 22.33 89,300
2,79, 
87, 
800

2,80,77,100 20.98

Clearing 
Members

0

Trusts 0

Foreign 
Bodies – D R

0

Sub-Total 
(B) (2)

0

Total 
Public(B)

8,10, 
50, 
000

8,10,50,000 69.84 8,13,12,100 60.77

C. Shares 
held by 
Custodian 
for GDRs & 
ADRs

Grand Total 
(A+B+C)

11,60, 
50, 
000

11,60,50, 
000 100 5,43,44,644

7,94, 
67, 
456

13,38,12, 
100 100

(ii) Shareholding of Promoters
Sl 
No.

Sharehold-
er’s Name 

Shareholding at the beginning 
of the year (01.04.2019)

Shareholding at the end of the year 
(31.3.2020)

No. of 
Shares

% of total 
Shares 
of the 
Company

% of 
Shares 
Pledged/ 
encum-
bered 
to total 
shares

No. of 
Shares 

% of total 
Shares 
of the 
Company

% of 
Shares 
Pledged/
encum-
bered 
to total 
Shares

% Chang-
ing in 
Share-
holding 
during the 
year

2

Government 
of Kerala, (On 
behalf of Govt. 
of Kerala)

350,00,000 30.16 51 525,00,000 39.23 51 9.07

(iii) Change in Promoters’ Share Holding (please specify, if there is no change)

SN Particulars Date Reason Shareholding at the 
beginning of the year

Cumulative 
shareholding during 
the year

No. of shares % of total 
shares

No. of 
Shares

% of total 
shares

Govt: of 
Kerala

At the beginning 
of the year 350,00,000 30.16 525,00,000 39.23
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(iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and  
Holders of  GDRs and ADRs)

Sl N
For each of the 
Top 10 sharehold-
ers

Date Reason Shareholding at the 
beginning of the year 

Cumulative 
Shareholding during 
the year

No. of shares % of total 
shares

No. of 
shares

% of total 
shares

1 Bharat Petroleum 
Corporation Limited
At the beginning of the 
year 216,80,000 18.68 216,80,000 16.20

Changes during the 
year

At the end of the year

2 Airports Authority of 
India
At the beginning of the 
year
Changes during the 
year 0 0 0 0

At the end of the year 216,80,000 16.20

3 Federal bank

At the beginning of the 
year 100,00,000

Changes during the 
year 8.62 100,00,000

At the end of the year 7.47

4 Adeeb Ahamed 0 0 0 0

At the beginning of the 
year 0 0 100,00,000

Changes during the 
year 7.47

At the end of the year

5 State Bank of India 25,00,000 2.15 25,00,000 1.87

At the beginning of the 
year 0 0 0 0

Changes during the 
year 0 0 25,00,000 1.87

At the end of the year

Changes during 
the year 0 0 0 0

At the end of the 
year 350,00,000 39.23
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6
The Mookkannur 
Service Co-operative 
Bank

15,00,000 1.29 15,00,000 1.12

At the beginning of the 
year 0 0 0 0

Changes during the 
year 0 0 15,00,000 1.12

At the end of the year

7 Eloor Service 
Cooperative Bank 15,00,000 1.29 15,00,000 1.12

At the beginning of the 
year 0 0 0 0

Changes during the 
year 0 0 15,00,000 1.12

At the end of the year

8 Canara Bank

At the beginning of the 
year 11,00,000 0.94 11,00,000 0.82

Changes during the 
year 0 0 0 0

At the end of the year 0 0 11,00,000 0.82

9
Kerala State Industrial 
Development 
Corporation
At the beginning of the 
year 10,25,000 0.88 10,25,000 0.77

Changes during the 
year 0 0 0 0

At the end of the year 0 0 10,25,000 0.77

8 Canara Bank

At the beginning of the 
year 10,00,000 0.86 10,00,000 0.75

Changes during the 
year 0 0 0 0

At the end of the year 0 0 10,00,000 0.75

9
Kerala State Industrial 
Development 
Corporation
At the beginning of the 
year 10,00,000 0.86 10,00,000 0.75

Changes during the 
year 0 0 0 0

At the end of the year 0 0 10,00,000 0.75
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10

Kerala State 
Bevarages (M & 
M) Corporation 
Ltd
At the beginning 
of the year 8,06,000 0.69 8,06,000 0.60

Changes during 
the year 0 0 0 0

At the end of the 
year 8,06,000 0.60

(V)     Share holding of Directors and Key Managerial personnel during the period under 
consideration

SN

Share holding of 
each Directors 
and each Key 
Managerial Per-
sonnel

Date Reason Share holding at the 
beginning of the year 

Cumulative 
shareholding during 
the year

No. of shares % of total 
shares

No. of 
shares

% of total 
shares

1 Sri MA Yusuffali

At the beginning of the 
year 95,00,000 8.18 95,00,000 8.18

Changes during the 
year  Transfer 20,00,000 1.72 20,00,000 1.72

At the end of the year 115,00,000 8.59

2 Dr. Hassan Kunhi M P 

At the beginning of the 
year 50,00,000 4.31 50,00,000 3.74

Changes during the 
year 0 0 0 0

At the end of the year 0 0 50,00,000 3.74

3. Sri. Abdul Qadir 
Theruvath
At the beginning of the 
year 45,00,000 3.87 45,00,000 3.36

Changes during the 
year Transfer (20,00,000) (20,00,000)

