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NOTICE OF 11"™ ADJOURNED AGM

NOTICE is hereby given that the 11" Adjourned Annual General Meeting of Kannur International
Airport Limited will be held at 11.30 am on Thursday, 23 December 2021 through Video Confer-
encing (VC)/ Other Audio Visual Means (OAVM) to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the Annual Accounts of the Company for the year ended 31 March
2020 together with Directors’ Report and Auditors’ Report thereon.

By order of the Board
For Kannur International Airport Limited

Sd/-
Gnanendrakumar. G
Company Secretary
Date : 12 November 2021
Place : Kannur

Notes:

1.  In view of the continuing Covid -19 pandemic, the Ministry of Corporate Affairs has vide
its General Circular No. 02/2021 dated 13 January 2021, granted an extension to conduct
the AGM through Video Conferencing (VC) or other audio visual means (OAVM) till 31
December 2021. In compliance with the provisions of the Companies Act, 2013 and MCA
Circulars, the adjourned AGM of the Company is being held through VC/OAVM.

2. A member entitled to attend and vote at the Annual General Meeting is entitled to appoint
a proxy to attend and vote instead of himself /herself and such proxy need not be a member
of the Company. Since this adjourned AGM is being held pursuant to the MCA Circulars
through VC/OAVM, the physical attendance of members has been dispensed with. Accord-
ingly, the facility for appointment of proxies by the members will not be available for the ad-
journed AGM and hence the Proxy Form and Attendance Slip are not annexed to this notice.

3. The notice of the AGM is being sent physically to the registered address of the shareholders
and through electronic mode to those members whose email addresses are registered with
the Company. Members may please note that the Notice will also be available on the Compa-
ny’s website (www.kannurairport.aero).

4.  The register of members and share transfer books of the Company will remain closed from
17 December 2021 to 23 December 2021 both days inclusive.
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5.

Any person holding shares in physical form and non-individual shareholders, who acquires
shares of the Company and becomes member of the Company after the notice is send
through e-mail and holding shares as of the cut-oft date i.e. 16 December 2021, may obtain
the login ID and password by sending a request at evoting@nsdl.co.in or Issuer/RTA (irre-
spective of NSDL/CDSL account holders) . However, if you are already registered with NSDL
for remote e-voting, then you can use your existing user ID and password for casting your
vote. If you forgot your password, you can reset your password by using “Forgot User Details/
Password” or “Physical User Reset Password” option available on www.evoting.nsdl.com or
call on toll free no. 1800 1020 990 and 1800 22 44 30 . In case of Individual Shareholders
holding securities in demat mode who acquires shares of the Company and becomes a Mem-
ber of the Company after sending of the Notice and holding shares as of the cut-off date i.e.
16 December 2021 may follow steps mentioned in the Notice of the AGM under “Access to
NSDL/CDSL e-voting system”.

VOTING THROUGH ELECTRONIC MEANS

6

In view of the massive outbreak of the COVID-19 pandemic, social distancing is a norm to be
followed and pursuant to the Circular No. 14/2020 dated April 08, 2020, Circular No.17/2020
dated April 13, 2020 issued by the Ministry of Corporate Affairs followed by Circular No.
20/2020 dated May 05, 2020 and Circular No. 02/2021 dated January 13, 2021 and all other
relevant circulars issued from time to time, physical attendance of the Members to the AGM
venue is not required and general meeting be held through video conferencing (VC) or other
audio visual means (OAVM). Hence, Members can attend and participate in the ensuing
AGM through VC/OAVM.

Pursuant to the Circular No. 14/2020 dated April 08, 2020, issued by the Ministry of Corpo-
rate Affairs, the facility to appoint proxy to attend and cast vote for the members is not avail-
able for this EGM/AGM. However, the Body Corporates are entitled to appoint authorised
representatives to attend the EGM/AGM through VC/OAVM and participate there at and
cast their votes through e-voting.

The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the
scheduled time of the commencement of the Meeting by following the procedure mentioned
in the Notice. The facility of participation at the AGM through VC/OAVM will be made
available for 1000 members on first come first served basis. This will not include large Share-
holders (Shareholders holding 2% or more shareholding), Promoters, Institutional Investors,
Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee, Nomina-
tion and Remuneration Committee and Stakeholders Relationship Committee, Auditors etc.
who are allowed to attend the AGM without restriction on account of first come first served
basis.
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4. The attendance of the Members attending the AGM through VC/OAVM will be counted for
the purpose of reckoning the quorum under Section 103 of the Companies Act, 2013.

5.  Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44
of SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended),
and the Circulars issued by the Ministry of Corporate Affairs dated April 08, 2020, April 13,
2020 and May 05, 2020 the Company is providing facility of remote e-Voting to its Members
in respect of the business to be transacted at the AGM. For this purpose, the Company has
entered into an agreement with National Securities Depository Limited (NSDL) for facilitat-
ing voting through electronic means, as the authorized agency. The facility of casting votes
by a member using remote e-Voting system as well as venue voting on the date of the AGM
will be provided by NSDL.

6.  Inline with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13,
2020, the Notice calling the AGM has been uploaded on the website of the Company at www.
kannurairport.aero. The AGM Notice is also available on the website of NSDL (agency for
providing the Remote e-Voting facility) i.e. www.evoting.nsdl.com.

7. AGM has been convened through VC/OAVM in compliance with applicable provisions of
the Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 08, 2020 and
MCA Circular No. 17/2020 dated April 13, 2020, MCA Circular No. 20/2020 dated May 05,
2020 and MCA Circular No. 2/2021 dated January 13, 2021.

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENER-
AL MEETING ARE AS UNDER:-

The remote e-voting period begins on 20 December 2021 at 9.00 A.M. and ends on 22 December
2021 at 5.00 P.M. The remote e-voting module shall be disabled by NSDL for voting thereafter.
The Members, whose names appear in the Register of Members / Beneficial Owners as on the
record date (cut-oft date) i.e. 16 December 2021 may cast their vote electronically. The voting
right of shareholders shall be in proportion to their share in the paid-up equity share capital of the
Company as on the cut-off date, being 16 December 2021.

How do I vote electronically using NSDL e-Voting system?

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned
below:
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Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders
holding securities in demat mode

In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by
Listed Companies, Individual shareholders holding securities in demat mode are
allowed to vote through their demat account maintained with Depositories and
Depository Participants. Shareholders are advised to update their mobile number and
email Id in their demat accounts in order to access e-Voting facility.

Login method for Individual shareholders holding securities in demat mode is given below:

shareholders

Type of Login Method

Shareholders holding
securities in demat
mode with NSDL.

8 1™ ANNUAL REPORT 2019-20

Individual 1.

Existing IDeAS user can visit the e-Services website of NSDL Viz.
https://eservices.nsdl.com either on a Personal Computer or on a
mobile. On the e-Services home page click on the “Beneficial Owner”
icon under “Login” which is available under IDeAS’ section , this
will prompt you to enter your existing User ID and Password. After
successful authentication, you will be able to see e-Voting services
under Value added services. Click on “Access to e-Voting” under
e-Voting services and you will be able to see e-Voting page. Click on
company name or e-Voting service provider i.e. NSDL and you will be
re-directed to e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting & voting during
the meeting.

If you are not registered for IDeAS e-Services, option to register is
available at https://eservices.nsdl.com. Select “Register Online for
IDeAS Portal” or click at https://eservices.nsdl.com/SecureWeb/
IdeasDirectReg.jsp

Visit the e-Voting website of NSDL. Open web browser by typing the
following URL: https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-Voting system
is launched, click on the icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open. You will have
to enter your User ID (i.e. your sixteen digit demat account number
hold with NSDL), Password/OTP and a Verification Code as shown
on the screen. After successful authentication, you will be redirected
to NSDL Depository site wherein you can see e-Voting page. Click on
company name or e-Voting service provider i.e. NSDL and you will be
redirected to e-Voting website of NSDL for casting your vote during
the remote e-Voting period or joining virtual meeting & voting during
the meeting.
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4. Shareholders/Members can also download NSDL Mobile App “NSDL
Speede” facility by scanning the QR code mentioned below for
seamless voting experience.

FEEhL e |la d e Gn wiveisl buitsdy

.. AppSiom ¢ Goaghe Moy

Individual
Shareholders holding
securities in demat
mode with CDSL

1. Existing users who have opted for Easi/ Easiest, they can login through
their user id and password. Option will be made available to reach
e-Voting page without any further authentication. The URL for users
to login to Easi / Easiest are https://web.cdslindia.com/myeasi/home/
login or www.cdslindia.com and click on New System Myeasi.

2. After successful login of Easi/Easiest the user will be also able to see
the E Voting Menu. The Menu will have links of e-Voting service
provider i.e. NSDL. Click on NSDL to cast your vote.

3. Iftheuserisnot registered for Easi/Easiest, option to register is available
at https://web.cdslindia.com/myeasi/Registration/EasiRegistration

4. Alternatively, the user can directly access e-Voting page by providing
demat Account Number and PAN No. from a link in www.cdslindia.
com home page. The system will authenticate the user by sending
OTP on registered Mobile & Email as recorded in the demat Account.
After successful authentication, user will be provided links for the
respective ESP i.e. NSDL where the e-Voting is in progress.

Individual
Shareholders
(holding securities
in demat mode)
login through
their depository
participants

You can also login using the login credentials of your demat account
through your Depository Participant registered with NSDL/CDSL
for e-Voting facility. upon logging in, you will be able to see e-Voting
option. Click on e-Voting option, you will be redirected to NSDL/CDSL
Depository site after successful authentication, wherein you can see
e-Voting feature. Click on company name or e-Voting service provider
i.e. NSDL and you will be redirected to e-Voting website of NSDL for
casting your vote during the remote e-Voting period or joining virtual
meeting & voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget
User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical
issues related to login through Depository i.e. NSDL and CDSL.

Login type

Helpdesk details

holding securities in

Individual Shareholders

demat mode with NSDL

Members facing any technical issue in login can contact NSDL
helpdesk by sending a request at evoting@nsdl.co.in or call at toll
free no.: 1800 1020 990 and 1800 22 44 30
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Individual Shareholders | Members facing any technical issue in login can contact CDSL
holding securities in helpdesk by sending a request at helpdesk.evoting@cdslindia.com or
demat mode with CDSL | contact at 022- 23058738 or 022-23058542-43

B) Login Method for e-Voting and joining virtual meeting for shareholders other
than Individual shareholders holding securities in demat mode and shareholders
holding securities in physical mode.

How to Log-in to NSDL e-Voting website?

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which
is available under ‘Shareholder/Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password/OTP and
a Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL e-services i.e. IDEAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL
eservices after using your log-in credentials, click on e-Voting and you can proceed to
Step 2 i.e. Cast your vote electronically.
4. Your User ID details are given below :
Manner of holding shares i.e. Demat Your User ID is:

(NSDL or CDSL) or Physical

a) For Members who hold shares in demat | 8 Character DP ID followed by 8 Digit Client ID
account with NSDL. For example if your DP ID is IN300*** and Client ID

is 12°¢%* then your user ID is IN300***1 20+,

b) For Members who hold shares in demat | 16 Digit Beneficiary ID
account with CDSL.

Forexampleifyour BeneficiaryIDis 12 rtententer
then your user ID js 120¢000eetentent

c) For Members holding shares in Physical | EVEN Number followed by Folio Number

Form. registered with the company
For example if folio number is 001*** and EVEN is
101456 then user ID is 101456001***
5.  Password details for shareholders other than Individual shareholders are given below:

a) If you are already registered for e-Voting, then you can user your existing
password to login and cast your vote.

b)  Ifyouare using NSDL e-Voting system for the first time, you will need to retrieve
the ‘initial password” which was communicated to you. Once you retrieve your
‘initial password, you need to enter the ‘initial password” and the system will
force you to change your password.
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c)  How to retrieve your ‘initial password’?

(i) Ifyour email ID is registered in your demat account or with the company,
your ‘initial password’ is communicated to you on your email ID. Trace
the email sent to you from NSDL from your mailbox. Open the email and
open the attachment i.e. a .pdf file. Open the .pdf file. The password to
open the .pdf file is your 8 digit client ID for NSDL account, last 8 digits
of client ID for CDSL account or folio number for shares held in physical
form. The .pdf file contains your ‘User ID’ and your ‘initial password’

(ii) If your email ID is not registered, please follow steps mentioned below in
process for those shareholders whose email ids are not registered.

If you are unable to retrieve or have not received the “ Initial password” or have
forgotten your password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your
demat account with NSDL or CDSL) option available on www.evoting.nsdl.com.

b)  Physical User Reset Password?” (If you are holding shares in physical mode)
option available on www.evoting.nsdl.com.

c)  Ifyou are still unable to get the password by aforesaid two options, you can send
a request at evoting@nsdl.co.in mentioning your demat account number/folio
number, your PAN, your name and your registered address etc.

d)  Members can also use the OTP (One Time Password) based login for casting the
votes on the e-Voting system of NSDL.

After entering your password, tick on Agree to “Terms and Conditions” by selecting
on the check box.

Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see all the companies “EVEN” in
which you are holding shares and whose voting cycle and General Meeting is in active
status.

Select “EVEN” of company for which you wish to cast your vote during the remote
e-Voting period and casting your vote during the General Meeting. For joining virtual
meeting, you need to click on “VC/OAVM?” link placed under “Join General Meeting”

Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the
number of shares for which you wish to cast your vote and click on “Submit” and also
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“Confirm” when prompted.
5.  Upon confirmation, the message “Vote cast successfully” will be displayed.

6.  You can also take the printout of the votes cast by you by clicking on the print option
on the confirmation page.

7. Once you confirm your vote on the resolution, you will not be allowed to modify your
vote.

General Guidelines for shareholders

1. Institutional shareholders (i.e. other than individuals, HUE NRI etc.) are required to
send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority
letter etc. with attested specimen signature of the duly authorized signatory(ies) who
are authorized to vote, to the Scrutinizer by e-mail to asaannex@gmail.com with a
copy marked to evoting@nsdl.co.in.

2. It is strongly recommended not to share your password with any other person and
take utmost care to keep your password confidential. Login to the e-voting website
will be disabled upon five unsuccessful attempts to key in the correct password. In
such an event, you will need to go through the “Forgot User Details/Password?” or
“Physical User Reset Password?” option available on www.evoting.nsdl.com to reset
the password.

3. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for
Shareholders and e-voting user manual for Shareholders available at the download
section of www.evoting.nsdl.com or call on toll free no.: 1800 1020 990 and 1800 22
44 30 or send a request to (Amit Vishal, Asst Vice President) at evoting@nsdl.co.in

Process for those shareholders whose email ids are not registered with the depositories for
procuring user id and password and registration of e mail ids for e-voting for the resolutions set
out in this notice:

12

In case shares are held in physical mode please provide Folio No., Name of shareholder,
scanned copy of the share certificate (front and back), PAN (self attested scanned copy of PAN
card), AADHAR (self attested scanned copy of Aadhar Card) by email to cs@kannurairport.
aero.

In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID
or 16 digit beneficiary ID), Name, client master or copy of Consolidated Account statement,
PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy of
Aadhar Card) to cs@kannurairport.aero. If you are an Individual shareholders holding
securities in demat mode, you are requested to refer to the login method explained at step 1
(A) i.e. Login method for e-Voting and joining virtual meeting for Individual shareholders
holding securities in demat mode.

Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring
user id and password for e-voting by providing above mentioned documents.
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4. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in demat mode are allowed to vote
through their demat account maintained with Depositories and Depository Participants.
Shareholders are required to update their mobile number and email ID correctly in their
demat account in order to access e-Voting facility.

THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE
AS UNDER:-

1.  The procedure for e-Voting on the day of the AGM is same as the instructions mentioned
above for remote e-voting.

2. Only those Members/ shareholders, who will be present in the AGM through VC/OAVM
facility and have not casted their vote on the Resolutions through remote e-Voting and are
otherwise not barred from doing so, shall be eligible to vote through e-Voting system in the
AGM.

3. Members who have voted through Remote e-Voting will be eligible to attend the AGM.
However, they will not be eligible to vote at the AGM.

4. The details of the person who may be contacted for any grievances connected with the
facility for e-Voting on the day of the AGM shall be the same person mentioned for Remote
e-voting.

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE EGM/AGM THROUGH
VC/OAVM ARE AS UNDER:

1.  Member will be provided with a facility to attend the AGM through VC/OAVM through
the NSDL e-Voting system. Members may access by following the steps mentioned above
for Access to NSDL e-Voting system. After successful login, you can see link of “VC/OAVM
link” placed under “Join General meeting” menu against company name. You are requested
to click on VC/OAVM link placed under Join General Meeting menu. The link for VC/
OAVM will be available in Shareholder/Member login where the EVEN of Company will
be displayed. Please note that the members who do not have the User ID and Password for
e-Voting or have forgotten the User ID and Password may retrieve the same by following the
remote e-Voting instructions mentioned in the notice to avoid last minute rush.

2. Members are encouraged to join the Meeting through Laptops for better experience.

3. Further Members will be required to allow Camera and use Internet with a good speed to
avoid any disturbance during the meeting.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to
mitigate any kind of aforesaid glitches.
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5.

14

Shareholders who would like to express their views/ask questions during the AGM may
register themselves as a speaker may send their request from their registered email address
mentioning their name, demat account number/folio number, PAN, mobile number at cs@
kannurairport.aero from 13 December 2020 (9.00 a.m. IST) to 17 December 2020 ( 5.00 p.m
IST). Those shareholders who have registered themselves as a speaker will only be allowed
to express their views/ask questions during the AGM. The Company reserves the right to
restrict the number of speakers depending on the availability of time for the AGM.
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@RoNEORSBIAS (LORLAE)
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4. SMIMIWINS @RIV B2BINV0Z0 BIaNGl HHGAI] ol 2021 AWIMVeNI@  17-0 Gl
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Closure).
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SMINIWRS BRoNMe MGEIENIM AUEMIGUY BRAPOM AQ3 BIaNGl DSAGESB) (MNIAIMEOBUY
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User Details/password” or Physical User Reset Password” apm @l
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Number @ 1800 1020 990, 1800 22 44 3003 ENIMWARISIAMDIAIENT). EMISINY @GPV
@Y GUoaYo &T BIad MNW@IWIW 16 AWIMeNIA 202107 2300100 WA AaICMITY BIaN@IGUD (1D
60131 SMNIMIWHS @RoNMIo MNGGEIENM WESDNGUD HAIdMIEWIN eMISINI@ “Access to NSDL/
CDSL e-voting System” apam alle3dn@m@d a103am MIdE3UeE0RUH aldRNeeeN3mIEM).
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DIRECTORS’ REPORT

To The Members,

Your directors have pleasure in presenting the 11" Annual Report and Audited Accounts of your
Company for the financial year ended 31 March 2020.

1. COMPANY SPECIFIC INFORMATION

1.1. FINANCIAL HIGHLIGHTS

The Company has commenced its commercial operations on 9 December 2018:

For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
(Rs. in lakhs). (Rs. in lakhs).
Revenue from operations 11,589.80 1500.98
Other income 185.57 406.72
I. Total Income 11,775.37 1907.70
I1. Total Expenses 22,617.32 9767.40
III. Share of Loss of Joint (44.02) (27.71)
Venture Company

IV Loss before tax (I- (IT + III) (10,885.97) (7887.41)
V Tax Expense i i

Current tax

Short .Prov131or% For Tax ) 23110

Relating To Prior Years

Deferred tax (1389.19) (3425.71)

Share of Joint Venture 7.08 3.46
Total Tax expenses/(benefit) (1382.11) (3191.15)
Loss for the year (IV -V) (9503.86) (4696.26)
Total accumulated loss (13953.98)
(a) Revenue from Operations for 2019-20
. The company started generating operational revenue effective from 9/12/2018, which

consists of Aero Revenue and Non Aero Revenue.
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. The components of the Aero Revenue of Rs. 8049.39 Lakhs are as below:-

Aero Revenue
512343
109334
AT :
BEH.D
i o ] I .
. ——— — - ._ —
Aciobndas TS OrEs/ inlkae X0ay Landing Farang  THIE Callection s
Chargey 11481 Charges Charges Charges Clmapimsin
e (UL

. The components of the Non-Aero Revenue of Rs.3116.24 Lakhs are as below:-

1,265 ThH

Non- Aero Revenue

18 1™ ANNUAL REPORT 2019-20




KANNUR 5

International Airport Ltd.

