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INDEPENDENT AUDITOR'S REPORT

To the Members of ESDS Software Solution Private Limited

Report on the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of ESDS Software Solution Private
Limited (hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and
its subsidiaries together referred to as “the Group”), which comprise the consolidated Balance Sheet as
at March 31, 2020, and the consolidated Statement of Profit and Loss and the consolidated Cash Flows
Statement for the year then ended, and notes to the consolidated financial statements, including a
sumimaly of significant accounting policies (hercinafter referred to as “thc consolidated financial

statements”).

In our opinfon and to the best of our information and according o the explanations given Lo us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of their consolidated state of affairs of the Company as at March 31, 2020, of consolidated

profit/loss and its consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the ICAI
together with the independence requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the Rules made there-under and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion on the consolidated financial statements.

Key Audit Matters

Key Audit matters are those matters that, in our professional judgement, were of most significance in
our audit of Financial Statements of current period. As per our judgement, there are no Key Audit
Matters that need to be reported under SA 701.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Companies Act, 2013 that
give a true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted

in India, including the Accounting Standards specified under section 133 of the Act.

The respective Roard of Directars nf the entities inclided in the Gronp are respansihle for maintenance
ul aduyualy accuuniting recutds e accurdance with thie provisluns of tie Act fur salvguardling Uiv assuls
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as

aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the entities
included in the Group are responsible for assessing the ability of each entity to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the entity or to cease operations, or has

no realistic alternative but to do so.

The respective Board of Directors of the entities included in the Group are responsible for overseeing

the financial reporting process of each entity.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control

« Ubtain an understanding of internal financial controls relevant to the audit n order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management as well as
evaluating the overall presentation of the consolidated financial statements.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting in preparation of consolidated financial statements and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the appropriateness of this assumption. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group (Holding company and subsidiaries) to cease to continue as a going
concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of such
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of

the audit of financial information of such entities.




We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for

our audit opinion on the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statement of which we are independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Other Matter

Scope of Limitation due to COVID 19

1. Due to the phase wise Lockdown imposed by Central / State Governments and the resulting travel
restrictions, it was not possible to physically visit the Company and carry out the audit function. | have
carried out the Audit Process using various techniques of Online Auditing. | have verified the records /
documents / statements received by me through electronic media. | have also received Management
Representation Letters where ever necessary. Using such techniques | have ensured reasonable
assurance that the information / record / statements provided to me are free from material
misstatement and adhere to the relevant standards.

2. In light of the restrictions in physical movement and visits to the company offices, the Company had
given me access to their Accounting Software/ERP Programme for accessing Financial Data. | am able
to access the relevant data & records for my Audit purpose. Further the company has provided all
other data / information / records as required by me using e-data sharing modes. | also had continuous
communication with the Management of the Company using various modes such as Audio / Video
Conferencing, etc.




3.The nationwide Lockdown process started from 22nd March 2020 in form of a 14 Hr. ‘Janata Curfew’.
A formal National Lockdown was announced by the Central Government from 24th March 2020 in
successive phases. This has resulted into serious restrictions on travel. Hence there have been
limitations on physical visits to the head office / units / plants / offices / etc. of the Company.

4.The opinion expressed in the present report is based on the limited information, facts and inputs
iade available Lo e Uinough electionic imeans by Uie Cuinpaiy as stated above, Due to the COVID 19
induced restrictions as stated above on physical movement, the audit team could not visit the company
and ity Factories /plants ete for anderlaking tegquived andit procedires as presecibed onder 1CAL on
Standard on Auditing.

We did not audit the financial statements of subsidiaries, whaose financial statements reflect total
assets of Rs. 6,43,18,846 as at March 31, 2020 and total revenues of Rs. 3,62,38,400 and net cash flows
of the subsidiaries for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by the other auditors whose reports have
been furnished to us, and our opinion in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, and our report in terms of sub-sections (3) and (11) of Section 143 of the

Act, insofar as it relates to the aforesaid subsidiaries, is based solely on the report of other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors and the financial statements certified by the

Management.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Section 133 of the Act.




e) On the basis of the written representations received from the directors of the Holding Company
as on 31st March, 2020 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its suhsidiary companies, assnciate compames and
jointly controlled companies incorporated in India, none of the directors of the Group
companies, its associate companies and jointly controlled companies incorporated in India is
disqualified as on 31st March, 2020 from being appointed ac a director in terms of Section 164
(2) of the Act.

f) With respect to the adequacy of internal financial controls over financial reporting of the
Group and the operating coffectivencss of such controls, refer to our soparate report in
Annexure.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

1. The Group has no impact of pending litigations on its financial position in its financial

statements.