At the end of the year 20,00,000 1.49

4. Dr. Shamsheer V P

At the beginning of the 
year 25,00,000 2.15 25,00,000 2.15
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Changes during the 
year 0 0 0 0

At the end of the year 25,00,000 1.87

5. Sri. V. Thulasidas 

At the beginning of the 
year 2000 0.001 2000 0.001

Changes during the 
year 0 0 0 0

At the end of the year 2000 0.001

6. Sri. Pinarayi Vijayan

At the beginning of the 
year 1000 0.001 1000 0.0007

Changes during the 
year 0 0 0 0

At the end of the year 1000 0.0007

7 E. Chandrasekharan

At the beginning of the 
year 1000 0.001 1000 0.0007

Changes during the 
year 0 0 0 0

At the end of the year 1000 0.0007

V.          INDEBTEDNESS 
Indebtedness of the company including interest outstanding / accrued 
but not due for payment-NIL

Particulars
Secured Loan ex-
cluding deposits 
(in lakhs)

Unsecured 
Loans Deposits Total Indebtedness   

(in lakhs)

Indebtedness at the beginning of the financial year.

i)  Principal    
Amount 88,440.73 NIL NIL 88,440.73

ii) Interest due but not 
paid NIL NIL NIL NIL

iii)Interest accrued  but 
not due 726.38 NIL NIL 726.38

Total (i+ii+iii) 89,167.11 NIL NIL 89,167.11

Change in the Indebtedness during the financial year

*    Addition

*    Reduction

Net change
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VI.      REMUNERATION OF DIRECTORS AND KEY MANAGER AL PERSONNEL
A.           Remuneration to Managing Director, Whole time Directors and /or Manager NIL

SN Particulars of Remuneration Name of MD/WTD/
MANAGER Total Amount 

V. 
Thulasidas

Bala Kiran 
P

1 Gross Salary
(a) Salary as per provisions 
contained in Section 17(1) of 
the Income –tax Act,1961

36,34,977/-

(b) Value of perquisites u/s 
17(2) Income- tax ACT, 1961 4,44,000/-

(C) Profits in lieu of salary 
under section 17 (3) Income 
–tax Act, 1961

2 Stock Operation

3 Sweat Equity

4 Commission –as % of profit 
-others, specify

5 Others, please specify – IAS 
Officer’s Allowance 17,333

Total (A) 40,78,977/- 17,333/- 40,96,310/-

Ceiling as per Act

SN Particulars of Remuneration Name of Directors Total 

1 Independent Directors Madhavan 
Nambiar

Parvathy 
Ammal

Fee for attending board /
committee meetings 20,000 40,000 60,000

Commission

Indebtedness at the end of the financial year

i)   Principal Amount 89,567.04 NIL NIL 89,567.04
ii) interest due not 
paid NIL NIL NIL NIL

iii) Interest accrued 
but not due 673.97 NIL NIL 673.97

Total (i+ii+iii) 90,241.01 NIL NIL 90,241.01
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Others, please specify

Total (1)

2 Other Non-Executive 
Directors
Fee for attending board 
committee meetings
Commission

Others, please specify

Total (2)

Total (B)=(1+2) 20,000 40,000 60,000
Total Managerial 
Remuneration 
Overall Ceiling as per the Act

SN Particular of Remuneration Name of Key Managerial Personnel Total Amount  
(Rs.)

Name S. Jayakrishnan G. 
Gnanendrakumar

Designation CFO CS

1 Gross Salary 34,06,688/- 14,49,905/- 48,56,593/-
(a)   salary as per provisions 
contained in section 17(1) of 
the Income Tax Act, 1961
(b)  Value of perquisites u/s 
17(2) Income Tax, 1961
© Profits in lieu of salary 
under section 17(3) Income 
–tax Act,191

2 Stock Option

3 Sweat Equity

4 Commission -as % of profit 
-others, specify

5 Others, please specify 

Total 34,06,688/- 14,49,905/- 48,56,593/-
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VII.  PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

TYPE:
Section of the 
Companies 
Act

Brief 
Description

Details of 
Penalty /
Punishment/ 
Compounding 
fees imposed

Authority [ 
RD/NCLT/
COURT]

Appeal 
made, if any 
(give details)

A.      COMPANY

Penalty NIL NIL

Punishment NIL NIL

Compounding NIL NIL

B. DIRECTORS Stock Option

Penalty NIL NIL

Punishment NIL NIL

Compounding NIL NIL

C. OTHER OFFICERS IN DEFAULT

Penalty NIL NIL

Punishment NIL NIL

Compounding NIL NIL

For and on behalf of the Board of Directors
Sd/-

Chairman
(DIN: 01907262)

                                                                                                          
Date: 12 November 2021
Place: Kannur
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REGISTERED OFFICE 
Kannur International Airport Ltd
Kannur International Airport PO,
Mattannur, Kannur-670708

LIAISON OFFICE
Kannur International Airport Ltd
Sree, MNSRA 1 , Manava Nagar, Palkulangara
Pettah PO, Thiruvananthapuram-695024