. Expenditure for 2019-20 (Total Rs. 22,617.32)

Expenditure Components
4.851.43

=] T

Opetaling Exponse Employes bonefits  Finance cotts  Depredialion and  Olher e nges
ENpense amartization
expanse

(b) Change in nature of business

There has been no change in the business of the Company during the Financial Year
ended 31 March 2020.

(c)  Material changes and commitments, if any, affecting the financial position of the
Company, having occurred since the end of the Year and till the date of the Report.

There were no material changes and commitments affecting the financial position of
the Company during the Financial Year 2019-20 . The Covid 19 pandemic has severely
affected the financial position of the Company during the current year.

MANAGEMENT
2.1 DIRECTORS AND KEY MANAGERIAL PERSONNEL

(a) Directors

As per the provisions of the Article 60 of the Articles of Association of the Company the
maximum strength of Board of Directors is 20. As per the Article 85 of Articles of Associ-
ation, Hon’ble Chief Minister of Kerala will be the Chairman of the Company. As per the
Article 89(i) of the AOA, Government of Kerala appoints Managing Director of the
Company. As per the Article 63(iii) of the AOA, Government of Kerala has nominated one
third of the total number of Directors. Government of Kerala has nominated 6 Directors
including the Chairman( Hon’ble Chief Minister of Kerala ) and Managing Director.
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As per the provisions of the Shareholders agreement entered between Kannur Airport & BPCL,
BPCL can nominate 2 Directors when they hold 20% in the paid up equity capital of the Company.
At present BPCL is holding 16.20% in the paid up capital and has nominated one Director in the
Board of Directors of Kannur Airport.

As per the provisions of the Shareholders agreement entered between Kannur Airport & AAL,
AAIT can nominate 2 Directors in the Board of Directors of Kannur Airport.

(b) Key Managerial Personnel

(i) Managing Director ~ :  Dr. V.Venu IAS
(ii) Chief Financial Officer:  Sri S Jayakrishnan ACA
(iii) Company Secretary ~ :  Sri G Gnanendrakumar FCS

(c) Change in Directors as on the date of the Report.

Your Directors hereby state that as per the provisions of Companies Act, 2013 and Articles of
Association of the Company, from the date of the earlier report till this report, following changes
have occurred in the Board of Directors of the Company:

. Government vide GO (Rt) No. 207/2021/Trans dated 24 June 2021 ordered to with-
draw the Government representatives in the Board namely Sri. E. Chandrasekharan,
Sri. E.P. Jayarajan, Sri. Ramachandran Kadannappally, Smt. K.K. Shailaja Teacher and
further ordered to appoint following directors in that place:

1. Sri. M.V. Govindan Master, Hon’ble Minister for Local Self Government, Rural-
Development & Excise.

2. Dr. VP Joy IAS, Chief Secretary , Government of Kerala

3. Sri. Rajesh Kumar Singh IAS, Addl Chief Secretary, Finance Dept,
Government of Kerala

. Dr. V. Venu IAS was appointed as Managing Director replacing Shri. V. Thulasidas
IAS (Retd).

. Sri. Sanjeev Jindal ED Engg SR, AAI was appointed as Nominee Director, in place of
Sri. D.K. Kamra.

2.2 INDEPENDENT DIRECTORS
As per the provisions of Section 149 (10) of Companies Act, 2013 the Board of
Directors had reappointed Sri. M. Madhavan Nambiar (DIN:01122411) and Smt.
K. Parvathy Ammal (DIN: 07254970) as Directors in the Independent Category for
another period of 5 years.

2.3 DECLARATION OF INDEPENDENT DIRECTORS

Sri. M. Madhavan Nambiar (DIN:01122411) and Smt. K. Parvathy Ammal (DIN:
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.
07254970), the independent directors of the Company have furnished declaration(s)
to the Board that they meet the criteria of ‘independence’ as provided in sub-section
(6) of Section 149 of Companies Act, 2013.

2.4 BOARD MEETINGS

Only three meetings of the Board of Directors were held during the period under
review, on 25 June 2019, 20 October 2019 and 13 February 2020 . Company had
scheduled the Board meeting for the last quarter for the period under consideration
on 26 March 2020 and notice dated 17 March 2020 was also issued to all directors and
all necessary preparations including VC facilities were arranged. But Government
declared lock down due to covid -19 outbreak, the very previous day of the meeting
and Chairman (Hon’ble Chief Minister) intimated that the meeting may be postponed.

2.5 COMMITTEES
(@) Audit Committee

The Audit Committee of Board of Directors of the Company was reconstituted and at
present the Committee comprises the following members:

SL. No. | Name of the Member Designation
1 Smt. Parvathy Ammal K, Independent Director Chairperson
2 Sri. M. Madhavan Nambiar, Independent Director Member
3 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation) ,BPCL Member

Audit Committee of the Board met on 19 October 2019 during the year under consideration.
(b) Nomination & Remuneration Committee
As per Section 178 (1) of the Companies Act,2013 read with Rule 6 of the Companies

(Meetings of Board & its Power) Rules, 2014, the Board had constituted Nomination &
Remuneration Committee. At present the Committee consists of following members:

SL. No. | Name of the Member Designation
1 Sri. A.K. Saseendran, Hon’ble Minister of Forest & Wildlife Chairman

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. M. Madhavan Nambiar, Independent Director Member

+ Smt. Parvathy Ammal, Independent Director Member
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A meeting of Nomination and Remuneration Committee was held on 6 August 2019,
during the year under consideration.

( ¢) Corporate Social Responsibility Committee (CSR Committee)
Board of Directors had decided not to take up new CSR activities till the Company
starts making profit. It was also decided to incur the committed expenditure on CSR

projects already approved.

Company had spent Rs. 70,59,875/- towards Corporate Social Responsibility during
the year under consideration.

The CSR Commiittee of Board of Directors of the Company at present consists of fol-
lowing members:

SI. No. | Name of the Member Designation
Sri. M.V. Govindan Master, Hon'ble Minister of Local Self ,

1 , Chairman
Government, Rural Development & Excise

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. M. Madhavan Nambiar, IAS( Retd), Independent Director | Member

4 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation), BPCL Member
The CSR Policy of the Company is available in the website of the company.
(d ) Share Allotment And Transfer Committee
This Committee is the approving authority relating to allotment and transfer of shares
and allied matters. The Board had constituted Share Allotment and Transfer Commit-
tee with the following members:

SI. No. | Name of the Member Designation

1 Sri. A.K. Saseendran, Hon'ble Minister of Forest & Wildlife Chairperson

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Smt. K. Parvathy Ammal, Independent Director - Member Member

Five meetings of Share Allotment & Transfer Committee were held during the year
under review on 16 May 2019, 7 August 2019, 4 September 2019 and 21 October
2019 and 13 February 2020.
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(e) Technical Committee
This committee was formed to consider and take decisions pertaining to technical
matters of the project and take appropriate decisions for early completion of the proj-
ect. Technical committees was entrusted with the authority for approval of all tenders
and proposals including commercial tenders up to Rs. 25 crores. The members of the
Committee are :

SI. No. | Name of the Member Designation
Sri. M.V. Govindan Master, Hon'ble Minister of Local Self ,

1 , Chairman
Government, Rural Development & Excise

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. Madhavan Nambiar Independent Director Member
A meeting of Technical Committee were held during the year under review on
6 August 2019.
(f) HR & Selection Committee.
This committee was formed to consider and take decisions pertaining to all HR related
matters of the Company. The committee at present consists of the following members:

SI. No. | Name of the Member Designation

] Sri. M.V. Govindan Master, Hon’ble Minister of Local Self Chairman
Government, Rural Development & Excise

2 Dr. V. Venu IAS, Managing Director, Kannur Airport Member

3 Sri. M. Madhavan Nambiar, IAS (Retd), Independent Director | Member

4 Smt. Geeta Venkatesh Iyer, CGM, Finance (Taxation), BPCL Member

Four meetings of HR & Selection Committee were held during the year under review
on 10 May 2019, 25 June 2019, 5 November 2019 and 17 January 2020.

2.6 COMPANY’SPOLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION

The policy relating to appointment of Directors other than Government nominees
and nominee directors based on shareholder’s agreement, payment of managerial
remuneration, Directors’ qualifications, positive attributes, independence of Directors
and other related matters in compliance with section 178 (3) of the Companies Act,
2013. The Board has constituted Nomination and Remuneration Committee for this
purpose.

2.7 DIRECTORS’ RESPONSIBILITY STATEMENT

To the best knowledge and belief and according to the information and explanations
obtained by us, your Directors make the following statement in terms of provisions of
Section 134(3) (c) of the Companies Act, 2013 :
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i In the preparation of annual accounts for the financial year ended 31 March 2020, the
applicable Accounting Standards and the instructions provided under Schedule IIT of
the Companies Act, 2013 have been followed.

ii.  Accounting policies selected have been applied consistently and reasonably and
prudent judgments and estimates have been made so as to give a true and fair view of
the state of affairs of the Company as at the end of 31 March 2020, and of the profit
and loss of the company for the year ended on that date.

iii. ~ Proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding
the assets of the Company and for preventing and detecting frauds and other

irregularities.
iv.  The annual accounts of the Company have been prepared on a ‘going concern’ basis.
V. Proper systems have been devised to ensure compliance with the provisions of all

applicable laws and that such systems are adequate and operating effectively.
2.8 FRAUDS REPORTED BY THE AUDITOR

No frauds have been reported by the Auditors under Section 143 (12) of the Companies
Act, 2013. There are no frauds to be reported to Central Government.

DISCLOSURES RELATING TO SUBSIDIARIES,  ASSOCIATES AND
JOINT VENTURES

3.1 REPORT ON PERFORMANCE AND FINANCIAL POSITION OF THE
ASSOCIATE COMPANIES

BPCL -KIAL Fuel Farm Pvt Ltd is the Associate Company of Kannur Airport. A
statement containing the salient features of the financial statement of Associate
Company in Form AOC-1, is attached as Annexure.

DEPOSITS

The Company has not accepted deposit from members or the general public as on 31 March
2020. There are no small depositors in the Company.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS
There were no loans, guarantees and investments made by the Company under Section 186
of the Companies Act, 2013 during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

Particulars of contracts or arrangements with related parties as referred to in sub-section
(1) of Section 188 of Companies Act, 2013 and Ind AS 24 are set out in the Notes forming
part of the accounts. These transactions are not likely to have a conflict with the interest of
the Company. All the related party transactions are negotiated on arm’s length basis and
are intended to protect the interest of the Company. Disclosure of particulars of contracts/
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arrangements entered into by the Company with related parties are given in Form AOC - 2
as attached as Annexure to this report.

PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES

There were no employees of the Company who have drawn remuneration in excess of the
limits set out under Section 197 (12) of the Companies Act, 2013 read with Rules 5 (2) and
5 (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules
2014.

8 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,

FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars as required under the provisions of Section 134 (3) (m) of the Companies
Act, 2013 in respect of conservation of energy and technology absorption have not been
furnished considering the nature of activities undertaken by the Company during the year
under review.

Further, during the year under review, following are the details of Foreign Exchange Earnings
and Outgo:

Foreign Exchange Earning : Nil
Foreign Exchange Outgo  : USD 607991.8

RISK MANAGEMENT

The Company has adequate system for business risk evaluation and management to ensure
stable and sustainable business growth and to promote pro-active approach in evaluating and
resolving the risks associated with the business. The Company has identified the potential
risks such as financial risk, legal and statutory risks and the internal process risk and has put
in place appropriate measures for its mitigation. At present, the Company has not identified
any element of risk which may threaten the existence of the Company.

MATERIAL ORDERS OF JUDICIAL BODIES /REGULATORS

There were no significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future.

AUDITORS AND AUDITOR’S REPORT
Statutory Auditors M/s Delloite Haskins & Sells, Chartered Accountants was appointed by

the Board of Directors as the Statutory Auditors of the Company to hold office for 5 years .
Their report forms part of this report.
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Management’s response to the Statutory
Company’s Financial Statements.

Auditor’s Qualification/comments on the

SI. No.

Name of the Member

Designation

1

We draw attention to Note 1.4 and 3 (5)
to the standalone financial statements
where for the reasons stated therein,
353.98 acres of land given on lease to
the Company has not been recognized
in these standalone financial statements
as the Company is yet to enter into any
lease agreement with the Government
of Kerala.

KINFRA is the Nodal Agency for acquiring
land on behalf of Government of Kerala
(GOK) for the Airport. Government’s share
in the equity of the Company is in the form
of land. After completion of Government’s
equity capital, the remaining land is to be
transferred by the Government on lease as
per relevant Government Orders.

Ofthetotallandacquired, 1193 acreshad been
transferred to Kannur Airport on ownership
basis and equity has been allotted. An extent
of 353.98 acres within the boundary wall of
the airport is to be to be given on lease to
Kannur Airport against payment of lease rent.
The original lease terms was for a period of
60 years on token lease rent. However, these
terms were reviewed subsequently by the
Government in March 2019 and it has been
decided that land required for operational
purposes will be on token lease rent, land for
commercial purposes will be on lease rent
of the Government with the lease rent to be
reviewed every five years and a lease holiday
of five years or until the Company reaches
cash profit whichever is earlier.

However in a meeting of the Company with
the Government in Sept 2019, it was decided
that land used for commercial activities will
be on lease rent applicable for commercial
activities. The relevant Government Order
for this is yet to be issued and the Company
had already taken up this matter with the
Government.

Hence the lease agreement will be entered
into after the Government issues the relevant
Government Orders with the revised terms
of lease.
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We draw attention to Note 1.3 and Note
36 of the standalone financial statements
which describes the uncertainties due
to the outbreak of Covid-19 pandemic
and the Managements assessment
of impairment of carrying values of
Property, Plant & Equipment (including
Capital work-in-progress) in the
standalone financial statements of the
Company as at the balance sheet date.

Based on such assessment, the
Management expects the carrying
amount of Property, Plant & Equipment
(including Capital work- in progress)
will be recovered. The actual impact of
the pandemic may be different from that
considered in assessing the recoverability
of these assets.

Management comments are given in Note
1.3 and Note 36

Attention is invited to Note 41 of
the standalone financial statements
regarding the deficit in PSF (SC) which
has not been recognized in these
financial statements as a liability since
the Company is only acting in a pass
through capacity of receiving the PSF
(SC) from the airlines and utilizing the
same towards the cost of deployment
of CISF personnel and their related
expenses and considering the fact that
the responsibility of providing security
to the airport is with the Government of
India.

Passenger Service Fee as approved by
MoCA are billed to airlines for embarking
passengers. PSF  collections are used
for meeting expenditure towards cost
of deployment of CISF personnel. PSF
Collections are kept in Escrow Accounts and
cannot be used for Airport’s own expenditure
and hence the same is accounted for in pass
through capacity.

Attention is invited to Note 6 of
the standalone financial statements
regarding Management’s assessment of
recoverability of deposit of Rs.982.03
Lakh based on the reasons stated in the
said Note.

Company had deposited an amount of Rs
982.03 lakh as security deposit prior to
commencement of commercial operations
towards cost of deployment of 613 CISF
personnel at the airport. This was paid
from term loan borrowings. The cost of
deployment of CISF personnel is to be met
from PSF Collections from embarking

passengers. Since PSF collections were
inadequate due to low passenger volumes,
this Security Deposit could not be recouped
from PSF Collections. Hence the Company
had requested MoCA to refund the same.
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OTHER MATTERS PARAGRAPH

S1. No.

Name of the Member

Designation

1

We draw attention to Note 45 of the standalone
financial statements for the year ended March 31,
2020 on our appointment as statutory auditors of the
Company by the members of the Company under
section 139(2) of the Act for a term of five (5) years
from the conclusion of the 9th annual general
meeting until the conclusion of the 14th annual
general meeting (i.e. in respect of the financial year

ended March 31, 2019 until the financial year ending
March 31, 2023). We understand that the Company
has filed a writ petition challenging the view of the
Ministry of Corporate Affairs that the Company
is a government company as defined under the
Companies Act, 2013, and its direction that the
Company’s auditors need to be appointed by the
Comptroller and Auditor General of India under
section 139(5) of the Act.

We are informed that the aforesaid direction is
currently under an interim stay under order dated
December 3, 2019 issued by the Hon’ble

High Court of Kerala and that the matter is sub-judice.
Our appointment as auditors of the Company is
subject to the eventual outcome of this matter.

This was also reported under Other Matters in the
Auditor’s Report on the financial statements for the
year ended March 31, 2019 issued on December
3, 2020. The Board of Directors of the Company
continue to reaffirm our appointment as auditors of
the Company based on legal advice obtained by them
and also the shareholders of the Company in the
Annual General Meeting held on December 28,

2020 have noted the Other Matter on appointment of
statutory auditors reported in the audit report for the
year ended March 31, 2019 as a part of approval of the
Annual Accounts of the Company for the year ended
March 31, 2019 together with Directors’ Report
and Auditors’ Report thereon and did not have any
reservations / comments regarding the appointment
of the statutory auditors.

The Company’s position
with respect to appointment
of Statutory Auditors have
not changed since the last
reporting date.
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BASIS FOR QUALIFIED OPINION

SINo |Auditor’s Comment Reply

1 (a) We refer to Note 38(b) to the | The amount of Rs 10432.63 Lakh comprises the
standalone financial statements, | following:
regarding certain claims raised a) Extension of Time from L & T (B & F) - Package

by a contractor and a consultant
aggregating Rs.10433.34 Lakh
(As at March 31, 2019: Rs.
33417.47 Lakh) for additional
costs incurred due to extension
of time on the project which are
in the process of review by the
Management. The claims include
an amount of Rs. 498.02 Lakh
(As at March 31, 2019: Rs. 725.61
Lakh) towards subsumed taxes
due to the change in the taxes
from the service tax regime to
the GST regime. The Company
has not yet concluded its review/
assessment on the final claim/
taxes to be settled and pending
the quantification of the amount
eventually payable, has disclosed
the amount of Rs. 10433.34 Lakh
as contingent liability. We are
unable to comment on the liability
to be recognised towards these
claims and the possible impact on
the carrying value of the related
property plant and equipment,
and its consequential impact on
the depreciation and loss for the
year.

This was also subject matter of
qualification in the Auditor’s
Report on the standalone
financial statements for the year
ended March 31, 2019 issued on
December 3, 2020.

A - Rs 9736.88 Lakh - No Claim Certificate
dated 17 September 2021 has been received by the
Company on this contract, in which it is stated
that there is no claim on package-A Contract.
Further, confirmation from L & T has been
received on 28 October 2021 without the claim
amount of Rs 9736.88 Lakh. Hence Rs 9736.88
Lakh may be excluded from the Comment.

b) EPC-1 & Package A - GST Subsumed Tax Claim

— Rs 498.24 Lakh - The difference is due to the
rate of subsumed tax estimated by the Company
and increase in contract value at 9% upon GST
enactment with the rate adopted by L & T. The
Package A contractor has already agreed for
increase in contract value at 8.29%. The Company
has requested for additional information/details
from both the contractors and this will be
adjusted subsequently upon receiving further
information from the Contractor. Similarly,
additional information has been sought from
EPC-1 for validation of the claim.

AECOM - Rs 197.51 Lakh

(i)Interest on delayed payment - Rs 110.56 Lakh
— Not payable as contract conditions do not
envisage interest on delayed payment.

(ii) EMD on Consultancy Appointment — Rs 10
Lakh - This amount is already refunded.

(iii) Additional Claims not certified -
Rs 76.95 Lakh - Not admissible as per
Engineer’s certificate.
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2

(a) We refer to Note 31 to the
standalone financial statements,
wherein the Company has
recognised a deferred tax asset
of Rs. 2969.21 Lakh as at March
31, 2020 (As at March 31, 2019:
Rs.2431.12 Lakh) (including Rs.
528.56 Lakh recognised during the
year) on unused carried forward
business losses for set oft against
future taxable profits. In the
absence of projections to support
the availability of future taxable
profits for utilisation against
such unused business losses, we
are unable to conclude on the
appropriateness of the carrying
value of the above deferred tax
asset and its consequential impact
on the loss for the year and on the
Retained Earnings.

This was also subject matter of
qualification in the Auditor’s
Report on the standalone financial
statements for the year ended 31
March 2019 issued on December
3,2020.

Revenue projections furnished to lenders have been
furnished to Deloitte. As per the projections made
available unused tax losses can be set off against fu-
ture taxable profits.

Company’s position with respect to FY 2018-19 was
also as above.

Trade Receivables (refer Note
10.1 of the standalone financial
statements) include an amount
of Rs. 624.15 Lakh which are
overdue and recoverable from
certain customers and remain
outstanding as on the date of
this report. In the absence of
any sufficient and appropriate
audit evidence to support the
recoverability of these balances,
we are unable to comment on the
recoverability of these amounts
and its consequential impact
on the carrying value of trade
receivables and loss for the year.