2. The Group has made provision, as required under the applicable law or accounting
standard, for material foreseeable losses, if any, on long-term contracts, including

derivative contracts.

3. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Group.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No.142740W

f bt

Ashish Khandelwal

Partner

Membership No.049278
UDIN: 21049278AAAACZ8157
Place : Pune

Date : 30/12/2020







ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF ESDS SOFTWARE SOLUTION PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2020, we have audited the internal financial controls over financial reporting of
ESDS Software Solution Private Limited (hereinafter referred to as “the Holding Company”).

Management’s Responsibility tor Internal Financial Controls

The respective Board of Directors of the Holding company, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAl and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
fransactinns are recarder as necessary tn permit preparation of financial statements in acrcordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention of timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
linancial cunbiol uver linaiicial tepuiling may becunie inadeqguale because vl chiaiiges in condiliuis, ul
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No. 142740W
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Ashish Khandelwal > mcouﬁ[‘“b/ q
Partner )

Membership No.049278

UDIN : 21049278AAAACZ8157
Place : Pune

Date : 30/12/2020



ESDS Software Solution Private Limited
Consolidated Balance Sheet as at March 31, 2020

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Non-current labilities
Long-term borrowings
Deferred tax liabilities (net)
Other Long Term Liabilties
Long-term provisions

Current liabilities
Short-term borrowings
Trade payables

- total outstanding dues of micro enterprises and

small enterprises

- total outstanding dues of creditors other than micro

enterprises and small enterprises

Other current liabilities
Short-term provisions

Total
ASSETS

Non-current assets

Property,Plant and Equipment
Tangible fixed assets
litatiglble Maed dsseds
Lapital wark in progress

Mon-current investments

Long term loans and advances

Other non-current assets

Current assets
Trade receivables
Cash and bank balances

Short-term loans and advances
Other current assets

Tolal

Summary of significant accounting policies

MNotes
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1and 2

The accompanying notes are an integral part of the financial statements

As per our report of even date
For Shah Khandelwal Jain & Associates
Chartered Accountants

Firm registration no.-142740W

Ashish Khandelwal
Partner
Membership No.: 049278

Place: Pune
Date : 30/12/2020

For and on behalf of the Board of Directors

March 31, 2020

344,155,300
226,150,206

(Amount in INR)
March 31, 2019

287,368,700
814,901,010

,970,305,506

1,102,269,710

232,491,578 245,110,654
101,588,045 62,578,921
290,407,993 -
47,280,431 24,219,001
671,768,047 331,908,596
143,345,049 116,465,845
322,745,049 249,362,564
921,263,951 561,238,463
2,626,623 1,071.|34_
1,389,980,672 928,138,006

3,032,U54,245

4,362,316,3112

1,779,441,902
385,114,621

204,540,078
64,090,999

976,932,546
43,214,123

118,402,553
33,571,283

2,431,187,600

1,172,120,506

569,725,840

6,418,549
511,986,681
112,735,556

518,475,676
86,245,317
531,612,425
53,862,388

1,200,866,625

1,190,195,806

©3,632,054,225

2,362,316,312

ESDS Software Solution Private Limited
CIN : U72200MH2005PTC 155433

S ou- Seve\ ggwmu: g',\/\%‘

Iyush Somani
Chairman & MD
DIN :02357582

Place: Nashik
Date : 30/12/2020

Sarala Somani
Director
DIM: 02357805

Place; Mashik
Date : 30/12/2020

Sandeep Mehta
CFO

Place: Nashik
Date : 30/12/2020



ESDS Software Solution Private Limited
Consolidated Profit and Loss for the period ended March 31, 2020

(Amount in INR)