Trade Receivables of Rs 624.15 Lakh include the
following:

Air India ASL - Rs 525.91 Lakh - The revenue
share for GH services to GoAir was not paid by
AJASL because of an agreement by AIASL with
GoAir to pay the revenue share of Kannur Airport
by GoAir directly to the Company. Kannur Airport
is neither a party to this agreement nor providing
any GH services to GoAir. Further, the work order
for appointment of AIASL as GH agency was issued
by Kannur Airport to AIASL and hence Kannur
Airport cannot issue invoices to GoAir. Since this
was being contested by AIASL till recently until the
meeting with MoCA. After escalation of this matter
with the CEO of Air India in the meeting with
MoCA, they had agreed
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to clear the dues at the earliest. The Company has
reconciled the amount receivable with the statement
provided by AIASL for Go Air Revenue share. This
will be settled with AIASL in due course.

a) Speedwings — The agency’s contract for Baggage
Wrapping, Paid Porter & Meet and Greet services
was terminated for non-payment of dues and a court
case was pending due to the agency approaching
the Court against the termination. MMG by the
agency was Rs 12,00,001/- lumpsum plus GST
for all the above services. Agency’ contention was
that he was not allowed Meet & Greet services by
Customs. Prior to the termination, the Company
had several rounds of discussions with the agency
and communicated that a reduction of MMG to
Rs 10 Lakh plus can be made and requested him
to pay this considering the fact that Meet & Greet
services was not allowed by Customs. However, the
agency did not respond to this and the Company
had no choice, but to terminate the contract and
court ensued. The company took a view to settle
the matter rather than filing a civil case against the
agency, which will not benefit the Company as per
the advice received from the Company’s lawyer it
was agreed for an MMG of Rs 8.50 lakh plus GST.
As per the Court Order, a BG for Rs 1 Crore and Rs
25 lakh cash security deposit has been received.

A sum of Rs. 19.26 Lakh is payable since this
amount represent GST, Utilities, CAM charges,
etc., after setting off the amount received from the
agency as a result of the Court order. The Agency
have been communicated to pay this for which
they need a clarification from their lawyer since
the Court order is silent on the payment of GST,
Utilities, CAM charges. The Company is of the view
that dues towards GST (statutory liability), Utilities,
CAM charges are also payable since the Court has
dealt only with MMG and not others.

b) Lite Bite Foods — Rs 78.28 Lakh represent the
balance amount disputed by Lite Bite Foods.
However, the Company has assets belonging to
Lite Bite Foods valued at Rs 78.28 Lakh from an
Income Tax approved valuer. The Company is free
to auction the same as per tender conditions and a
decision on this matter will be taken in due course.
The contract has been terminated due to Force
Majeure and will be closed after
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Basis for Adverse Opinion -Internal Financial Controls

a)

Ensuring compliance
with  the  applicable
accounting standards

and generally accepted
accounting principles,
with regard to validating
the completeness
and accuracy of cost
(including the direct costs
eligible for capitalisation)
for recording Property,
Plant and Equipment;
establishing a process
of periodic verification
of property plant
and  equipment and
reconciling the same with
the fixed asset register
and books of account;
validating the correctness
of classification of the
Property, Plant and
Equipment

The Company’s process of
evaluating completeness
and accuracy of
transactions relating to
acquisition / construction
of Property, Plant and

Equipment through
confirmations and their
reconciliation with

respective vendor(s) as
per books of account at
regular intervals

1)

2)

Capitalisation of Property Plant and Equipment had been
completed in FY 2018-19 itself with the help of CA firm
which was also reviewed and finalised after taking into
consideration the comments of statutory auditors. Hence
Financial Statements were compiled as per applicable
standards in FY 2018-19 in so far as Property, Plant and
Equipment. During the current year the material impact
on Financial Statements with respect to Property Plant
and Equipment is only Rs 27.94 Crore plus GST which has
been incorporated in the Financial Year 2019-20. Changes
in Financial Statements during the review process were
made only as per the requirements of Statutory Auditors,
for which there is a prior approval of the Board to make
changes suggested by Statutory Auditors.

It may please be noted that Company is having internal
financial controls for maintenance of records, recording of
transactions, recording of receipts and expenditure which
are with authorisations of the management and Board
of Directors of the Company. There is no unauthorized
acquisition or disposition of assets without approval of the
management. The Company is also having a Handbook
regarding Service with Transparency for various functions
(Do’s and Don'ts), which is being followed.

3) Assets and expenditure are being acquired and expenditure

4)

incurred based on approvals of Board/Technical Committee/
Managing Director.

There are proper approvals in place, especially on
construction contracts. Invoices are verified by consultants,
engineers of Kannur Airport and finally passed for payment
after verification by Finance and Accounts and approval of
Managing Director. Assets were capitalized based on these
certified invoices and the classification and recording of
Property, Plant and Equipment was carried out based on
these invoices after an elaborate process taking cognizance
of regulatory principles. Classification and Certification of
the value of Property, Plant and Equipment was confirmed
by the Contractor and Consultant.

5) The Company is having contracts for aero/non aero activities

and invoicing is carried out based on these contracts signed
with the vendors.
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6) Confirmation letters have not been received from vendors
since there are disputed claims and hence reconciliation
could not be done in some cases. The Company is having
no doubts regarding the correctness and completeness of
accuracy of

transactions pertaining to cquisition/construction of Property,
Plant and Equipment since these are being recorded and
paid for based on valid approval processes of Consultants/
Engineers concerned. Claims made by contractors are
not paid by the Company purely based on their claim.
Reconciliation is only one aspect of identifying and
recording ineligible claims, if any which is otherwise taken
care of at the inception itself.

7) It may please be noted that the Company is also having an
Internal Audit mechanism to supplement internal financial
controls for identifying weaknesses, if any.

8) In so far as physical verification is concerned, Property, Plant
and Equipment such as Runway, Terminal Buildings, BHS,
PBB, ACFTs, Escalators, Elevators, X Ray machines, ATC,
etc., which are all high value items are identifiable in the
airport. These assets are always physically available in the

airport, which constitutes more than 63.72% of the value.
The airport cannot operate without these. The Company
had carried out physical verification of assets on 26 October
2019 and 27 February 2020.

The following is the composition of PPE on the total value
(Rs 195154.75 Lakh) of fixed assets:

a) Land - Rs 69951.84 Lakh - 35.84%
b) Pavements — Rs 27432.11 Lakh - 14.06%

c) Buildings, Roads, - Rs 65661.66 Lakh - 33.65%
Bridges, Culverts

d) Electrical Equipment — Rs 26315.09 Lakh - 13.48%
e) Fire & Safety — Rs 2921.30 Lakh - 1.50% Equipment
f) Plant & Equipment - Rs 2028.26 Lakh - 1.04%

g) Furniture & Fixtures — Rs 784.68 Lakh - 0.40%

h) Computer & Accessories — Rs 25.36 Lakh - 0.01%
i) Office Equipment — Rs 33.34 Lakh - 0.02%
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TOTAL - Rs 195154.75 Lakh -100%

a) The Company had taken over the land (35.844%) prior to
Commercial Operations Date after conducting a survey
andissecured by propertyboundarywall. As such physical
verification was no carried out. However, the Company
had established a programme of physical verification of
assets once in every three years for conducting a survey
of land as approved by the management on 13 January
2021. Survey of land will be conducted in due course.

b) SL Nos. (b) to (e) above (63.723%) — These assets
comprise operational assets, which are operationally
critical and are under continuous monitoring and
periodical maintenance programme as per the O & M
contract of the Company. Most of these assets are subject
to regulatory compliance for operational requirements,
for e.g., Runway (DGCA), Security Equipment (BCAS)
, etc. However, a technical certification that these assets
are physically available in the airport will be obtained in
due course from the Engineer concerned.

c) SL Nos, (g) to (i) above (0.432%) — The management
had approved on 12 January 2021 to engage an agency
for conducting physical verification of construction and
other assets including tagging/coding with appropriate

coding mechanism. As such physical verification and
tagging of fixed assets will be implemented during the
course of FY 2021-22.

d) The Company has engaged a CA firm to study and evaluate
existing control mechanisms, evaluate the internal
control weaknesses, if any and advise the Company on
the measures to be adopted for improving the internal
financial control systems, preparation of an SOP and
Accounting Manual.

b)

Financial book closing
procedures to ensure
preparation of timely,
reliable and appropriate
financial statements.

The Company is having a book closing procedure without
which the accounts could not have been compiled and given
for statutory audit in a timely manner for FY 2018 - 19 and FY
2019- 20.

However, quarterly closing of books of accounts will be
implemented.
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The Company’s process of
ensuring the completeness
and accuracy of Aero,
Non-aero and  other
operating revenue
recorded during the year
ended March 31, 20.

The Company is having contracts with vendors for aero
and non-aero activities and other operating revenue. These
contracts were awarded based on competitive tenders and
billing of these had been carried out based on these contracts.
Source data are being provided to Finance by Account
Management Department for aero and non-aero activities and
these are being checked by Finance for any inconsistencies in
data provided and rectified.

Company had implemented RMS software as a temporary
billing solution from August 2019 for billing aero and non-
aero revenues compared to earlier manual data collection
system for timely, accurate billing data. The source data
from Operations Wing entered into RMS Software for Aero
Revenues are validated and checked by Finance and Accounts
for inconsistencies and invoices are raised. Similarly source
data provided by Engg Wing into the RMS software are being
used for invoicing for Electricity and Water Non aero revenues,
viz., MMG, Space Rent, etc., are invoiced based on contractual
arrangements. The above software is still being used for AERO
Revenue billing and Utilities. This software was introduced as
a substitute for ERP considering the huge investment required
for AODB and ERP systems. The Company had invited two
tenders for Airport Operations Data Base (AODB) and ERP
in January 2020 and due to COVID-19 pandemic, the tender
process got delayed and due to the huge financial implications,
this was cancelled ultimately. It is pertinent to note that CIAL
also did not have above systems until a few years back. The
Company took a view to follow the same practice adopted by
Cochin Airport, being a similar model, for Eg. Tally ERP for
accounting software. As such the decision taken earlier not to
invest substantially in the beginning was purely an investment
decision.

Hence the company has a process of ensuring completeness
and accuracy of Aero, Non aero and Other operative revenue.
Source data provided from User Departments are validated,
checked and invoice and therefore there are no material
inconsistencies. As such there are controls over billing and
receivables.

Receivables statements are being prepared periodically and
frequently sent and follow up of payments is being carried out
regularly by Account management department.
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However, the Company is currently in the process of building
up adequate resources to set up an environment to remove
deficiencies, if any including implementation of AODB and
ERP systems in a scaled down version to automate data capture
from source for aero/non aero revenues to the maximum extent
possible and to ensure data validation and completeness.

The Company has engaged a CA firm to study and evaluate
existing control mechanisms, evaluate the internal control
weaknesses, if any and advise the Company on the measures
to be adopted for improving the internal financial control
systems, preparation of an SOP and Accounting Manual to
cover this area.

d)

The Company’s process of
validating certain claims
related to carried forward
of business losses and
deduction under Section
35 AD of the Income Tax
Act, 1961 and accounting
of the related tax effects
under the applicable
accounting standards,
including projections to
support the availability of
future taxable profits for
utilization against such
unused business losses.

Revenue projections furnished to lenders have been furnished
to Deloitte. As per this projection the Company is generating
surplus from FY 2022 onwards and therefore expects that
businesslosses andlosses under Section 35AD will be recovered.

The Company has a process of validating the claims related to
carry forward of business losses and deduction under Section
35 AD and accounting of tax effects to be set off against future
taxable profits and there is no doubt regarding this since
the Return of Income has been filed within the time limit
prescribed under Income Tax Act 1961. There is no time limit
for carry forward and set oft deduction under Section 35AD.
Unabsorbed business losses can be set off against future taxable
profits as per the projections available with the Company,
which was also furnished to lenders for debt restructuring and
accepted by lenders. This projection is adequate to support the
Company’s position. Financial Statements have been compiled
accordingly.

e)

The Company’s process
of assessing recoverability
of overdue receivables
and making valuation
adjustments, as necessary

The Company has a process of assessing the recoverability of
overdue receivables since these are being regularly monitored,
discussed at the management level. Commercial decisions are
taken after discussions and giving due consideration to business
opportunities, strengths and weaknesses of the airport. The fact
that the Company has a process of assessing the recoverability
and how to address the same is also evident from the fact that
some of these overdue receivables have been taken up and
addressed in the appropriate forum to recover the same, which
was already explained to Deloitte.

Further overdue receivable statements are being regularly sent
out to debtors and followed up by the Account management
team.
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i(c)

The Company has not
performed physical
verification  of  fixed
assets and neither has a
programme of verification
of fixed assets to cover
all the items in a phased
mannetr.

The Company had carried out physical verification of assets
on 26 October 2019 and 27 February 2020. The Company had
already taken note of the earlier comments of Deloitte and had
established a programme of physical verification of assets once
in every three years for conducting a survey of land as approved
by the management on 13 January 2021. Survey of land will
be conducted in due course. Similarly the management has
approved on 12 January 2021 to engage an agency for conducting
physical verification of construction and other assets including
tagging/ coding through appropriate coding mechanism. Our
response to item No. As such physical verification and tagging of
fixed assets will be implemented during the course of FY 2021-
22 initially and a phased programme of physical verification of
all assets once in three years will be implemented.

xiv

(a)

Equity Share of Rs 12500
Lakh:

The requirement of Sec-
tion 42 of the Companies
Act, 2013, as applicable,
have not been complied
with regard to the allot-
ment of 125 Lakh equity
shares at the rate of Rs.100
per share, which allotment
was made before receiv-
ing the share subscription
money. Subsequently, the
Company received the
said share subscription
money in its treasury
savings bank account on
October 11, 2019. The
Management is of the
view that the provisions of
Section 42 of Companies
Act 2013 read with The
Companies (Prospectus
and Allotment Securities)
Rules 2014, have been
complied with (Note No.
15 of Standalone Finan-
cial Statements).

Consequent up on the increase of the paid up capital of the
company from Rs.1000 crores to Rs.1500 crores and to
maintain the shareholding of State Government at 35 % as
per the shareholding pattern approved by Government and
Board of KIAL, the equity contribution of Government is to
be raised from the existing amount of Rs.350 crores to Rs.525
Crores by offering and allotting additional shares work Rs.175
crores to Government of Kerala. Pursuant to the decision of
the shareholders in their meeting held on 29 September 2018
the Company made private placement offer letter dated 26th
October 2018 to Government to subscribe for the additional
shares worth Rs.175 Crores to maintain government share at
35 % of the total equity capital.

The decision of private placement offer was taken during the
general meeting dated 29 September 2018 and the private
placement offer letter was issued on 26 October 2018. This
offer letter was valid for one year, till 25 October 2019.

Government accepted the private placement offer made by
KIAL and accordingly Govt of Kerala vide GO (Ms) No.
23/2019/Trans dated 07 March 2019 accorded sanction to invest
additional 175 cr towards the equity participation in Kannur
Airportand released an amount Rs. 50 crores as partial equity
contribution as per GO (Rt) No. 201/2019/Trans dated 8 May
2019, out of Rs.175 crores agreed to be invested in the equity
pursuant to the above private offer, for which Company had
made a partial allotment of shares worth Rs.50 crores.
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Govt vide GO (Rt) No. 334/2019/Trans dated 23 July 2019
accorded sanction for the release of balance amount of
Rs. 125 cr as against the private placement offer of Rs. 175
crores worth shares which was agreed to be contributed by
Government. Government have unconditionally appropriated
the said amount by debiting the expenditure under the Head
of account “ 5053-02-190-97-PV” as per above GO. Due to
treasury restrictions and procedural formalities to be complied
with for crediting the amount to KIAL account , the money
could be credited into the Company’s treasury account only on
11 October 2019 though the Government order releasing the
amount was issued on 23 July,2019.

The factual position as aforesaid may be considered.
Government of Kerala issued Government Order dated 23
July 2019 and appropriated the said amount by debiting the
expenditure under the Head of accounts “5053-02-190-97 -
PV”. Only due to technical reasons which is beyond the control
of KIAL or the Government officials, the other formalities got
delayed. As such the date of receipt of share subscription may
have to be treated as 23 July 2019 instead of 11 October 2019.

Section 42 of the Companies Act, 2013 is not emphasizing
anywhere on the date of receipt of the money for allotment of
securities. Sec 42 (6) of the Companies Act specifies refund of
share subscription money if shares are not allotted within 60
days of receipt of money. Here allotment of securities within 60
days is only emphasized. This is to avoid the delay in allotment
of securities by any Company, whereby the rights of the
shareholders are protected. As such, the aforesaid provision
is not applicable in this instance of allotment of securities to
Government of Kerala

Hence there is no violation of Section 42 of the Companies Act,
2013. As such this qualification may be dropped from the
report.

Xiv

(b)

The amounts raised (Ref;
Note No. 11.1) by the
Company during the year
have not been applied for
the purposes for which
the funds were raised to
the extent of Rs 3,005.38
Lakh

The Company had obtained a ratification of the Board of
Directors on 26 June 2020 for the equity funds utilized for
revenue expenditure. The funds so utilized will be recouped
from revenue surplus in future. Of the amount of Rs 3,005.38
Lakh, an amount of Rs 2175.04 was utilized for payment on
interest on term loan due to inadequate revenue collections. The
term loan interest was paid to keep Kannur Airport account to
comply with Prudential Norms of RBI, else the same would’ve
turned NPA. The funds were also used for payment of power
charges and other major operating expenditure of the airport
to prevent shut down of the airport.
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Internal Auditors

The Board of Directors had appointed M/s Varma & Varma Chartered Accountants, Thiruvanan-
thapuram as the Internal Auditors of the Company, as per the provisions of Section 138 of Compa-
nies Act, 2013 and Rule 13 of Companies (Accounts) Rules 2014, for the Financial Years 2017-18
to 2019 -2020.

Secretarial Auditor

The Board of Directors had appointed M/s Ashique Sameer Associates, Company Secretaries
Kozhikode as Secretarial Auditors of the Company, as per the provisions of Section 204 of Com-
panies Act, 2013 and the Companies ( Appointment and Remuneration of Managerial Personnel)
Rules 2014, for the period under review and for the Financial Year 2020-21 and 2021-22. The
Secretarial Audit Report in Form MR-3 for the Financial Year ended 2019-20 is attached with this
report as Annexure.

Cost Auditor

As per the provisions of Section 148 (1) of Companies Act, 2013, Rule (3) & (4) of Companies
(Cost Records & Audit) Rules 2014, Company needs to appoint a Cost Auditor as the annual turn-
over of the Company crossed Rs. 100 cr during the FY 2019 -20. Company maintains cost records
and Cost Audit becomes applicable for the FY 2020-21, complying the aforesaid provisions of the
Companies Act, 2013. M/s Sankara Kumar Associates, Cost Accountants, Thiruvananthapuram,
was appointed as Cost Auditor for the FY 2020-21.

12 COMPLIANCE WITH SECRETARIAL STANDARDS OF ICSI
The Company is in compliance with the Secretarial Standard on Meetings of Board of Di-
rectors (SS-1) and General Meetings (SS-2) issued by the Institute of Company Secretaries of
India and approved by the Central Government.

13 ANNUAL RETURN
The website of the Company is www.kannurairport.aero. The annual return of the company
has been published in the website. Link of the same is given below:
https://www.kannurairport.aero/annual-return-year-2019-20
The extract of Annual Return of the Company in the prescribed Form MGT-9 is annexed
herewith as Annexure to this Report.

14 CONSOLIDATED FINANCIAL STATEMENTS
According to the provisions of Section 129 of the Companies Act, 2013 and Indian Account-
ing Standards (Ind AS 110) the consolidated audited financial statements are provided in the
Annual Report.
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15 DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT OF WOMEN AT THE
WORKPLACE (PREVENTION, PROHIBITION, AND REDRESSAL) ACT, 2013.

The Company has in place a policy for prevention of Sexual Harassment at the workplace in
line with the requirements of the Sexual Harassment of women at the workplace (preven-
tion, prohibition & redressal) Act, 2013.

Internal Complaints Committee (ICC) has been set up to redress complaints received re-
garding sexual harassment. All employees (permanent, contractual, temporary, trainees) are
covered under this policy. The following is a summary of sexual harassment complaints re-

ceived and disposed during the year.

(a) Number of complaints received during the year : NIL
(b) Number of complaints disposed off during the year : NIL
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Chairman

Date: 12 November 2021
Place: Kannur

40 1™ ANNUAL REPORT 2019-20



KANNURg/

International Airport Ltd.

Annexure
FORM NO. AOC.1
Statement containing salient features of the financial statement of Subsidiaries/associate
companies/joint ventures

(Pursuanttofirstprovisotosub-section(3)ofsection129readwithrule50f Companies (Accounts) Rules,2014)

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs)

SLNo. |Particulars Details
1 Name of the subsidiary NA
2 Date on which subsidiary was acquired NA
Reporting period for the subsidiary concerned, if different from
3 . , . . NA
the holding company’s reporting period
Reporting currency and Exchange rate as on the last date of the
4 . . . oy NA
relevant financial year in the case of foreign subsidiaries
5 Share capital NA
6 Reserves &surplus NA
7 Total assets NA
8 Total Liabilities NA
9 Investments NA
10 Turnover NA
11 Profit before taxation NA
12 Provision for taxation NA
13 Profit after taxation NA
14 Proposed Dividend NA
15 % of shareholding NA

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations
2. Names of subsidiaries which have been liquidated or sold during the year.
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Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Compa-

nies and Joint Ventures

] , BPCL-KIAL Fuel

Name of Associates/Joint Ventures Name 2 |Name3
Farm Pvt Ltd

1. Latest audited Balance Sheet Date 31.03.2021

2.SharesofAssociate/Joint Ventures held by

the company on the yearend

(a) Number 23,40,000

(b? Amount of Investment in Associates/ 2.34,00,000

Joint Venture

(c )Extend of Holding % 26%

] , BPCL-KIAL Fuel

Name of Associates/Joint Ventures Name 2 |Name3
Farm Pvt Ltd

3.Description of how there is significant Because of

influence shareholding

4 Reason why the associate/joint venture is

not consolidated

5.Networth attributable to Shareholding as

per latest audited Balance Sheet (79,85,409.05)

6. Profit / Loss for the year (6,05,71,708.46)

i. Considered in Consolidation

i. Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commence operations.

2. Names of associates or joint ventures which have been liquidated or sold during the year.

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.
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Pursuant to clause (h) of Sub-section (3) of Section 134 of the Act and Rule 8(2) of the Com-
panies (Accounts) Rule 2014

Form for disclosure of particulars of contracts/ arrangements entered into by the Company with
related parties referred to in Sub-section (1) of Section 188 of the Companies Act, 2013 including
certain arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis
SL.No. | Particulars Details
1 Name (s) of the related party NA
2 Nature of relationship NA
3 Nature of contracts/arrangements/transaction NA
4 Duration of the contracts or arrangements or transaction including the value, if any | NA
5 Salient terms of contracts or arrangements or transaction including the value, if any | NA
6 Justification for entering into such contracts or arrangements or transaction | NA
7 Date of approval by Board NA
8 Amount paid as advance, if any NA
9 Date on which the special resolution was passed in General Meeting as NA
required under first proviso to Section 188
2. Details of contracts or arrangements or transactions at arm’s length basis
SL. No. | Particulars Details
1 Name (s) of the related party BPCL-KIAL Fuel Farm Pvt Ltd
Joint Venture Company with BPCL.
2 Nature of relationship Kannur Airport holds 26% equity in the
JV Company (BPCL holds 74% equity)
3 Nature of contracts/arrangements/ Lease Agreement with BPCL KIAL Fuel
transaction Farm Ltd, JV Company
Duration of the contracts or arrangements or
4 o . . 30 years
transaction including the value, if any
, 28,000sq.m of land was leased out to the
Salient terms of contracts or arrangements or .
5 o . . JV Company to build and operate Fuel
transaction including the value, if any :
Farm for Kannur Airport
6 Date of approval by Board 10 September 2014
7 Amount paid as advance, if any Nil
For and on behalf of the Directors
Sd/-
Date: 12 November 2021 Chairman
Place: Kannur DIN:01907262
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Form MR-3
SECRETARIAL ALDTIT REPORT
Far the Finencial yeer snded 31033020 )
[Pursit b sartion 3041 ) of the Cormpaniss At 2015 and Sule Ne, 9 aF D Companiis
{ApPOIRETIENE vd Revtutienatin Fersanned! Bukes, 2014]

Te,

HMermbars

MANNUR INTERNATIONAL ATRPORT LIMITED
Regd. Office:

KARA-PERAVOOS, POST MATTANNUS,

ANNE G

KELALA, [NDLA

We five condectad the secretarial suls® of the omeliance of applicable statutory provsng. sid
the adhessnce: o pood [orporefs ractices by ANNUR INTERNATIONAL AIRPORT
LIMITED (hersraltsr cafied the Company), Secretaivl Audlt wis condected in @ mamner that
privvided s o ressonable basis for evaluating the corporate mndectsystetotony. complioness #nd
CHIFESTIT I opinen thenson.

Based on our verfication of e Company's books, papers, minute books, forms and returms: fled
e othar records maintasmed by the Compary and aiso the informaton provided by the Comesany,
ik offiners, agens and authoremd reprenembifives during the conduct of secetarial aodit, We
Fusristay repart Bhat in our apénion, the company him, during the auds period covering the finandial
wear ended on Y1® March, 20230 compied with the statoey provisons fed heresnaar and
iklsn that the Company has proper Boerd-georessss and complance rechisnism in e i e
ETERH, In the manner and subject to Me reparting made hesinaler

1 We havve arminod the books, papers, minute books, forms and rehens fied and ofhes
recEds maEaines iy KANMNUR INTERMATIOMAL AIRPORT LIMITED for the
firancisl vedr ended on 31 Morch, 2020 scording to the provikions of:

& The Companics Act, 2017 (the Act) and the fules made there under;

b The Securities Contracts {Reguiaton} AT, 1956 ['SCRAS and e rules made there
under;

[ =8 MWMLIHIHHMWMMM_MMW

d Foregn Erchange Mamagement A, 1999 and the rules and regulilions made
thersundar to the-=gtent of Foegn Disdt Investment!

e S Afr o
ET ansmi ey Syt Caisst
R R MR A L

Ermiild s asvorsilgrine st AT Clbi i g
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L We heve also samined compiance with the aoplicable dauses of the Serretaesl
Standards on mestng of the Bosrd of Directors (55-1) and Secretarlal Stenderds on
General Meeting (55-2) (togother refierred to as Secretaral Standarms) as approved by
central gavemimenl, issued by The Institute of Company Secretanes of nda (ICS1),

Durig the period dnder review the Company has complied with the provisaans af the Act, Rules,
Reculations, Guldefines, Standards, eic. mentioned sbove sublect (o the Tollowing abservations:

L. The Company has ot concducted minsmum reamber of fowr mesbings of |ts Board of
CErectors. during the year a5 provided under section 173( 1) of the Companies Act and 55
1. A= informed by the managemerit, the Company had scheduled the Board meeting for
the last quarter on 26 March 2020 and nobice datea 17 March 2000 was #so lssoed to-all
dirictors and all nocessany preparations incuding VT faolties wers amanged. But Geut
declared lock down due to COVID-19 outhresk, Me very previous day of the mesting and
Chalrman (Hor'ble Chisl Minsster) infimated that the meeting moy be postpone.

2. The Company has alloted shares worth Bs, 135 crores to Goverrmment of Ferais on
21/10/2009 with retroupective effect from 23/07/2019 based on the Sharehaiders
approval or private plaoement dated 2500/ 2018 and share amount was not credibsd in
the specific bank accoumt. As evplained by the management, Bhe aliotmont of 125 lakhs
af egquity shars to Govermol of Rerils (represonting Government of Eerala) |5 based on
mﬁuﬂnﬂumtm}m.mmﬂmmzﬁmu_mmw:m
uncondtonally appropriated the said amount by debiting the evpendure under the Head
af: Account *S083 —02-190-97-7¥" a5 per above GO, Due to trapsury restrictions and
procedural formeiiites {6 be comphed with for cediing the amount to Kanoor Airpart
sccount, the money would be credited info Company’s treesery account oy on 11 Coober
3019 though the Govt Order refeacing the amount wes issusd on 23 July 7019, The
eoeripiany has alothod shared with reirespeciive effect bdsed on this Tactual situstion,

W further roport that

l. The Boerd of Directors of the Company 8 duly comsSided with proper batance of
Exorutive Directors, Non-Exocutive Directors and Independent Directone. The changes in
the composition of the Board of Desctors that twok place dunng the perod under review
were camed out n compliznos with the provisions af the At

1. Adeguate nolice & gven to all direciors to schedule the Board Meetings, agenda snd
delatied notes onagenda were sent at least seven days In advance and & System odsts
For seeking snd cotainng further informalion. mnd danfications on the agenda ttems befors
the mesting and for mesningful particpation &t the mesting, The company sk
folowing the dystém of orcdating the minotes of the Board Mesting 0 draft Toem o ail
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Directeirs within' the time digedated In the seoetarid dandards and get confirmation
thereon

3, 'Majority décson s carmed Bwrough whils B Essenting mismbers’ viesss are eoptured and
recorded a5 past of the minutes.

We further repart that there are sdeguate systers and processes in the comgpany commensarate
with te dire and opemtions of the company o-manitor and ensure comssance with applicable
s, rubes, regulistions and guiddlines,

A Informed, the compamy has resparadd wmmmmﬁnﬂHMs
statigory [ regulatory’ authorties holding ndlating stboms for ofrociive measiies,
wherever found neceseary,

We further report that during the audit peciod

1. The company has allottad 1,75,00,000 (One Crore Seventy-Five Lakhs} equity share of
R 00y- each ot face valie and 262, 100 (Twe Lakh Soty-Twe Thousand One Hundrad)
oauity share of B, 100/ each al B5. 1507 [Ru, 51 premium) oh private placemant basiz
dutihg thie reporting [ercd.

Plasce Callicut,
Bata: Y607 2021
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EXTRACT OF ANNUAL RETURN
As on The Financial Year Ended on 31 March 2020

[ Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:
1 CIN U63033KL2009PLC025103
2 Registration Date 3 December 2009
3 N fthe C KANNUR INTERNATIONAL
e of e bompay AIRPORT LIMITED
Company Limited by Shares
4 Category/Sub-Category of the company Unlisted Public Company
Kannur International Airport,
5 Address of the Registered Office & Contact Details Kannur International Airport
P.O., Mattannur, Kannur - 670708
6 Whether Listed Company No
SKDC Consultants Limited,
. : “Surya” 35, Mayflower
Name, Address & Contact Details of the Registrar . .
7 & Transfer Acent. If an Avenue, Behind Senthil Nagar,
sent 4 Sowripalayam Road, Coimbatore
- 641028, TN, India
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities Contributing 10 % or more of the total turnover of the Company
shall be stated)
(V)
Name and Description of main products | NIC code of the % the total
S. No. . ) turnover of the
/ Services product / Service
Company
Supporting services to Air transport, like
] operation of z‘urports flying facilities, radio 52231 98.42
beacons, flying control centres, radar
stations etc.
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
Name and Holding / % of Section
SN | Address of the | CIN / GLN Subsidiary/ | Shares .
. Applicable
Company Associate held
BPCL-KIAL
1 Fuel Farm U23200KL2015PTC038487 | Associate 26% 2(6)
Private Limited
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IV. SHAREHOLDING PATTERN
(Equity Share Capital Breakup as Percentage of Total Equity)
i) Category — wise Share Holding
%
Cat
ategory No. of Shares held at the beginning of No of Shares held at the Chaflge
of Share th end of the year [As on During
Holders e year 31-March-2020] the
year
% of % of
Demat Phys— Total Total Demat Phys— Total total
ical ical
Shares shares
A. Promoters
(1) Indian
a)Individual/ 0
H UF
b) Central 0
Govt
c) State 30.16350,
350,00,000 |0 350,00,000 525,00,000 |0 525,00, 000 | 39.23
Govt(s) 00,000
d) Bodies
0
Corp.
e) Banks/FI 0
f) Any Other
(Top 50 Share 0
Holders)
(S(l;l; total (A) 350,00,000 |0 350,00,000 | 30.16 525,00,000 |0 525,00,000 | 39.23
(2) Foreign 0
a) NRI 0
Individuals
b) Other 0
Individuals
¢) Bodies
0
Corp.
d) Any Other
(Szu)b Total (A) 350,00,000 |0 350,00,000 | 30.16 525,00,000 |0 525,00,000 | 39.23
350,00,
TOTAL (A) |00 0 350,00,000 | 30.16 525,00,000 |0 525,00,000 | 39.23
B. Public
Shareholding
1. Institutions 0
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a) Mutual 0

Funds

b) Banks / FI 0

¢) Central 0

Govt

d) State Govt 0

(s)

e) Venture 0

Capital Funds

f) Insurance 0

Companies

g) FlIs 0

h) Foreign

Venture 0

Funds

i) Others 0

Sub-Total 0

(B) (1)

2. Non-

Institutions

a) Bodies

Corp.

i) Indian

(PSUs, Banks, 4,28, 4,14,

Companies 5,00,000 99, 4,33,99,200 | 37.40 15,82,544 79, 4,30,62,044 | 32.18

Co-op Banks, 200 500

societies)

ii) Overseas Nil

b) Individuals

i) Individual

Shareholders

holding nom- 51,76 45,58
NA 771 51,76,392 4.46 S =71 45,91,400 3.44

inal share 392 33,300 100

capital upto

Rs. 1 Lakh

ii) Individual

shareholders

holding 5 o

nominal NA ?(5);15 > 1 65,52,104 | 5.65 1,39,500 (5)5,6 > | 55,81,556 4.17

share capital
in excess of
Rs 1 lakh
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Foreign 2,59, 2,79,
Nationals NA 22, 2,59, 22,304 | 22.33 89,300 87, 2,80,77,100 | 20.98
(NRIs) 304 800
Clearing 0
Members
Trusts 0
Foreign 0
Bodies - DR
Sub-Total 0
(B) (2)
8,10,
TOtal, 50, 8,10,50,000 | 69.84 8,13,12,100 | 60.77
Public(B) 000
C. Shares
held by
Custodian
for GDRs &
ADRs
11,60, 7,94,
Grand Total 50, (1)(1)2)60’50’ 100 5,43,44,644 | 67, 132)38’12’ 100
(A+B+C) 000 456
(ii) Shareholding of Promoters
S1 | Sharehold- |Shareholding at the beginning | Shareholding at the end of the year
No. |er’s Name | of the year (01.04.2019) (31.3.2020)
% of % of % Chang-
Shares Shares ..
% of total Pledeed/ % of total Pledged/ | D8N
No. of Shares enecu%i- No. of Shares enecuiel- Share-
Shares of the Shares of the holding
bered bered .
Company to total Company to total during the
shares Shares year
Government
of Kerala, (On
2 behalf of Govt. 350,00,000 30.16 51 525,00,000 |39.23 51 9.07
of Kerala)
(iii) Change in Promoters’ Share Holding (please specify, if there is no change)
Cumulative
) Shareholding at the . .
SN Particulars Date | Reason . 8 shareholding during
beginning of the year
the year
No. of sh % of total | No. of % of total
0- O ShALes | chares Shares shares
Govt: of | At the beginning 350,00,000 | 30.16 525,00,000 | 39.23
Kerala of the year

50
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Changes during 0 0 . .
the year

At the end of the

year 350,00,000 | 39.23

(iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and

Holders of GDRs and ADRs)

SIN

For each of the
Top 10 sharehold-
ers

Date

Reason

Shareholding at the

beginning of the year

Cumulative
Shareholding during

the year

% of total

No. of shares
shares

No. of
shares

% of total
shares

Bharat Petroleum
Corporation Limited

At the beginning of the
year

216,80,000 18.68

216,80,000

16.20

Changes during the
year

At the end of the year

Airports Authority of
India

At the beginning of the
year

Changes during the
year

0

At the end of the year

216,80,000

16.20

Federal bank

At the beginning of the
year

100,00,000

Changes during the
year

8.62

100,00,000

At the end of the year

7.47

Adeeb Ahamed

0

At the beginning of the
year

100,00,000

Changes during the
year

7.47

At the end of the year

State Bank of India

25,00,000 2.15

25,00,000

1.87

At the beginning of the
year

0 0

0

Changes during the
year

25,00,000

1.87

At the end of the year
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The Mookkannur
6 Service Co-operative
Bank

15,00,000

1.29

15,00,000

At the beginning of the
year

Changes during the
year

15,00,000

At the end of the year

Eloor Service
Cooperative Bank

15,00,000

1.29

15,00,000

At the beginning of the
year

Changes during the
year

15,00,000

At the end of the year

8 Canara Bank

At the beginning of the
year

11,00,000

0.94

11,00,000

0.82

Changes during the
year

At the end of the year

11,00,000

0.82

Kerala State Industrial
9 Development
Corporation

At the beginning of the
year

10,25,000

0.88

10,25,000

0.77

Changes during the
year

At the end of the year

10,25,000

0.77

8 Canara Bank

At the beginning of the
year

10,00,000

0.86

10,00,000

0.75

Changes during the
year

At the end of the year

10,00,000

0.75

Kerala State Industrial
9 Development
Corporation

At the beginning of the
year

10,00,000

0.86

10,00,000

0.75

Changes during the
year

At the end of the year

10,00,000

0.75
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Kerala State
0 | Bevarages (M &
M) Corporation
Ltd
At the beginnin
ginning 8,06,000 | 0.69 8,06,000 | 0.60
of the year
Changes durin
8 & 0 0 0 0
the year
At the end of the
8,06,000 0.60
year
(V) Share holding of Directors and Key Managerial personnel during the period under
consideration
Share holding of
each Directors Cumulative
Share holding at the ) .
SN |and each Key Date | Reason .. 5 shareholding during
. beginning of the year
Managerial Per- the year
sonnel
% of total No. of % of total
No. of shares
shares shares shares
1 Sri MA Yusuffali
At the beginning of the 95,00,000 8.18 95,00,000 | 8.18
year
Changes during the Transfer | 20,00,000 1.72 20,00,000 1.72
year
At the end of the year 115,00,000 | 8.59
2 Dr. Hassan Kunhi M P
At the beginning of the 50,00,000 431 50,00,000 | 3.74
year
Changes during the 0 0 0 0
year
At the end of the year 0 0 50,00,000 3.74
3 Sri. Abdul Qadir
) Theruvath
At the beginning of the 45,00,000 3.87 45,000,000  |3.36
year
Changes during the Transfer | (20,00,000) (20,00,000)
year
At the end of the year 20,00,000 1.49
4, Dr. Shamsheer V P
}‘f‘etatrhe beginning of the 25,00,000 2.15 25,00,000 | 2.15
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Changes during the 0 0 0 0

year

At the end of the year 25,00,000 1.87
5. Sri. V. Thulasidas

At the beginning of the 2000 0.001 2000 0.001

year

Changes during the 0 0 0 0

year

At the end of the year 2000 0.001
6. Sri. Pinarayi Vijayan

At the beginning of the 1000 0.001 1000 0.0007

year

Changes during the 0 0 0 0

year

At the end of the year 1000 0.0007
7 E. Chandrasekharan

At the beginning of the 1000 0.001 1000 0.0007

year

Changes during the 0 0 0 0

year

At the end of the year 1000 0.0007
V. INDEBTEDNESS
Indebtedness of the company including interest outstanding / accrued
but not due for payment-NIL

Secured Loan ex- U d Total Indebted
. . . nsecure . otal Indebtedness
Particulars cluding deposits Deposits .
. Loans (in lakhs)
(in lakhs)

Indebtedness at the beginning of the financial year.
i) Principal 88,440.73 NIL NIL 88,440.73
Amount
ii) .Interest due but not NIL NIL NIL NIL
paid
iii)Interest accrued but 726.38 NIL NIL 726.38
not due
Total (i+ii+iii) 89,167.11 NIL NIL 89,167.11

Change in the Indebtedness during the finan

cial year

*  Addition

*  Reduction

Net change
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Indebtedness at the end of the financial year

i) Principal Amount |89,567.04 NIL NIL 89,567.04
ii) ‘1nterest due not NIL NIL NIL NIL

paid

iif) Interest accrued | - o NIL NIL 673.97
but not due

Total (i+ii+iii) 90,241.01 NIL NIL 90,241.01

VI. REMUNERATION OF DIRECTORS AND KEY MANAGER AL PERSONNEL
A. Remuneration to Managing Director, Whole time Directors and /or Manager NIL
. . Name of MD/WTD/
SN Particulars of Remuneration MANAGER Total Amount
V. Bala Kiran
Thulasidas | P
1 Gross Salary
(a) Salary as per provisions
contained in Section 17(1) of |36,34,977/-
the Income -tax Act,1961
(b) Value of perquisites u/s
17(2) Income- tax ACT, 1961 4,44,000/-
(C) Profits in lieu of salary
under section 17 (3) Income
—tax Act, 1961
2 Stock Operation
3 Sweat Equity
4 Commission —as % of profit
-others, specify
Others, please specify — IAS
> Officer’s Allowance 17,333
Total (A) 40,78,977/- | 17,333/- 40,96,310/-
Ceiling as per Act
SN Particulars of Remuneration | Name of Directors Total
, Madhavan Parvathy
1 Independent Directors Nambiar Ammal
Fee for' attendmg board / 20,000 40,000 60,000
committee meetings
Commission
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Others, please specify

Total (1)

Other Non-Executive
Directors

Fee for attending board
committee meetings

Commission

Others, please specity

Total (2)

Total (B)=(1+2)

20,000

40,000

60,000

Total Managerial
Remuneration

Opverall Ceiling as per the Act

SN

Particular of Remuneration

Name of Key Managerial Personnel

Total Amount
(Rs.)