Notes March 31, 2020 March 31, 2019

Revenue from aperations 21 1,653 842,848 1,406,768,584
Other income 22 17,444,616 19,639,526
Total revenue 1,671,287,464 1,426,408,110
Expenses
Purchase of traded goods 23 42,373,004 3,257,683
Employee benefits expense 24 487,073,550 274,808,886
Finance costs 25 606,454,063 68,270,732
Depreciation and amortisation 26 285,758,055 158,815,953
Other expenses 27 682,669,753 640,793,094
Total expenses 1,564,328,426 1,145,946,348
Profit before tax 106,995,038 280,461, /62
Tax expense

Current tax 29,031,780 60,540,570

Deferred tax charge/ (credit) 39,009,124 2,893,846

Tax charge in respect of earlier years 477,615 (41,592)

Minimum Alternate Tax credit entitlement (22,108,628) 7,784,290
Profit for the year 60,549,147 209,284,648
Profit attributable Lo
Owners of the Company 58,142,766 205,187,062
Minority Interest 2,406,381 4,097,586
Earnings per equity share [(Face value of Rs. 10 each (P.Y. Rs.10 each)]
Basic earnings per share 11.13 39.29

Summary of significant accounting policies

Tand 2

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Shah Khandelwal Jain & Associates

Chartered Accountants
Firm registration no.-142740W

For and on behalf of the Board of Directors

ESDS Software Solution Private Limited
CIN : U72200MHZ005PTC155433
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Ashish Khandelwal S
Partner \g
Membership No.: 049278 i
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Director CFO
DIN: 02357805

Piyush Somani
Chairman & MD
DIN :02357582

Place: Nashik
Date : 30/12/2020

Place: Nashik
Date : 30/12/2020

Place: Nashik
Date : 30/12/2020

Place: Pune
Date : 30/12/2020



ESDS Software Solution Private Limited

Consolidated Cash flow statoment far the year ended Mardli 31, 2020

A Cash Flow from operating activities

Profit before tax

Adjustments for:
Depreciation and amortization expense
Loss 7 (Profit) on sale of fixed assets
Labitities no longer required written back
Bad debts written off
Interest recelved on deposits with banks
Interest expense

Operating Profit before working capital changes

Changes in working capital
Increase / {decrease) in trade payables
Increase / (decrease) in Other Long Term Liabities
Increase / (decrease) in other current liabilities
Increase / (decrease) in short-term provisions
Increase / {decrease) in lang-term loans and advances
Increase / (decrease) in long-term provisions
Increase / (decrease) in trade receivables
Increase / (decrease) in short-term loans and advances
Increase / (decrease) in other current assets
Increase / (decrease) in other non current assets

Cash generated from operating activities (A)
Taxes paid (Net)
Met cash flows from /(used in) operating activities (A)

B Cash flow from investing activities
Purchase of fixed assels
Proceeds from sale of fixed assets
Investment in Subsidiary
Investment in bank deposits
Interest Received
Loans and advances to third parties {net)
Investment in bank deposits

Net cash flow from /{used in) investing activities (B)

March 31, 2020

{Amount in INR)
March 31, 2019

106,959,038

285,758,065

{11,821,475)
66,454,063

277,892,829
152,057,278
3,402,901

31,316,875
(3,774,258)
68,214,530

447,349,082

529,110,195

73,382,485
106,595,776

(B,727,282)
24,616,899
(51,250,164)
(189,902,986)

206,307,830

133,636,772
444,572
15,200,545
4,731,658
(243,297,894)
(358,383,234)
(6,882,199)
2,029,561

(45,285,272)

~ (246,129,389)

{84,811.010)

(92,329,478)

317,253,400 190,651,328

1731,622,422) (455,235,975)

52,947

17,274,434 6,266,356

82,390,196 (16,222,831)
(90,197,529)

(722,155,321) (465,139,503}




€ Cash Flow from financing activities
Bank loany taken during the year
Bank Loans repaid during the year
Interest on bank loans
Interest on athers
Dividend paid
Dividend distribution tax paid
Redemption of Preference shares
Fresh issue of Preference shares

Net cash flow from /(used in) financing activities (C)
Netincrease / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and eash enuivalents at the end nf the year

Cash and cash equivalents comprise (Refer note 18)