Name

S. Jayakrishnan

G.
Gnanendrakumar

Designation

CFO

CS

Gross Salary

34,06,688/-

14,49,905/-

48,56,593/-

(a) salary as per provisions
contained in section 17(1) of
the Income Tax Act, 1961

(b) Value of perquisites u/s
17(2) Income Tax, 1961

© Profits in lieu of salary
under section 17(3) Income
—tax Act,191

Stock Option

Sweat Equity

Commission -as % of profit
-others, specify

Others, please specify

Total

34,06,688/-

14,49,905/-

48,56,593/-

56
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VII. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

Details of
Section of the Brief Penalty / Authority [ | Appeal
TYPE: Companies Descrition Punishment/ |RD/NCLT/ | made, if any
Act P Compounding | COURT] (give details)
fees imposed
A. COMPANY
Penalty NIL NIL
Punishment NIL NIL
Compounding NIL NIL
B. DIRECTORS Stock Option
Penalty NIL NIL
Punishment NIL NIL
Compounding NIL NIL

C. OTHER OFFICERS IN DEFAULT

Penalty NIL NIL
Punishment NIL NIL
Compounding NIL NIL

Date: 12 November 2021

Place: Kannur

For and on behalf of the Board of Directors
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INDEFENDENT AUDITOR'S REFDRT

TO THE MEMEFRS OF MANNUR INTERNATIOMAL ATRPORT LIMITED
Report on the Audit af the Standailone Financlal Siatemeanis

Qualified Dpinion

Wo have audited the sccompanying standalope finsncial  statements of HANBUR
[NTERMATIONAL ATRPOAT LIMITED (“the Campany ™), which comprisa the Balance Shoet
as at March 31, 2030, and the Statemont of Profit and Loss (including Other
Compretensve Loss), the Statemsnt of Cesh Flows and the Staterment af Thanges in
Equity for bhe year thien snded, and & summary of significent sceounting pafices and othar
explanatery formatian,

in our opinion and te the bost of aur Informastion s according ta the exglamations givan
1oous, extept Tor the possible effects of the mabters described in the Baas for Qualified
Gipinion section belosw, the aforesaid standatang financial statements give the Infarmation
required by the Companles &ct, 2013 (“the &ct7) In the munner so reguired and give &
trua and falr view i Lonformity with the Indizn &ccownting Standards prescibed wnder
secton 133 of the Act read with the Companies (Indian Aocounting Standards), Bulen,
2015, as amendsd, {"Ind AST) and other accodnting principles genemily accepted i ndia,
of the stabte of affawrs of the Company as at March 31, 2020, and it loss, tobs)
comarhenated loss, is cash flows and the changes in egulty for the year anded on that
dale

Basin for Guallfled Opinfon

{@] We oredfor to Note 26 (0] snd Nobs 38 (00 to the standalone fnancal SERETHINER:
regarding certain élaims raised by & controctor and & consultant agoregating
A= 556, 46 Lakh (A at March 31, 2009 Rs, 3381747 Lakh) which are in the process
of mviaw by the Managament, The cliims icheda an ampunt of Bs. 498,34 Lok |As
il Marnch 31, #01%9: Re. 725 41 Lekh} towerdes subaurmed taxes due to the chinge n
the-t3xes fram the service tax regime to e Goods and Senace Tay regime, The
Company fas not yet concluded T reviieasssssmant an tha final clabm Oncluding
ceitals rmatiers which aire pending reconciRabon)fioies 1o e astbed s pending
the guantification of the anount swentuslly payabile, has disclosed the amsunt of
A= 556,446 Lakh ax contingent lability. Wa mre unebin fo commant an tha labilsty o
be recognised towards thesa claima and the peasible Impact an the carrylng valus of
tha refated property, plant and equlpment, and s consagquential Impect on the
deprecialion and koss far tha pear,

This was also subject matier of guaiTicaton in The Independant Aeditnr's Report on
th sandatone financlal statements for thie Year pnded March 31, 2019 issuod on
Decomimar 3, 20

{b} ‘Wa refor to Mote 31 and Note 23 ta the standalone Hnoncisl statements, sherain the
Company has recognisad & deferred oy asseq of By, 296221 Lakh as at March 31,
2030 (including He. 52856 Lakh Denefit recognizan during the voar) (A& at March
33, 2019 A 240,65 Lokh) on anutlimed corrmed forwnrd bisinein kesses available
for &t ot against future taxable profits. In the abssice af sufficient and comvencing
‘audit evidonce 1o demonsirate the resgonsbilsy of the projectionm af Tulusra tasanla

b b AR AT 1
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Deloitte
Haskins & Sells LLP

tn conclude an the agprogrietensss ol the carrying value af the above delferrad tax
agmal and | cobaEguantind Mpact on he loss lor the yesr spd oh the Ralsined
Earnings. '

This wis sklio sublect matter of quaification in the Independent Auditor's Report an
e stapdalone Anencial stelements for U year snded March 31, 201% lsued on
Dacarnher 3, 2020

(€} Trade Receivables {refer Mote 10,1 of the standsions financial sistementa] include
ap Emount sggregating Re. G215 Lakh consldersd secoverable from cerialn
custmers wivich are everdus snd remaim gulstandmg ag on the date of this report,
In'the phsence of any sufficient and appropriate audit evidence to support the
recowerability of thess balances, we ire unable to cemment on the recoverabliity of
thatse amounts and lie consequential impact on the carrying value af rade
recefvables and loas far the year,

Wa canducted cor audit i accordance with the Standords on Auditing (58%] specifled
under apckion 143(10) af the Acl, Our responsibilities under those Standards: sre
further described v the Auditors Aesponsibliny for the Audit of the Standaiono
Flnancial Statements section of cur report. We are independent of the Cofmpany in
mceordance with the Code of Ethics lssuad by the Instituta of Chartered Accounbanis
of india (ICAT) together with the ethical roquiresmests that are relevant to our auait
aff the stendalons Mnancisl stalements under tho provisions of the Act and the Rulas
mibde hersuider and we hove fulfilled our othar ethicel responsibilities in accordanco
with these reguimments and the ICAI's Code of Ethics, We beleve thal the audit
ovidence obtained by us, debiect ta our comments In peragraph 1{a) of the section
‘Report on Obher Legel and Regulatary Regulrements' (B suffleient and agpropriste ta
provide & basis for cur gualified opinion on the standalone financal stelements,

Emphanls of Matters

We draw attention to the fofiowing matters in the lotes to the st=ndalone financial
SIEtEmEnis:

1. Hoke 3 (5] to the stemdalone financial siatoments wimme for the reasons stated fhemmn,
35398 aered af land given on lesoe bo the Company had nat besn recadideed in thess
standpipna financal - sptements as the Cormpany = yob 19 enber inta any lease
sgréament with the Govesnment of Kerala.

2. Mt 2.3 aad Mofe 18 of the standnlone financlsl stelements which describes the
urcedainties due o the sutbreak of Cowic-10 pandemiz a2nd the Managerment's
gssessmant of impaoiemant of comrying vakes of Property, Flant gl Eguipmemt
[mchoding Capital work-in-progress} 10 the siandeions finencial statemants of the
Company B4 &t the bhalance shest date,

Based on nuch ansassment, tha Marsgament moecis the carmying amount of Progerty,
Plng and Equipment (including Capltal work-ln-progress) will be recovered. The
prtual impact of the gandemic may e diffierent team Lhst conskdersd i assaasbng tha
recoveradlity of thiese asseis,

3. As ekplained in Note 41 of the standalone Ninanclal statermenis regarding the eleficit
JAn Pessengar Service Fee (Sacurty Component) [PEF (S5C]] wikich has nol been
recogrized in these financial stalemetis ag 3 llability sinte the Company i only acting
in @ pass through mapacity of ecetving the FSF {5C) from the airines and utitizing the
sapme towards the cost of faployment of CISF personned pnd thalr refatod expenses
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anel consklaning the fact that the rosponsssility of provadicg seourity parssened to the
airpart | with tha Governmisnt of Bhda.

4. Ansipted jiy Mote B, 1 of the standslone financal stataments, jegarding Mansgement's
Easesamant of recoverability. of deptsit of As.982.03 Lakh tased on the reasons statod
i the salgd Noate,

e ppinion s not modified in respect of these malism.
Information Other than the Financlal Siatemants and Auditor's Report Thereon

¢ The Company's Board of Directors is resporsible for the coher informethon. The othar
information compriaes the infarmation wcludad in the board of direciom repot; bu
does FAnl Inelude Hie standalans Anancdal statemants and cor audior repart thersan.

« Qur opinlon on the stondalone financisl saierments dosd not cover the other
infarmation and we do not expross any form of pesurance conclueten thereon.

o In connection wilbh our sedit of e stendsleme Rnanclsl stetemants, our responsibsdity
i toorepd the other infopmation and, In dodng ®o, consider whether the other
nformation is materialky Inconsistant with the standalone financial Stalements or our
knowlodge obiaieed during the coures: of ooraudidl or offwrwiss apposs 1o Da
misterially Misstatad.

#  The Director's Aeport & oxpected to bo made availadde (o ous after the date of this
auditar's report,

HManpgement's Respoastbility for the Standalone Financial Statements

The Company’s Beard of Derertors & responsiie for the matiers sinted in section 134(E]
of tha Act with respect ta the - preparation of these standakane financial satemanis thal
give a true and far view of the MnancEl positien, fnancal performsnce includirg othar
comprabensiel o5, cash feas pnd changes in gguity of the Caompany In aesordsnce with
tha Ind AS and othar accounting princples gonerslly sccepbed |0 Indw. This respongibsity
also Inchudes malotenance of sdeguate accounting reconda In sccordance  with the
prind|ssang of the Acl for anfeguarding the ssaets of the Comgany gnd Tor preventing amd
detecting Trewds and other irregularitles; sslaction and applicstion of appropriste
accounting  polleies; maklng  jedgments  and  estimates  that are ressonabls ang
prudant; and dassgn, implemantabon apd mantenance of adeguaste mtomal financal
controly, that were operating affectively for efmoring the stcuracy and (oempheiensss of
the scoounting recards, relevant & the preparation and pressntation of the skandalone
financial statement that giva a trus and fair view and ame fres from moteral misstalemeil,
whether due to fraud or srror.

In preparing the standalons inenclal stataments, managemant is mesponsible for nssessing
tha Companys abliity to continus a5 a geing congern; discioging, as epplicabis, mattery
refaled fo going concesn sl edlng the galig concern basis af accounbing unless
mansgemant & intends to lgedate the Company ar o coase operetions, ar has no
malstic sftemative but o do =o,

Board of Directors ore afso responsibée for oversining the Company's nanclal reporting
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Auditor's Aesponsibility for the Awdit of the Standalons Financial Ststements

Thie olijectives are to obtaln regcanable aceurance about wisnthar the stancalong finenclel
Hlatemeants 35 a whola are free from matedal missiatoment, whether dee o Toaud or simor,
and ba i55ie an auditar's meport that ncludes our apinksd. Aessonable assursnce |s a high
level of assurance but is nos a guarnntos that an sudil condutted in socendante with SAs
will always detect @ materinl minstatement when i sxists, Migsiptemante can arsa from
frawd or errar and &re conaldered matesiel |, individually or in the aggregate, thay could
reBaanably be expected to Influence the economic decisions of useis taken on Lhe basis of
these standaione financial statemants.

Ax part of an =il In socordsnce with SAs, wi exorcice prafgssonal judpment and
maintain professionel skepticimm throoghout the audil We slan:

= Identify and Essess the rsks of materal misstatemant of the dtsndalope finsncal
statemants, whethor due o froud or eraf, dessgn and perlanm: audit proceduros
TRSPONSYE 15 those risks, and obtain sudit evidence that ts sulficent and appropriate
to provide & beald for our coined The riek of not dabacting @ matarial mesststemaent
resulting from fracd b highsr than for one mesulting from arror, & frawd may Involye
colbusian, forgary, Infentonal gmisssone, mbsrepresentations, of tha overnde of intamad
contral,

« [Dbtain an yndorstpeding of intemal fmancal control relevant to the audit in arder 1
design audit procedures that sre spgropriste in the clrounstances. Under section
14 E)0) of the Act, we are als responaible for exgeessing our opinlop on whather the
Company has adeseabe internal fnencly controls system m place and the sperating
affoctivensss of nuch mnbrolx,

= Evnhunte the approgristonsss of accounting policies used and tha foesonoblpnoss of
Btcounting estimates and relsted daclosures rmpde by the mBnogement,

=  Conclide on the sppropriatens=s of masagement's ude of the going eoncor basle df
accounting and, based on the aedil evidance sbianed, whather 8 motborisl imcerainky
exbety related bo events or contlitons thal may cast significent doubt an the Company's
abillity to continis as a going cotcem. I we conclide that a material uncestainty anials,
we are mguited to drow attenbon In our auditos’s repert o the related disclosures In
the standalone Nnnnclal stalements ar, 1 such disclasumes ‘s Inadedquaba, o modily
our opinion. Our condusions arme based on the sudit evidoncn obtained op 1 the datn
ol our auditar's reperl. However, fulune syents o comndilions mey ceuse the Company
to ceasn to continue ap B going cancanm,

= Evaboate ihe ovarall presentation, struchure and content of the standalone financial
statemeants, including the disclosuras, and whether the randalona financisl statemants
represent the underbilng transactiocs eod evends in & manner (Hal achioves fair
prosemtaticn.

Matenality s the magnitude of misstetements in the standalons financal statemanty that,
irdhidisatly or In sggregate, makes It protatie thst the econemic declsions of & ressonanly
knowiedgeable wser of the standaione Hinancisl atatements may be Influgnced, We coraidar
quanirtative matenality snd quaFtative factars in (1) planning Lhe scope of aur sudit work
and by evsluating the resuls of our work) and (1) =2 evaluate the offed of any dentified
mimsstatements In the standalons finarcial statoments,

We comrmunieate with those charged with governance regarding, among olber mistiaes,
the pfanfisd scope and Gming of the sudit sRd significant audit fndings, including any
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We alsg provide thess charged with gevarmance with @ statement thet we have comphied
with raiavant ethicol requiremants regarding independertes, and o communicate with
them gl relatonskips and other matters that may messonably be thaought to baar on oor
independonce, and where applicabln, relsted safeguards.

Other Matier

W drmw altention b Note 45 of Lthe stangalons financial stalemimis for the year ended
March 11, 2020 on aur appoirtment 86 stattony suditors of the Company by the mambers
of the Compiny undar section 1392} af the At for & term of Tve (5) yaars from (ha
conclusion of the 9" annusl general mesting wrtll the conclusien of the 19% annual general
manting (L= in respect of the Anzncial year ended Morch 21, 2018 untll the finoncisl yéar
ending March 31, 20235, We undarstond that the Company has filed & wreil petition
challenging tha view of the Minstry of Corparate Al that the Company s a governmant
company &4 defingd under the Campanies Act, 2013, and s direction that the Comjsny’s
puditors need o be appainted by the Comptrofier and Auditor Genesal of India under
tiection 139(%) of the Act.

e are bformed thad the sforessld direction @ corrently under an intaim stay under oriles
doted December 3, 2019 [ssuad by the Hon'tée High Court of Kerbls and that the matter
I5 sib-fudice, Our Bppeintment &5 auditers of the Company is aubject o the sventual
outcomie of this mntter.

This wus nlio reported under Othsr Maftess n the Awditor's Bepor on the financal
niataments for the yaar ended March 31, 3019 |ssued on Oecdmbaer 3, 2030, The Bosrd
of Directors of the Compony continue to reaffirm our eppolntment a3 auditors of the
Company based on legsl sdvice cbipised by them and also the sharehoiders of the
Comipany 0 the Annusl Ganeral Meeting hald on Decemser 28, MI20 fave noted the Qther
Matter on appaintment of statutory suditors reposted in the pudit report far the year ended
March ¥1, 2058 8% o part of approwal of the Annugl Accaunts of the Company for the year
anded Morch 31, 2019 together with Birectors” Beport and Aluditors" Reperd tharson and
did naot have any reservatisos | comments regarding the sppoinfment of (he statibony
avditars,

Dur ppinlon g the stendaione finandal sttements = not madified n respect ol the above
migtiar.

Report an Other Legal and Regulatory Reguiremanis

1. as required By Soction 1933 of the act, based on aur audit we mopars, that:

8) We have sought snd escept for the matters described In the Besis for Qualified
Opinion gection above, obtained ail the informatien and explanatisns which 1o the
best of our Knawledge and bellal wers pecessary for the purpoeses af aur audit,

b) Except for tho posssbde offpcts of tho mattors described in the Banpis for Gunlied
Cipinion saction above, In our opinion, propar books of secount &8s reguirsd by Tnw
hiave been kept by the Company so far aa b appsars from our examination of
those books,

) Tha Balance Shest, the Swbtement of Profit and Loss mcluding Cther
Comprihengive Lody, the Statement of Cash Flows and Statemant of Changes in
Equify deail with Sy this Report are [n agraement wilh the booss ol acceunt,
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d) Emcept for the poasisée effects of the mislisis deseribed (pthe Basia for Qualifies
Opinesn section above, I our  ophion, tha aforesald standelone  financial
statements comply with the Ind AS specified undar Saction 12373 of the At

#) The mamess described in the Basic for Guadified Opinion sction above, inogur
opinlan, may have an sduerse effoct an the functioning of the Comparty.

T On the basis of ihe wrilien representations recelenst from all the directors #s on
March 11, 7020, except from ane [ndependant director, end taken on recond by
the Board of Diractors, none of the direciors, who have givan tha written
representations, sre disgualfiod as on March 31, 2020 fram being Bppointed as a
diregtar by berms of Sectinn 164 (2] of the Ac

gl The mullﬁ-:mlﬁn rofatin to the maintenance of sccounts @nd othe: matiers
connecied therawlih are 88 ststed in the Bass for Gusifind Gpinlon meimen aboye,

h) With respact to the soeguscy of the internal financal controls over Tingncial
raporking of the Company snd the ocperating urm:ihrnnm of sech contrels, refer
o our peparate Reparl in “Annexurs AT, Our report exprasses advars of n‘plnn:m
o (he Compiny's intermnal financal controls sver finoncial reporteg for Db
reasons stated themin,

I} With respoct to the other matters to be included in the Auditor's Repart n
sccordance with the requirements sf section $97(16] &f the A, o= smandad, n
our agirdon and Lo the best of eur ieformatien and googrding o the explanations
glven bo us, the remuneaben pald by the Company to lts directom during the year
5 in accordance with the provisions of section 197 of the Act,

1 with respect o the other matters: o be inchuded i the Acditors Repat m
accordance with fule 11 of the Companles (Audil and Auditor) Rules, 2014, &8
arviended in our opinion and 1o tha besd of our information and acaseding o the
ExplEnalicns gluen B us:

I, The Company has disciesed the impict of perding Iitigations on its finsncisl
position In its sandaione financinl satements

il, The Company did not heve any long-term coniencts  Inciuding darivatnm
contracts for which thare wers oy material ferosmable iosses,

B, Thers were bt ambunts wihich wiee reguirsd te be trassiarmad to the Invstor
Education and Protection Fund by the Compamy,

2. A& reduired by the Companies (Auditor's Réport) Order, 2015 ("the Order”) lssued
by the Central Gouernmend Ip terms of Seoten 143(11) of the A, we gha in
“Annaxure B° a stetement on the maiters specifiad In pamgraphs 3 and 4 of he
Grder,

For DELDITTE Hﬂlﬂ'ﬁ & SELLS LLP
Chartersd Accountants
{Fim's Ragestravtean Ma. LITIBRW - VORI

L TN 7

e Sumndl _Trh'btll
Partnes

Mambership Mo, 206354
(Ut F L 2O ASAARAATHITOL)
SECUNDERABAD Novamber 12, 2021
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ANNENURE "a&" TD THE INDEFENDENT AUDITOR'S REFORT
[Refarred to In paragroph Lih] wrder'Feport on Other Lagal and Roguistory Regquirameonts’
of our report of even dabe)

Report an the Internal Flnanclsl Contrals Over Financlal Reporting under Clause
(k) of Sul-section 3 of Sectipn 143 of the Compankes Act, I013 (“the Act™)

Wo have audited tha sternad Brepclel contrels cver fnancial reporting of Eainur
Intemational Atrpert Limibed [“the Company”] as of Majch 31, 20230 i con)uncticn. with
our audit &f the stendalone financlal staterments of the Campany for the yvear ended on
that data.

Mansgament’s Responsibliny for Internal Fimanclsl Controls

Tha Company s moansgemant i responudie for sadabimhing and malhimning Intemal
financial controls besed an Lheintemal contral owes financigl reperting critena astablizhad
by the Compaty considerng the essential components of internal control stated |0 the
Guidance Mete on Audl of Intemal Financal Conbrots OWer Financlal Reporting (the
Guidance Note") lssued by the Institute of Chartered Accountants of Tndia [the “1CAL),
Thess rmesponaisiitiss inchete the design, impiemeantation ard malntanance of adeguate
intermal financial controlg that ware ogemting effecively for ensuring the ardardy and
affichnt conduct of I3 business, inchueding sdivefence e company's pollcies; the:
sateguarding ol its assets, the prevention and detectian of frauds snd arrers, the accuracy
and completensss of the sccounting rocords, and the tmely preparstion of rellabls
financial informintion; as reguired under the Compaonles #ct, 2013,

Auditor's Responsibliity

Dur responsbility 1= to oxprass an opimicn on the internal Arancal controls ever finascal
meporting of the Campany based on our rudil conducted in saotandence with the Cuidance
Mota issieed by the [CAL and the Standards on Auditing prescribed undnr Section 141[10)
of the Companies Act, 20173, to the extant appiicoble to an sudit of intermal fnescial
controle Those Sispderds snd the Guldence Nole reguire thal wea ceimply with ethical
reguiraments and plan and pedorm the sudit o obtain regsonable assurance about
whother adequate Intarmni finencial controls ever financial reporting was estabdinhad and
mamntabned and I sbeh contraks agarated sffettively 0 el materfal respeets.

Gur sudit Involves porforming procadumes to obtakn audit evidence abaut the adeguicy af
the Intermal finencial controls system over fieencisl reporting. and  their operating
effecliventss.  Our sudit of iermael financlsl cantrals oves fnancial reparting Inchudad
ohtaining mn understanding of intemal finencisl controls over financial reporting, assessing
the risk that a matorial wepkmess exiss, and testing and évabyating the desgn anid
wparating elfecthveneas of intarnal coptrod’ based on the stessasd el The procedires
selecled depend on the: auditars judgement, Istluding the assessmenl of the risis of
rrataria] misslatamant of the fnancial statements, whather dus to freud of srmor.

We tabeve that the sudlt evidence wa have aobtained, & sulfident and sppropreate o
pravide a Basis for aur sodit opinmn ae the Company's internal fnencial controls system
evar Nrancial reprting,

1

]
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Heaning of Tnternal Financkal Controle Dver Financial Reporting

A company's Intenal Anancsl cenfral ower Mnencisl reparting = 8 peocess desigred o
pravide reasonable assurance fogarding the melabEity of fmencisl reparting and the
pregaration of financial satemants for extermal perpeses in accordancs with generaliy
accoptnd mocounting principles, A company's bernal Minapcisl coittral over financlal
reporting Includes those poliches end procedunes that (1) pertaln fo tha malnbanance of
recards that, In iessomabbe delai, acourstely and fairly roflect tha treneactiond mnd
dispasitons of the assets. of the compory; (2) provide redsonable asssuranoe Dhat
tranEactions are recordod as nocessary to parndl preparaton of Mnancial statements n
pocordance  with generaily  socepied acequnting principles, and that recelpts  and
expandiiies of the company are balog rmade only 0 sccordance with asutharisations of
misnagemant aid directors of the company; and (3} provide rezsonable assurance
regarding prevention or Hmely detection of unsuthorissd acquisition, use, or dgispesitan of
the company's aeaets thet could hive 8 material effect on the financial statemants,

Basis for Adverss Opinlon

Accordlng to the |nfarrmation &nd explanations glven to ws and based an our audit, the
faligwing material weaknasses have boeen Identified i the Company's inkernal faancial
controfe over financial neporting ee Al March 31, 2020, The Comgany did not have an
appropriate intermal comtrel system for;

&) enguring compliznce with ths applicable accounting standards and generalty arcspted
accounting prnciples, with regard to validating the completensss and acowracy of cost
[inchuding the dimct costs eligitds far capitailsation) for recording Property, Plant and
Equipment; establishing o procesa of periedic verficaton of property ‘plant and
erupment and recendling the same @tk the fred asset registar and boaky of accoung;
validating tha cormeciness of classification of thr Property, Fant and Equigment

The Company's precess-of evaluating completeness and accuracy of fransections
relating to mcqulsition '/ conetruction of Property, Plant and Egulpement. through
eodffirmations and thelr mconcl e with respective vendor{s) #s par books of account
at regular imtervais.

B} NMnancal book closing proceduras (o enaurs peeparation of Umely, relable and
appropriste financiol statemants.

cy the Company's process.of endunng the compétenass and accurmcy of Aero, Mon-aem
angd other operating mvenue recorded daring the yeoar ended Marck 31, 2020,

d) thi Company's procees of valldating certaln claims redated ta corry forward of business
losses under the Tncome Tar Act, 1961 and sccounting of the meflated [Ex afecs whder
the spplicable accounting atenderds, including evakeation of reaspnability of the
prajectians bo stippart the avalablity of futsre axable profits for abbsation egainst
such wnused business lossas,

@) the Company's process of assansing recoveraballty of owesdus receivaldes anel making
valuation sdjustments, as nacessary,

A ‘material weaknoss' s a deficiency, or 2 combination of defeSehcies, in Intemal faanclal
condiol enier firancial reporting, such that there 4 & reasonable passiblity thes a msterdal
misstatement of the company's annual or edm fmancisd sietements w0l ot be
prevanted or defactisd an o Hrmely haneg,

1™ ANNUAL REPORT 209-20 65



KANNUR

\

International Airport Ltd.

Deloitte
Haskins & Sells LLP

i,

% -

Advarss Oplnlon

In our ppinlos, to the bast of our information and sccordifig bo'the explanations ghaan Lo
u5; becauss aof the effect of the matersal weakness descrived in Besiy for Adverss CiEnlon

abovi on the schievement of the abjectives of the contrl critera, the Company
hos not maintained adequate and effective intemal finenclnl cortrold over financizl
reparting and such inlernal Mnancisl cantreds over financial reporting ware nol pperating
effectively as of March 31, 2020, basad on the intarnal control over Anancisl mporting
criteria sstablishad by the Company tonsidedng the essanlial componess of BRiefnl
control stated in tha Guidance Rote esuad by the TCA]

i have consldered G maberis] weskness identified and répoited above in determining
the neture, Umdng, and sxtent of audit tests agelied In our audlt of the standalone financial
statpmanis ¢f the Company for tha year anded March 31, 2000, and the material weakness
has affected our uplnlu-n an tho said standelone Rnassis) stetemeniys of e Company  and
wim have lasued o quilified opinien on the standakane fnencial statements of tha Company,

For GELOETTE HASKINS & SELLS LLP
Charterad Acconianis
(Firen’s BogiEtrtion Mo LITIGEWW-100018)

S P
—"" Sumit Trivedi
Partnar

Hembehip No 208354
(UDIN: 21 209354AARAGHT 101}

SECUNDERABAD, November 12, 2023
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ANNEXURE 8" TO THE INDEPENDENT AUDITOR'S REPORT

{Refermed to In poragraph (&) under "Heport om Othar Legal ond Reguialony Beguiremsnis”
zaction of our report of even date)

i ol The Company has mestalnsd propsr recoeds Ihmlll:li il particularcs, ncluding
fuantistys deteils and sitsation of the fxed asasts,

(b} Some of the fixed ouiols ware physcally werifled during the year by the Managamant.
According to the informetion and exganations gven o s, the Compary is in tha
procesy of formulnting & programme of svanfication of fived assobs to cover B the
Rarma in & phesed manner over & period of 3 yesrm, In resgect of the sssats plhyssoally
veritizd during tha year, acconding to tha infarmation and edplanations glven to us;
it Mansgeinent (8 in the process of ascartaining discrepnncies, if any.

(¢} According to the information and explanstsmne given B ws and The reconds aamined
by um and based on bhe examinalion of he registerss sale deed / trarsfor deed /
conveyance desd | Government orders provided tows, wo mpact thet, the tils deeds,
oamiprising sl the immavatds propartas of (and and bulldings, &re held In the name
of the Company as at the balance shest dat=. Imenowable propestes of fand whose
title dopds hwew bean pledged &s seourity for loans am held in tha nama af the
Company based on tha canflirmatons deactly recaivad by us from lenders,

In raspect of immovable properties of Mnd sdmeasurig 35398 acres, eommed by
the Company, the terms of eese are y2t to be finallzed with the Govarmmaent of Keraln
gndd the leasehold land has not besn rocognized in thess siehdalons financal
atatermodiis [alsin refer ko U Emplass of Matter paragraph of the audit repost on tha
stmndalone fpnancal stetemealz)

i As mrplsined booww, the inventores were phyncally venfied durng e yeer by the
Management al reasonable inlérvils sad no mstensl discrepancies wire noticed on
prysical verdication,

i, The Company has et granted any leans, secudrd o wisecuirad, 1o crmipanies, hn'nls.,.
Limited Liabildy Partnorships or cther partias cowered In the register maintained under
pecilon 1S of the Campanias Ack, 2013,

i, Livour opimion and scomding te the infymation and !uplmumi gluer to us, the Company
tas camiplled with the provissons of Sections 185 and 186 of the Companies &ct, 2003 in
raspect of grant of bans, meking investmenis snd pogdiding gusraniess el securfties, as
npplicabls,

w. The Company has nat acceptad dapesits during the year and does net hisve any unchaimed

depadls ms 8t Merch X1, 2020 and therefore, the provisions of the causa 3 {v) of the
Cirdar w nat applicabla to the Company,

. The malntenance of cost rseconds has not been spacifind by the Cantral Governmant under
amplien 14A(1) af the Companiss .Il|.|:l.| 2013,

will, Adrarding o thie mformation snd explimations greaom oo, in Tﬂml.tﬂi:lqhﬂ.ﬂr‘r i
{a} Tha Company has genersily besa reguiar in dopostiing wndisputed statutory dues,

including Provident Fund, Emgioyees’ Stale [riurapce, Income Tax, Goods snd
Servipe Tax and other malerlsl statulory dues applicable to b with the apprapiata
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Deloitte
Haskins & Sells LLP

(b Thers wers no undisputed smounts payable in respect of Provident Fune, Employeas’
Stele Insiranoe, Income Tax, Googs and Sendon Tax and othar matarinl statubory
deisd ip affesss ag Bt March 31, 2030 for a penod of mare than aix months.

(¢) Thers are ra duts of Incame tas, Sales tax ind Vaskie addad tx which have ot bean
dapessted as on March ¥1, 2030 on sccount of disputes.

vil, I o oplnlon #nd sccording te thie information and sxplanations given (o o5 tha
Company has not dafaulied n the repayrment of ioang o Denks

. The Compary has not rased moneys by wey of inibal publc offar or fertber public offer
{inciiding debe instruments);, In pur oginion and acconding o the Informsticn -and
aopiangtons gl ko us, maney faised by wiy of the term lans hove boet appllod by
e Company during the year for the parposes for wihich they were ralsed, other than
temparary depleyrmant panding wtilisation,

®, Tothe bes of our knowledge and accarding te the sfarmation and edplanalisn ghaen 16
i, o fraud by the Comgany and no materst fmod on the Company by i officers or
employess has been naticed ar raported during the year

w, In our ppinion and according fo the information and expianations ghan to us, the
Company has paid / provided managersal remunoration in sboondance with the regulsie
npprovals mandetad by the provisions of section 197 resd with Schedule ¥ in the
Comganies A, A011

wl, Tha Company i nol o Midhi Company, and bance rEsarting under classa 3 (xi) of e
Order = not applicabse 1o the Company.

ill; - o ginion snd according b the Information and explanatians givan o us the Cermpasty
I8 i pompllance with Saction 188 and 177 of the Companies Act, 2013, whers applicabie,
for all trnsactions with the related garties and the detads of misted party transactions
hhve besn disddsed in the fnancied stemants otc. a6 regquired by e applicebse
socsurting sSandsrds,

i, Rcrording to Se information end explanations given 1o us, the Company hes made privete
placement of sheres during the year under aode,

In rerpect of the ahowe issue, we further report that!

[a] e requirernent al Sactian 42 of the Companies Ao, 2013, a5 agplicable, Hayve been
carmplied with, excepk fos

EEnL Amaunt Natirs OF non-commplnce
(R o Labch) | :
Equity’ 12,500 Rafor Note 15 of the standalore financinl ststements with regard

ek tm b allotmert of 125 Laih equity shares #t tha mie of Rz 100
per share mede-an hily 33, 2015, wharsin allciment was mode
Bagéd on The Govenment. Order  vide GO [REL) Wo
I3 300 Troma defea Judy I3, 3014, beforn receiving the ghare
nisbscrption money. Subsegueniy the Compaity ricelved ihe
gaid share mbscriptio money 6 i Bewury Bavings  lank,
oot on Oetabsr L1, 2019, The Managemant s of the view that
e prisvisEng of Section 42 8f Compankes Act 2013 fesd with The
Companies [Fraspoctus ang Allobmert Secussisd) Rubes, 2014

1

11
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[b) the amoonts mised have boon applled by the Compary dusing the year for tha
purposas for which the furdy wers mised, ather then temporany deployment pending
application, except for:

[ Peature of | Purposs | Total Amount | Amount
smcurities | for which Rnised utilized for
funds tha athar
raisss purpase
- (B, i Lakh]) | [Rs. in Lakh)
Equity | For lang 17,B05.77 3,005, 34
=hares Lol
financial {utiised Ior
noeds of maiting |
the rRyanun
Compaty uxpenses) * |

such Fands to meel the reverus sepenilisirg

T

Ust-uitilieed
alance as at
Balance: sheek
date Including

IarparEry

daployment

pending
spplleation

B, im Lakh

11,630,895

[Rafer Hete
112}

% Th Boaro of Directars i Heeer mesting held of Jus 76, 2010 haws ratiied the utisation of

xv. In pur opinien snd pooording to the Informetion and evplorabons ghven 9 us, during e
yimr the Company has not entered inga amy ian-cach tansactlens with ite directors or
directaors af &% jont veniers of persons connected with them and hence provissons of
section 193 of the Companies Act, 2013 are not eppcable,

wvl, The Company k& nat requilred o be regiskared under section 45-14 of the Reserve Bank

al Tndén Act, 1934,

Faf DELOITTE HAGKING & SELLS LLP
Chafteied Accpunianis
[Firm's Bagistton NG, 11 TI3seW W= 1COD1E

SECUNDERABAD, Nowvernber 12, 2021

i,

% -

—I—'_'_'_

Surnit Trived

Parmee

Memberahip Ne, 200054
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Kanpur inlermatisnal Alrpar Limibed

Btandalonn Statamend of Froft and Loas fe the yeas anded Marmh 31, 2020
Al amounts #ne bn R Lk s offye e telsd

dica Nots | For the yaar anded | For the year anded
L - Ho. March 31, 2030 March 39, 2070
i IHCONE
Fssarun from apatatiors .3 1% 508 6 1500658
Critiar G il 185 67 a06 2
Total mcome 11,775.37 190778
i EXPEMSES
feport cpenuting rapertas 7 4 85143 1602 70
Employus benalils axpense 2 1,184 36 Tda 43
Fimancs poaty b 534 51 108 14
Dlegwncialion and smorizaion sxponsg an 5,670 .48 2088 29
CHhEr aspRrsas b1 1,907 88 24 10
Airpoi inaugurabion & commissioney] epanass - L1 b
Totsl sxpaimsey 2389733] B.TETAG
il Loss before tas [ -5 10,041 98] 1758, o |
W Tax sxpaneed{Samafit)
(7] Bl tan - .
(4] Shovi provsam for tes mlsting o poee ysas - 23 10
(3} Dadwrred iw b3 1, 30, 15 426 71
Totsd tag axpansa [ Banaill 1,388.18) 19451
V' Loss for the peer (il - 1) {8,453 76
L m:_wﬂ-h-m
et wil pot e reclncsifed subseauwently o
g}ﬂﬂmiﬂl e (RS ¢ [
{#] e e pelaling & e thal will nol be F <
reciassied 1o profit ar lass i
Totsl other camprehsnsive losn for the year L) %)
Wil Total comprahenaive lows for the year i = W) {B.468.42) 4
Earningn par sgudty ahare of fece vajus of As, 100/
Basis aned dikied EPS (5 ) b ¥ 3y 4 260
Bes socompanyitg nobes o e stardeions financial
[-uummh
in tarms of our Repart stimehed
For Diabpitis Heakine & Sells LLP For and on bohall of the Beard ol Dirclons
Charared Accouninnis
-:Fhrrflﬂn-#h‘anlhmﬂl'mm 100014) o
; {
- e
P —
7 \enu Vasudsvmn
Memoging Thmctor
(DM 0719 b
9 Jurywhiahian

Chinf Firances) Cificer
(PAR AGFPPERERET

Plage - Sepurded sl
Dw}hm 1. 20d

&

Piace ThEuaRanmagEmEm
Ok Wowsmbssr 12, 3081
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Halen 1o the wlandadone fmencis| sizineete far e pear ended e 37, TG
& ety e in Fe Lakk Uidinie diberwise stated

GENERAL INSFORMATION

Warrnr irdermtonal Aiporl Limied [ RIAL" o e omgang”) wa insorporaiat on Deoembar 3,
000 i i ab 8 peivale Bmiied Compeny and it convemed o e pulils miled. Companyg
Muhm!nmiﬂ_r‘lﬂ Thee Company is having 18 megEsiened -office i Kam = Pemasoo,
Mastariniir, Mannir District, Karala: The Company has naan inpomponated sor oesigning, financing,
conginetion, aparadon el rarsenance of #n intemational akpon 8 Keeeur, Wsale Thi
projec - promaied oy e S Govermeeed bofding 292 5% of #a - eguily shooes of e
Cenpany ms &l Maroh 31, 2030

e wandainne fmancal staiprsem wene mvisped By Sudi Em.rnhlni.l.ppmu.dh_gml
Board of Ciracanm al ey msating haid an Mo 13 3031

EIOHIFIDANT ACCOUNTING POLEIES
frztnrmm ol Compliance

Thnes utandeioes finsncial ilemsm ol B Compeng hilve Gien prepesd i scoidance willy
imdan Acienmbing Standeed fnd AT) dmndis e hielodel el dorverlicn an e aecnal basl
grcapt for codtain francsl watrumanss whic® are remsmd ol faif veiles. he provisions of I
Lompanion Act. 013 (e Aot Tre nd A5 om prestrited under-Sectidn 133 of the Ao read
wilh Fuw 2 of tha Comparies (irelan Accounling Slendands] Rules, 2095 snd fesevank
e mact rulss anusd Feeafe

Eamly of proparebinn and pressniaion

Tiw wiangalons fnerizel alaiesenis hove Deon preapsemd Ledad The Dssonical CoBt corveTion
Wil The avception of Seriali @usals ond debfses thal are reguied fo e carvied ol o e by
ind AR Fair waiue Ja e price et wiuld be eoalved 1 sell an assalor paid i taoefer @ Rakiy
In an oroary renesciin Cedeeen vakal paricipants @ e e e ol

Aoty polices o besn conssienty apphed, exterd wiame o reewly BsuDd SoooeEieg
tandard is mitindy adiopisd o a fevision 16 an eestvg pocunting slendand reguines @ changs ©
thie snoounhng peloy hithardo i uss

Rairg Sorcam

Wil i nercant st Fapld oeswoprealaol (he COVIDL D cutbiedl. many coontries hove
w|mmmmﬂmmumnmdnmh-
MML::;HMHIMIMMWIWMWH
effect fram 26, 3030 which |5 atended Bl Sne 3, 3000, Hovwws, meeliiEcrm on
aparation of domesto Mghts wers parkally BNt Fom May 18, 2020 | n accardivce with the
Caarniners dirsdiives. As o rewoll, f siport's oparatons wie clooed frome Missch 39, 3020 &
May 24, 210 aveapd for svacusten | foscun Fighis for passenge, wihach i lum Fid hatenally
irgactad e business of the Comgany

The Campany has matde Setalet sssexzment of it iguidey poaition of the: subsesuent yoars aa
has defered 5 obigators of corracier paprenie T ngaing capial aepansian and afhaer
cokgaiiona, Funiher, s CaTe a8 Dasn exartised (o dessrming Ms rpceyaranifity of B campirg
wnluss of B assabs ardd bansl on curest nefraies. The Coirmany aepeth io raakes Moty of
e | ng Wt of i anasis
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214

For il @sdmammnt, Mansgenen| bsteves ol i hae mben no scoownt the poasibie impssct of
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nmben e ke Cusinaes EnyETIMBN unceriain, Renervar. (e Cimaeny will conlinue o carmy
oul P mpac! EsaREmanl on e adieee ani dossk Hﬁmﬂ#iﬂrﬂuﬁdﬂldhhqﬂ!lhﬂﬂu‘
Beaqnmis tondfors

Thie aboye instencg @m saechsd © G epoiery 0 nebee and benoe does nol ke any
invgabct o ihe Gain Oomceen Bssiermbion on the beits of which thess friancsl stalemants am

pregared.
Chutges in oeesahiing polices
il A% 116 Laasan

Cin March 30, 018, tha Minisiey of Dororsts Aftaim [MCA] iseusd Ba Coirgpankas |indain
Aecounling Standscs) Amencinanl Failes, 7010 wivch nolified ind AT 1100 - Leases. The
aniridmard fules wie efecive from mpatting perode beginning onoor after Bl 1, T018. This
ilariatd raplasss caner guidance unider Ind A5 1T » Loases.

Tho standiargd sefs out the prncples fur fhe ImoognBion, inEssurwTE, Ieaarsaton end
viscinuum o lasuss @ng FegiEes lEeeees o accanl lor @ leeses undéd & singks on-halenoe
Ehnal el

Cismpany o 0 Lensar

Leason for which ihe Company is 8 ey B claailied ss & ance o apeialng iesss.
Vitsmrarnl s heimon 0 W leaes warefer subelaiiaby il he dnks sod rewadtn of swneokip B
e |mnses, the contracl b clastified om 8 fnance lasse Al oiher eames oo clssidfiod os

dperafing lmases

Far pperating mones, ronisl incoma iv recognized on o ﬁ'ltﬂl‘lh'lﬂlmllﬂ'ﬂl'l‘llml!"
ngvand loase. Lessor eioouring Leder nd A5 195 - Leasan B subeianialy unchangsd from
ioquirmman urded ind AS IT - Lensss Leweons il gocdous o claseily leasss oo either
operaling of e inasas Lsing alnile princpied o8 o Ind A2 17 - Leasss. Tharsfore, ind AB
118 i ol havem @ Impec] for lnases whes e Company s the Sesor, oesest for recording T
aes rand on Epdherate Masle or sEaighl lee Dass in egainat ieo A% 1T - Leases wharain, e
WRE an mmplon for net piowiiling sirsghl ining m case. ihe escalalions arm in lins =ith
mfallon. Fror ihe peer aecled on Mach 371, 30020, the wial iocerm and coasaquandy i |oes
Emiore tun oo decressed by Fs 534021 Lskh on pecoun of eiraighl fomg

Company =5 & Lissas
Raghl-cf-usn ansain ang Lesss Aabillise

The Communy mcogrmes right-of-toe saante 3 Mo cormanoemend detes of T e e e
dwin e undeclying aoosl B eveisbe for uee) Righloluee BEEEE &8 TEENIOT BT cost e
arty anoumulgied deprociation sed Impdrmanl bsses. ond aiffuvied fof any fe-reenmer ) of
inosn labilliee. &1 (e commenoemant of e mpse, Ihe Company recogecras legsn iishijisy
irsisLinad o e preseni valoe of lomse paymarss 1o b mooe cwr thil lnasa iRnm

The Gownmme—s of Kerak haa ot fralsed of Tie endeiying e end comihion for s aam
of el o tha Ciompary and in The staence of & deisli & i adem of lisd ard e laess

th Compamy nas nal neoogrized amy night of Uss assel or aeo kel fvoagh e Oomgeny W
wiid imirg wnmli partions of land owned oy-Goverrment of Keruia, [Fober Nobs 3,5)
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Miirims o the stanitalsrs fnancisl statuments for e yoor endod Sarch 31, 2020
AF gmoieis @m0 Fa. Lskk urises otheraiss s

Slgnicant judgemant i debsmineg fu lmase e of contrects Wit ierewal apionk

Thm Company detirmings e ik im0 43 e rnh-Eccalindée tmm of S oo, ogoher with
Ry o ool Uy &0 opBon Lo edieile Be ledse If o rasonakly certain in be axirosed. o
Ny perinds ooverell by 80 opSon o leminete fhe e, @ 8 by peasennbly cataln el Ao e

Thas Cémpsadry has the oofion under somne of @ ioases 10 ke the-awwets B additors e of
Fwee o A yeam, The Compsey sppfies judgerment i avaholing whelber £ i Pesaonadly
curigln I aeerciss e ojition 1o peney. That is, I considers all rebevsn laoior e celle &
ssonamic Famnive i i 10 esmmise the nmaal, Afar tha cammanceman duls, the Companmy
MARsAENRE: T e Ten 1T e 6 0 sgidcant eveol o change 1 oroumetanoas Thatl s within
im e and affects e ability 1o scerciss or nol fo-mesme) The opSon & rerses (6.9, @ chargs
it bimingss siraingy)

Appiicannn of Niw Accuring Pronsercemens

faree Azoounting stendande, smaniments and nterpiretalions ndopses by T Company affective
fresm Al 1, 2010

I} Appendic £ 15 ind AS 13 - some Takes, Lincatanty ovei inazme Tan Treatrests: Sn Maros
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INDEFENDENT AUDITOR™S REFORT

Ta the Mambers of KANNUR INTERNATIONAL AIRPORT LIMITED
Report on the Budlt of the Consalldated Financlal Stataments

Qualified Opinion

We howk audited the accompanying consolldated flnancial staternents af EANNUR
IMTERNATIGNAL AIRPORT LIMITED (“ihe Parent®™~the Compaoy”] whieh indudes the
Parent’s share of loag in s joiniiy controlled entity, which comprise the Consolldatod
Bafance Sheat az at Mafeh 31, 2020, and the Conssildeted Statement of Profit and Loss
[ incliscling D‘u'rl_:r Compraheneide Livsx), the Consolideted Statement of Caah Fiody and tha
Conmplidated Statement of Changes i Egiety for the year then ended, and o sumimary of
gignificant accounting palicles and ather expianabary information.

In pur opinign and to the hast of owr information and aooarding To the explanations given
to us, and based on the conuideration of repart of the ather audibor on separate fnancial
alatwrmemy ol e |alnily contralled entity referrad to n tha Other Mattars section belaw,
except far the possible effects af the matters described in the Basls for Qualifies Dpinlan
eactan below, the sforesald consolidated firencinl statements give 1he infarmation
required by the Componies Act, 2003 Cthe &c) o the manner 2o raquired and glhe a
true and fair view in conformity with the [ndisn Accountey) -Standamds prescribed under
st 133 of the Act read with the Compamias (Indssn Accounting Standards] Rules,
#0105, as amonded, Tind AS™) and other acoounting principles gensrally: acceptad in Thoim,
of the consofidalad slats of affain of the Parant 2nd = ontly controlled entiy as ot March
31, 2020, and theiz consolidated total comprehensive kss, their consalidated cash fows
and thalr eonzolidated cnianges |n eguity for Hhe year ended a0 that daie,

Basis for Qualified Opinion

(@} Wi refer (oo Mots 360 (11 and 38 (M) 1o the conselldated financial statemants, regarding
carimin clabma rased by g contracior ahd & oL EEAL Bgregating Ra.690 45 Lakh
[As &b Merch 31, 2019: B 33610747 Lekh) winkh are in the process of review by the
Mansgement, The clalms ncluds an amount of fs 498,24 Lakh (A al March 31, 2012:
e 72561 |mith) towards sobsumnad taxes due to the change in the taxes from the
service 1o rogime to the Goods and Service Tax reghme. The Company bas not yat
condlisded 1Y revies sesessiment G the Anal dalm {inchsding certain matters which
mra panding reconciation jftases to be settled and panding the quentification of the
amount avaniuafly paynbie, hes dmcfanad Bea amount off Ra, &55,48 Lalh g contingent
lipbillky. We @it Urnble s commant an the Baility to be recognisad towaros thesa
clalms and the possibls mpact on the corryihg valun of the mlated property, plang
and eguipment, and s conseguentinl impact o the depresiation and lous far Lhe year,

Thin wes mlio sulrject matier of gusdifcalion o the Infependent Auditors ‘Report on
the esnsalidated financial statements for the wear onded March 31, 2019 |saed on
Decembar 4, 20240,

(b} Wm refer to Note 51 and Wste 43 to the constlidated fmancal statements, whersin
the Company has recognised & deferred taw asset of B 296021 Lakh as &t March 3L,
2030 [inciuding Px 52856 Cakh banent recognised during the yaar) (As al March 11,
2019y B 244065 Lakh) on unutilised carmigd forward business |oatess mvadable for
sl off againest fufure Enabile profits, Tnthe sbeence of suffcunt and comvinoing aud
gvidonce to demaonitrate the reasonablity of tha: projections of future texabls profits

ol rximiarh Frasms Coniia. Towdn 8 7= 7 Wadr, Seranit liom P W e ikl il WeaTil - @ Q)L Mphorachins, iy
B R ETT)
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avpllabike for utilkssiion against dueh unubtllsed bosiness ksses, wa are unabie to
eonclude an the appropristeness of the rryong Yalue of the aboye deflerred Ly pass)
and E= consequenttal impact on tho loss for the year and on Uhe Retained Esminga.

This was atso subject maties of gualification in e Thdependent Auditers leporn an
the conssidated fnanclal stataments for e year ended March 11, 201% issued oo
Decembar 3, 20Q4,

(¢} Trods Recetvables [refer Note 10,1 of the consofidated Ananciel statements) includs
an amoinl aggregibing Rd, 62415 |lakh considerad recovarabde fom certsln
customers which are sverdue and remein outstinding =6 an the date af this report.
In the absence of mny sufficient znd eppropriste: sudlt evidende Lo suppoct the
recovarebility of these balances, we are utaskes to comment on tha mcoverability af
these ampents and s cohasguentia| Impest an the arrying valoy af brpde fecewabides
and koss Tor the year.

{d) The audstom af the Company's jolnty cantrollad entity (the *JCET] have made cartain
ublifications In their sudit regort an the Nnancial satoments of the JCE lor the pear
gaded March 31, #0020, The axtract of guafications imfkcting tha fnanclal statemeents
of the JCE A s foblows:

s Adequscy ol mgintenance of bogks of ptcount in elsctronlc farrm.

= Mon-<compliance with the Brrouniing provimion of Ind A% 115 - Leases wharen e
amorosation of lnased assets and the relatsd fingnce charges ane overstated by
Az.60.01 Lakh and & correspanding overststemant of the consolidated loss in the
Siatemmnt of Profit and Loss (being the Company’s sham ),

« InEppropriste depreclation charge on asseis copmtrucied over eased progety
tasad on the useful e of assals speciflad in Scheduls B to the Act Fathes than
over the isase period and non-capitelisation of decommissioning expensas which
are not In sccordance with [nd AS 16- Property, Plent and Eoulpment. However,
the smmonts impacling the fmancial statemanis have not besn quantified In the
Audit Beport of the 1CE.

We condutted dur sudit of the consalidatad finandal stabements In sccordance with
phe Sramderds on Auditing (545 specified under saction 143(18) of the Atk Dur
regponsibilities under thooso Stondards are ferther described i the Asditor'y
Responsibility for the Audit of the Cansolldated Finsnclal Statameants sectibn of owr
report. We ane Independent of the Parent gnd 5 Jaintly contralles sty in accordance
with the Code of Ethics lssued by the institute of Chartered Accountants of ndia ([TAD)
iogether with he sthical regulrements that arg relevent o our sudit of the
consolldat=d finnncial statemeants undar the provislond af the Act add the Rsles made
thersunder and we have fullllled aur other ethical responsiblites i sccardance with
these réguirements and the TEAFS Code of Ethics. We belleve thal the audit avidence
obimined by us and the audit evidonco obtained by the other puditors in terme of thelr

refemed o in the sub-pasegraph (B) of the Dther Matiors soction bolow, I8
fiufielent end sppropriste Lo provide 8 basis for our gualified audit opinkon on bhe
consolidated financial stafements,

!
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Emphasls of Matters

Wi draw attention to tha following matters in the Noted ta the consalksated financisl
EEETENS:

1. Note 3 I:'.ﬂ to the commolldabed fimnced statemants wheme for the masons siated
thergin, 353.98 acres of lnd given on l2ase to the Compiny has not beet mecognised
in these censolldated Anancial statements as the Comgany 1 yet to enber 0t ey
ase agraemant with the Govarmment of Serals.

4. HWobe 2.3 and Mote 36 of tha consolidoiod fimancial stataments which describes the
uncerininties dus bo the outbresk of Cowld-19 pandernic and the Management's
sssesummienl . gf Impiaipment of caerglng valu=s of Property, Plant and . Edjulpament
[including Capltal work-in-progressy in the censplidated fAinancal statements of tha
Compamy as al the belance sheet daba.

Baned o auch mesessmant, the Management axpeots the carrying amount of Propaty,
Plant and Equipment {Inchiding Cepital work-in-prog reis) wil be recovared. The sctual
impact of the pandemic mey be different from that consicersd in assessing the
recovaranility of thess asaats,

3, A4 explained In Nots 41 of the consolldated financial sialements regarding the defic
in'PSF [SC) which has not been recognlzed in these finpnclal statemants as a labity
sinee the Company = only acting in B pass through capacity of recalving the PS5 {SC)
feaim that mlfines sid utllizing the semie towards the cost of deployment af CISF
persannel and thelr related sapenses and considierdng the fact that the responsibity
of provding sacurity prreonnel to tha airpart &8 with the Goyammant of India,

4. Assinted in Notz 6.0 of the consolidabed Anancal statements, regarding Minsgemant’s.
ln;:nmnt_ﬂf retonverabllity of deposit of Ra 383,00 Lakh baset on the fossbns stated
in sald Mabe.

Dner apinion 15 mat medifed in respect of these maniers.
Information Other than the Financlial Statamants and Auvditor's Report Thareon

»  The Parent’s Baard of Directors i rospaneibiée for tho othar information. The othar
infarmatien comprises- tha Informetion included I the Goard of Directars' report, bt
does not inchude the consoligatud financizl statementy, standalons financtal satemerts
and our suditer's report thersan, The Dlrectord’ Seport (s expected B be made
avallable to ws aftar tha date of this auditor's repart.

# Dur opinian on the consalidated financial stafoments does nol cover the other
miformation and we 80 el sxprass any farm of 2osufance conelusion thereon,

#  Ih connection with cer-audit of the consalldatend financis| ststoments, our responelbility
it e the other information, identified sbowe when (1 becormes avaseiie, compars
with the financial statements of the jaintly controlled entity, to the sxtent il relses o
thin enisty and, in doing =0, place reliance on the 'work of the other suditors and
consldar whether the other ialformation, (dentifed sbiave whisn & becames available, |s
matarinlly Inconskatent with the congobldeted Gnnncial statamenks of our knowledgse
obteined during tha course of our Sedlt or otherwlse: appeass to be matenaiy
miégstated. Other informistion Eo far as L reiates to the jointly confrolled antely, s fraced
from ther fnancial statprents sudiled by the gther auditor.
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= \When we resd the Directors repert, ifwe concluds that thame m s metorial msstatament
thermin, we arm required fo communicate the matter to those charged with govémnnce
ns raguired wrder SA F20 The Auditors responsibllites Relatieg Lo Other Infarmatbon’,

Mansgement's Reaponelbllity for the Consclidated Firancial Statemants

The Parent's Board of Directies |s responaibie for the matiers slated n secton 334(5) of
the Act with respect to the preparation of thess consolidated fnancial stalemsnts thal
g @ true and falr wiew of the consplidated financial pesiben; consatkdated Mrsncisl
parformance including other comprihoensiva Inss, consolidated cash flows and consaludated
changes in equity of the Parent and it {oinily controfied entity |n accordance with the ingd
AZ and athar pccounting princpies gonerally adcepbed in India, The respective Board of
Directors el the Pamnt and i= jaintly contrellad antfty srs  respohaible far  mélsiehance
of  adequate diccounting reconds In accordance with the provisons of the Act for
safsguarding the sssetd of the Papsnt and s jesmly controlied entity and for preventing
and detecting frauds and other |regularties; selection and application of appropriats
sccounting policies; making  Judgmants and estimatas that sre reasonable and prodent;
and design, Implementation ang maintenanor of adequate Istemal financial controks, that
were operating affectively for ensuring the accurscy and completengss of the sccounting
records, refevadl te the preperstion and pressibalion of the toncolidated. financial
statements that ghve a true and falr view and are free lvom matedal mestaiement,
witimthir diie to frawd or arrer, which has besh used for the purpede of geeparation of the
conscdidated financial statements by the Directars of thn Parent, as aforesald.

In preparing the cohislidated finencial atstaments, Ui reapecthve Board af Diretiom of
thi PFarent and s jointly controbled entity are maponsicle for assessing thie abllty of the
farent and A jointly contmlled entity to contmue 2% a gidng concarn, disciosing, as
npplicabes, nofess related o golng concern end uming the going concern Baole of
acoounting unizss management elithar intends o lguidie or o o295 agerstions, or has
ey redliadic wltermative but te do'wo,

The respeciive Board of Directors of the Parert and b jantly contraflied antity am ates
responsible for overseéeing the finandsl reporting process of the Parent and its jointly
controlled entiby.

Auditor's Responsibility for the Audit of the Consolidated Financial Statemants

Onsr abjectives ane o ollain tessonabile pisurance about whether the conpofickated Fmancinl
stutements da & whale are e fram material misstatemaernt, whotfer due to freod aramor,
and to issuE st guiitor’s report Bhat ncludes aur oplnlan. Reasanable sSUTBNCE 18 & Tilgh
vl of assurance pul |s nbt 8 guarantes that &0 auda conducted in aocrdance with SAs
will aiways delect o material mmstakement when |t exivis, Misstatomonts can arise from
fraud or erroe and are considersd matedal i, afivideally or in the aggregate, thay cobid
reasanably e oepected (o influence the econemic decisions of users tadEn on the basis af
thpag consolidated Mnancial statements,

Ax part of an audft 0 accorcance with 545, we exerclse professional juedgment and
maintain profossions slgpticinm throughout the audit. We also|

«  ldentity snd assess the rsks of malzrlel misstatement of the consolldated financial
ttatemants, whether due o frissd of Srror, dekign and perform audit procadus
repponstve to those rska, and abtaln sudit syvidance that i sufficent and appmpriake
to pravide & Besia for our opinion, The righ of nol dotecting o matorial missiatement
resufting from fraod i higter than for oo resuldng fmom e, aa fraud may involve
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mﬂ:ﬁn' fergary, mbantioma| omissions, rrmwrmnl.iﬂnns. o the averride of internal
S ined,

Obtain an undarstandineg of (nisensl Anancal controf reledant b the audil (v oder b
design sudll procedures that are apprognate v tha clreumstances, Under sectise
183031} of the Act, we are aleo responsibls for oxpressing owr opinion on whether the
Ferent haz adequete indernoel fingncial controis system m place gnd. the operating
effsrtivene=as af such conbrol,

Evnlunts the appropratensds of scrounting palicles gead and the ressonabilemess of
poooaanting estemates snd related disciosures made by e mansgemant.

Conciude oh the appropriateness of managemant’s usk of the going congem basis aof
ptxounting and, basad on the addis ewldance obtained, whather & materal uncertainty
exists relatsd to eventy or conditions that mey et significant dosbt on the ability of
the Farent and It jointly contredlsd gntRy to conlinu2: 85 - going coneeem, O we
conclude thal n matorial encoraénty oxists, wio am roquimed to drow ettention m our
sudllors repart o the related disclosures in the consalidated financisl statements or,
if such disciosuras ame Inadeguate, o madify our apinlan, Oup conclusions am- besed
et that 20dit evidenca obinined vp {6 the daiw of our auditor's nzport. Fowmnor, future
events oF conditions may came thy Pamel ped (ks jeinlly contrafled eitity o ceias 1o
continun 05 & Qobng DoncE.

Evaiunte the overall presantation, viructure and content of the consolidated financial
statements, Including the disclosures, and whather the consdidated flnancial
statements represent the underyung Lrnractiong and wvent in @ manner that schisies
fale presentatian,

Obtaln siifficent spproprate audit evidence reganding the financial mformation of the
prelities or bimin=ss activitb=s witthin the Parend amd e Jolnily conlrolicd enlity 1o
oupruss an opinion on the consolideted fnanclal statements. We are respodisilile for
the direction, supervision and performance of the audi of the financial statements of
such enlitled: Inchuded 0 the consolidited financial stelemaents of which wn are
indepondent mudilers. For the othar antities Incheded In Lhe consolidsted NAancisl
statemontn, which have boon audited by other swfitor, such ocher auditor remain
responsible for the direction, superelsion and perfarmance of the sudits carrios out by
thrert, Wa TRmain ssiely fesponsible for aur audis apinien,

Matariality m the magnitude of misstetements (0 the consclidmed financs statements
Ui, individuslly o In aggregate, makes it probable that the scodomic decisions of a
regsanabily  Enowlsdgesblie dser of e consofdstsd foamnclsl stalements may be
influgncad. Wa consldar guantitative matadialiog and guabitative factass 0 (1) ganning the
eoope af mur middl work and in evsluating tiem results of pur work; and (1) to evalyabe the
effect af ary idertiMad misatatements 0 the consolidated Mnancal stetemants.

We communicate with those chargsd with gowernance of the Pasent and sech sther antity
included in tho conepdidated financiad statements of which wa pre the Independent sudders
réganding, among othar mattery, the planned scope and timing of the pudit and sgnificant
audit findings, meluding &y signifcent deficlenses [ nkeenel contral at e detily

digring pur msdi.
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Wa also provide these charged with geeemance with 8 statement thet we have compliod
with melievant ethical requiremants regarding mdesendence, and o communicsts with
tharm all redationshipgs and other matbers hat may reesenably be thought o bear o our
indépendence, and whese appliceble, miated safegusris.

Othar Matters

Lo} Wi draw attantion to Nofse 29 of the consolidated fnancisl stetements fos the yeay
grded March 31, 2030 on our appointment as statutory weditors of the Company by
e mamben af tha Company under gectan 135{1}) of the Act for & barm of five |5]
yags o the conclusion of The 9% naneal ganeral mesting untll the conclusion of the
14" annunl general meeting (L. In respect of the Nnanciel year ended Maret 31, 2049
unkA tha financisl veer anding Manh 11, 2023), We undarstand that the Company has
filed  writ patition chatlenging the view of the Ministry of Corporate Affairs that the
Company & a Government company as defmed undor the Compendes &, 2013, and
its dirdction thist the Company's Auditors need to be sppainted by the Comptroller and
Auditer Generpl of Indls under section 13%5) of thw Act,

We are informed that the aforesald directan & currently wunder an aterim stay undar
arderdiled Datarmber 3, 2012 sund by the Hon'ble High Couwrt of Kersis and that the
miaties 65 slb-juwaice.: Dur appolnkment as auditors of the Compeny o aubject ta the
everitual autcsma af this matter.

This was sis reported wnder Other Mattas in the Audfor's Raport on the conseSdstes
finarcial statements for the year anded Mereh 31, 2019 moped on Dedenbar 3, 2000,
The Boord of Mrectors of the Company continue to reaffiem our agpoantment as
giditors of the Company based on' lpgal pdwice cbinined by tham ane al=n the
shareholders of the Compary in thie Annuel Besersl Mooking hold on December 15,
2020 nave noted the Other Matter an appaintmeén of stetutory poditors reporied in
the audit mpor for the wear anded March 31, 2009 a5 a part of approval of e Annual
Accounts of the Company for the yeer ended March 31, 2048 together with Directon’
Report ahd Auditoes” Repart thenedas and did not have shy ressndatione | commetits
regarding the appainoment of the statutory suditars,

(B} The consolidated finapchal siatermants akso Include the Ferent's sham of pet foss of
AE.51.10 Lakn for the year ended Manch 31, 2830 {subject 1o the matters described In
parpgraph (d] af the Bacls for Quabfed Doinlon sectien above), as considased |n Lhe
corsplidated fMnancis! stalements, in respect af ona jointy controlled entity, whoss
financisl statement have ot besa sudited By un, Thess Tnanclel statemants and the
quintified medit ropert thereon have been furnsshed to us by the Management and our
mpinlan ah the conmsiidaled innncal stalements, in $o far a5 | relates 0 the amoants
md disclosures Inchaded b respect of the jolntly confrofied sntdy, amnd our meport In
{erms of subsection {3} of 3ection 143 of the Act, I do far s 1| relates o the eforenald
Jebntly controliad entity & based sdlaly on the repart of the obhes aeditae.

Oisr agilnien on the consolidated fnancial Stataments abowg and our report an Clther Legal
#nd ‘RagAstory Reguiomants below, @ vot modified @ mespect of the abova matters
including pur redisnce an the work doene and the i2pod of e other audibor

Report on Other Legal and Regulstory Regquirnements

1. M required [y Secton 143{3) of the Acl, based on our sudlil and on the cormElderatian
af the report of e other auditor o the separate ficancinl statomests of the joinkly
controtied snbicy refemed to in the Other Mettes Sectlon sbove we report, D e eatend

mppEcatke that

! ;
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a)

&)

d}

]

al

hi

1

Wa have souwght and axcept for the mattars described in ihe Bass for Qualifed
Dpinion section above, obtalined all the information snd edpiapations wivich Lo the
bedt of dur knowledgs and boflsd were necessaery for the purpssas of our-audit of
the sforessld conselidated fApnancal statements.

Except for the prasibie affects of e maters described in the Bass for Qualified
Oinlon section whove, in st opinlon, raps ook of accaind as reguines by law
redating to pregaration of the sforesald comsolldated financlal stetemants Ry
boen kept =0 far a5 It appears from our examinatian of thasa tooks ang the mport
af the othar guditor,

The Consolifatzd Balance Shesl, the Consolidated Statament of Profic and Less
meiuding Othei: Comprehansae Loas, the Consplideted Strtement of Cash Flows
and Consolidated Statement of Changes in Eglity deaklt with by this Repart are in
agrasment with the ralevent books of secounl meipleined for he purpoess af
preparation of the consolidated Nnencial sEmemeants,

Except for the possible effects af the matiers descriged o the Basis far QuatiNed
Opimion wection above, n our epinion, the aforesaid consolidated financisl
slateiments comply with the Ind AS specified undier Saction 233 of the Act

Thie matters dascribed In the Sasis for Qualifed Opinlon sectlan abovi, [f e
apinen, may have sn adverse effect on the functioning of tha Farant and It jointly
cantrodled entity, ’

On the bosis of the weithon represertations rerehed from all the directors of the
Paieint 85 on March 31, 2020, exiept o ahe Indepeddent directar of B Parent,
ant tmkan on receid by the Board of Direclors of the Parent and the eparts of =
statutory audifors of it jeintly contralied entity inoorparsted n india, nons of ins
dirgctory af the Paresi ahd B keindly controlled entity scorporated in India 1s
disgealified a5 on March 31, 2020 fromm baing sppointad a5 & director in termes of
Sactin 164 {2} of the Act.

The gualficatian relating o Hhe maintananca of scooonis and alher matiers
conneced thermwith are a3 stoted In the Ba=s for Qualied Opinkan section above.

With respoct to the edeguacy of the intemal finenclal controds oves finencial
roparting and the operating effectivenass of sich contrels,: refar-to our reparatn
Fegart | "Annexure A" which i3 bisid on the suiltors’ regorti of the Parent
campimy and jointly controfed entty ncorporated in India. Our repert adpreassas
an advirsy opinime &h the opetating efectivensss af interrmd. financial contmis
aver Tinancal reporting, far the ressons atpted theraln,

Wit roppect to the other mattors to be Included In tha Suditor's: Aeport in
geeordadnce with the requirements of sectlon 197(16) of the Acl, &s amendead, in
auf apdsion and bo the best af our infermetion ahd dceocding to the sxplanatiorg
gtven ko us, the esunsmation pabd by the Parenl to B directors during the yeas
iz in acoordance with the provisions of =ection 167 of the Ack, '

with respect le e pther mattess o b includad 0 the Auditor's: Report in
pocordanco with Rule 11 of the Companies {Audit and Auditors) Riles, 2004, a&
mrnanided inoour opnlon and to the best of our information and accanding to tha
meiplanatians ghan to us)

f
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i, Tha coruplidstes fnsncal stataments discose the mpact of ponding litgations
an the consalidated Nnancial position of the Parant pnd |k mend controllied
esitily)

il; Tne Parent and ik jolnk conbrolled entity did nat have any key-feem contracts
including derivatives for which there wess airy matesial foreseesblo Insses; and

il ThHape were na amounts which were required to be transfacred o the lnvestor
Feduration and Protectian Fund by the Parent and s jnintly conbrolied ertlky
intarporated |n India,

For DELOITTE HASKINS i SELLS LLP
Chartered Accountanis
{Firm's Regrmtratisn No.11TI66W,/W-100018)

S Hiin s

Sumik Trived]

Pertoar

Mambemhip Mo, 203354
(DN 3120 54N T0ES)

SECUNDERABAD, November 13, 2021
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AMNEXURE “A" TO THE INDEFENDENT AUDITOR'S REPDRT
(Reforred to in paragraph B wnder "Report on Other Legal snd Regulatory
Bsguirsments’ of eur ropart af even dabe)

Report on the Internal Financial Controis Over Financlial Reporting ender Clausa
{1} of Sub-saction 3 of Soction 143 of the Companies Act, 2013 [“the Act™)

Im eejuiction with our audil af Lhe connblidated Thid AS af thie Company as of aad for the
yanr March 31, 2020, we feve sudded the nterpal Mnanclzl controls ever Anancisl
meperting  of Kannuar lntunntln'nll Alrporl Uimied [(hersinafiar referred ko as (“the
Farant /" the Comnmpeny™ and [t jointly controlied company, which ae companies
menrporsted (n [ndia;, as of that date,

Mansgamant's Responsibility for Intemal Financial Controls

Tha respective Board of Directars of the parent and jaintly eontralied company, Which sne
ampanles Indoipordted (n India, Bre responsiive for esteblishing snd malnkEoing intemisl
finanicial controbs hased on “the intgmal controd over financlial reparting critars estatdiched
by the respective companies considerinig the ssaential components of |nternal contrml
iuted in the Guldance Fate on Audlt of Internal Fnancial Confnels Over Fnancial Réparting
msumd by the [ostitute of Chariemd Atcountants of India®. These rmsponstlites inchede
the desitpn, Implementatien and maniensnds gl adeguats intermal Nnancal contnes thal
v operating effectively for ansarng the orterly and afficlent conduct of its tbusinass,
meluding ndharamce (e TREpECtive chmpany's pakcles, the sifeguarding of its smeets, the
proviention. pnd detection . of frawds and eormory, the sccuracy and compleiwrstss of the
actounting reconds, kod Lhe Umely preparetion af rellable financlal nformation, 85 Peglilred
uhalEr Tha At

Auditor's Responsibility

Gur responalbility 1= te express gn apnlan en tha Intermal Dsancial contrals aver fAnancal
reparting of the Parent, and jointly contrallad company, which are compankes incorporate:d
im Trhi Based on ogur audil, We condocted oor audit jo sccordancn with the Quldance Kot
on Audlt of Internal Flnanckal Contraly Ouer Finensisl Aagarting [the “Guidance fots™)
msusd by the Institute of Chartersd Accountanis of lndla and the Standonds on Audibng
pressrived under Sectme 143(18) of the Companies Act, 2003, to the extent applicabils to
by i o internal Tnancisl contrale These Standoosd and the Geldence Moke réguire thit
wi comply with sthicnl reguiremants and plan and parfarm e audlt o ebtain mesonable
assurance abaul whother adeguats Iftarnal finansel controle ovar financial feperting wan
established and malntabsed snd B duch contrabs operated effectively i sl matesisl
respecis.

Opir aud|E Ivalvas performing procedures to obtain swdlt evidence about the adecuncy of
the intarmal finnncial controt systorm, ovar financal mporting and  thair opefating
effectiyensss. Our sudil of ihternal Tinsnclal controls over Nnanclal reparting includad
obtaindng an understanding of inbarnad financial controls ovar fnandial reporting, assessing
the risk that a materal weakness oxists, and lesting and evaluoting the diskn and
cpmrating elfectivenacs af intemal control besed on the aasevino risk, The procedirgs
selected depend on (he sudilor's judgement, nchuding e pssessment of the riges of
frustes s milastatement of tha Nnandlal statemsnts, whethar dus to fraud ar armoer

Wi befleve that the sudit svidence we haye gblaimad and the sudt ovidencs obtainaed by
tha alher seditors of the jolntly controllid company, which are companies incosparatad in
Instle, in barma of thelr reports referned o in e Othier Mattor Paragroph bl 5 sefficient
and appropriate o provide @ bass foe o aduerse. audit apisdan on the nternad Nnerclal
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controbs system gyer financkal reporting of tho Farent, and i jointly controiied company,
which -pre companies moorporated in India.

Meaning of Internal Financial Cantrols Over Financial Reporting

& company's Interral Ninancial centrd over frepcial reporting 18 & process designes fo
pravide reasonable sssmsmnce Tegarding the melsbilty of fmancial eegarting and Lthe
preperation of financil statemaenty for extemal purposed b decordancs with geherslly
socepted Accounting principhles. A company's snigmal fnancis control ower fnancis
raporting includey thote palitiss snd procedures that (1] pertain o the malntesance. af
rcords: that, |n réesornable - defadl, sccusately and faily refiect the Uansacoions - and
dispoaitions of the assets of the company; (2) provide masonable assufencs th
transactons am rocorded 8% necessary to permit preparstian of financial siatements in
sccordancy with - generalfly  sccepted accownting  prncgies, and thal receigts - and
expontlifres. of tho company s bBelng mads anly In eocondance with suthorsations af
management and direciar of the company] and (3] provide essonable assesEnom
regarding prevention o Hmely detection of unsutharsed soguisition, use, or dispasifian of
the comaany's ssdsete that coold have 8 matertal affect on the financal stataments,

Tnharent Limitations of Internal Financial Controls Over Financial Reporting

Berause of the marent Bmtations af intermal financial conrtrols over fisncial ressrting,
Inchiding the pessidiiy of calbusion ar imgroper managemant override of controds, material
milssiatements dus to srmar o fraud may occur end net b detected, Alsp, projections of
any evaluatian of the intermad financial controle over Maancial repoeting te futlfe peiads
ara subject to the sk thel the intemal control ovér Mnancal reparting may Deceme
inad=ausie becsuss of changad |y conditens, or that the degres of compliance with the
policies. ar precedure may detenornbe,

Basiz for Adverse Opinian

Azcording to the infermation and explanations given to us and based on cur aumdf, the
fellowing metarial woalknessr have besn Idantifiod in the Parent’s and jointly controflsd
antity's Intdrnad Grancial controls over finencial reporling 4z al March 31, 30300 The
Camigany did ppl hpve &n appropriale |ntamnmsl contrel system for

2} ansing compliancs Wit the applicabls accounbing standargs ang generally aconpbed
accounting principled, with regard bo validating the comphiteness and sccuracy of cnal
[enclyding the direct couls eligible for copliaisatian) for recarding Property, Fent and
Equipment; estabishing. & process of perdss varificetion of  property. plant and
aqpuipmant and reconciling the same with the faded asual register and books af sccount;
yalideting the correctress of cassifcation of the Proparty, Flant and Equipment

The Compony's process of evaluating compleleness and acowracy of transactiong
rélating & scquisitan |/ constructlon of Propery, Pant and Sgulprment. thraugh
confirmations and their recancillation with respective wendar(s) as per books af account
at reguler intervads.:

b) fnencal book elesipg. procedures o ensure preparstion of Bmaly, reisbls sdad
appropiriate fnnncial statanents.

£} the Campany's process of easuring the complateneds and sccusacy of Acrn, Non-aem
and othar pporating revenuss moorded durkeg Lhe year ended March 31, 2020,
]

o

1o
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d} the Company's procass of valsiating cartain ciaims reibted to carry forwerd of bustness
ipsen undar the [fcathie Tax Actk, 1561 and stcounting of The relatad ek SMects whdar
the mpplicable accsunting standards, incleding evaluathon of réasanabiity of the
prajectsons o support the avallabilty of future taabls prafits for ulilisaten sgainss
sich wnised business logses.

a) the Comgany's process of assessng recowieability of sverdus recevablos and makisg
visliptlon s jistmienls, b6 Bacesssy

The auwditors of the jointly controljed entity (the “JCE") hove made the foliowing
gualificationz i thelr aodit mport on internal Minancial controls ovar fmascial roporting of
the ICE a5 of snd for the yaar ended March 31, 2030:

] Financhal reparting:

Risk of financkal koss andyor finencial misstatament i the absence of @ sstabbished
Mechsnism fer physlcal werification of Proparty, Plant eng Eguipment,

4] Access Raghts:

Editabde mccess of Fnpncial System (Accounting softwars) provided to pemsans athar
than ICE employees (Internal and stajuiory sudibors, consttants ele)

{5 Cloding of socountiisg gerkod/ vear 0 the Accaunding Softwars:
Erronepunfintentianal panisng of sccountsng erbry in Thie asrfler closed panod)year,

A 'materal weaknaess’ 15 a deficlancy, or a combination of deficencled, W intarnal Anancial
conbmd aver financal reporing, such that there ks 8 ressshsbls possibiiity [hat s malsmal
rilpstaternent of the company's annual of intenm finandal s@tements Wil ot e
prevented or detectad an & timaly basa )

Adverse Opinlon

In pur epEmion, to the best of our infermestion and according to the: explanations glven (o w
and based on the conslderstion of the reporls of the other auditors raferrad o In the Othar
Mpttar paragraph beiow, the Parenl snd jointly controfled company which sme companliss
Incorparsted 0 Irifls , because of the effect of the materlal weakness described in Bass
for Adyerss Opinlon paragraph abovs on the achievement of the objecthas of the control|
criterias, the Parent and its jointly controbied entity hss not maintined adequatn and
offectva Inbermal financal contrads over financlal reporting and such intomal frandal
eanirds over financlal reporting Wwere not gpereting effeciively &8 of Mareh 31, 2020, bassd
on the internal confrel o finandal repeiting erltars estatdished by the Parent cossldering
tha assantial componaiis of internel control staked in the Guldance Note on Audlt of Trtarmal
Financial Controla Ower Finsnclsl Ragoriing lssaed By tha Instituts of Charbered Accountants -
ol Trdia.

W have coraldared the materlsl weakneus dentified and reported abave i determining
tha pature, timing, and =xtent of audd bests applied In our audie of tha consolidated
fimancial strtements of the Company for the yoaar ended March 31, 2020, and the matedal
wiinknbss has 8ffacked our epinlan an Lhe e consollidated fmancial statemeants of the

L1
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Other Mattar

Our aforesabd meport under section LAY of the Act on the adaquacy and cparating
gffectivensss of the intemal Ananciat cantrad ever financial reporting innofar 85 1t relates
ko ona jointly controlled entity, which s 8 company Incorposetes in Tndis, o besed sobaly
or tha coresponding reparts of the auditers of ssch comgany Ineoeporated In India,

Or pplnian 18 not medifeg ih reapect of the aboie msttai.

For DELOTTTE HASKIMS & SELLS LLP
Chartersd Acodiitants
{Frm'y Peghatration Mo 11 7366W)W-100014)

SIS O ¢
= BumtTrwdl
Partnar

Membership No. 09354
[LCIER: 2 L30T AEA RO 708 )

SECUNDERABAD, November 12, 2021
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Moiss 1o tha conspdidsied financial statemehis for tho yeer endad March 1%, 2030
All amounts are 1 . Lskh i oilensas sisked

A |
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