Cash on hand

Balanices with baniks

Total cash and bank balances at end of the year

Motes:

11,676,187 333,034,876
(222,128,847) (227,6%55,708)
(69,781,709) (64,735,552)
(4,b44, 514)
{a1,417) {11,936,485)
; (2,451,615)
(238,729,700)
409,999,252 530,720,421
325,075,152 318,244,237
(79,826,769 43,756,062
86,245,317 66,624,033
6,110,619 110,300,099
1,819,017 1,086,061
4,999,532 109,294,034
6,418,549 110,380,095

1 The above cash flow statement has been prepared under the "Indirect Method” as set out in the

Accounting Standard 3.

2 Cash and cash equivalents at the end of the year consists of cash in hand and balances with bank.

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm registration no.-142740W

Ashish Khandelwal

Partner
Membership No,: 049278

Place; Pune
Date : 30/12/2020
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Date : 30/12/2020  Date : 30/12/2020 Date : 30/12/2020



ESDS Seftware Solution Private Limited
Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

3

3.

Py

3.2

3.3

March 31, 2020 March 31, 2019

Share capital
Autherized capital
Equity share capital

1,35,00,000 (2019 : 61,27,030) equity shares of Rs 10 cach 135,000,000 199,850,000
30,00,000 (2019: 23,51,500) Compulsory Convertible Preference shares of Rs 100 each 300,000,000 235,150,000
435,000,000 435,000,000

Issued, subscribed and paid-up capital

Equity share capital

52,22,100 (2019 : 52,22,100) equity shares of Rs 10 each Tully paid up 52,221,000 52,221,000
Preference share capital

Compulsory Convertible Preference shares of Rs 100 each fully paid up . .
23,51,477 (2019 : 23,51,477) Compulsory Convertible Preference shares of Rs 100 each; fully paid up 235,147,700 235,147,700

5,67,866 0.01% Class A Compulsory Convertible Preference shares of Rs 100 each fully paid up 56,786,600 .
344,155,300 287,368,700

Reconeiliation of Cquity shaies uulstanding at the beglnning and at the end ot the year

March 31, 2020 March 31, 2019
Number Amount Number Amount
At the commencement of the year 5,222,100 52,221,000 5,222,100 52,221,000
Issue of equity shares - . . .
At the end of the year 5222,100 57,221,000 5,222,100 52,221,000

Reconciliation of Optionally Convertible Preference shares outstanding at the beginning and at the end of the year

March 31, 2020 March 31, 2019
Number Amount T Number Amount
At the commencement of the year . E 2,387,297 IR,729,700
Issue of Preference shares - .
Roedemption of Mreference Shaes . . 2,387,297 238,729,700

At Lhe end of the year

Reconciliation of Compulsory Convertible Preference shares outstanding at the beginning and at the end of the year

March 31, 2020 March 31, 2019
Number Amount T “Number Amount
At the commencement of the year 2,351,477 235,147,700 . .
Issue of Preference shares 567,866 56,786,600 2,351,477 235,147,700
Redemption of Preference Shares . . . .
At the end of the year 2,919,343 291,934,300 2,351,477 235,147,700

Rights, preferences and restrictions attached to equity shares

The equity shares referred to as ‘Ordinary equity shares' having a par value of Rs. 10 each and Equity shares of Rs.10 each. All Ordinary equity shares
rank equally with regard Lo dividend and share in the Company's residual assets. Equity shares are entitled to receive dividend declared from time to
time subject to payment of dividend to preference shareholders, On winding up of the Company, the holders of equity shares will be entitled to
receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares
held.

Rights, preferences and restrictions attached to preference shares

Charlered
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ESDS Software Solution Private Limited

Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

3.4

3.5

Cumpulsury converLble cumulative preference shares (LLLES) of Ks. 100 each were 1ssued on June 4, 2018 carrying a coupon rate of 0.01% p.a.
Company has further issued Class A Compulsory convertible cumulative preference shares of Rs, 100 each on August 6 and 8 2019 carrying a coupon
rate of 0.01% p.a. In the event the dividend declared on ordinary equity shares exceeds rate mentioned, then such higher rate shall be applicable Lo

the CCCPS as well.

These preference shares carry a preferential right as to dividend over equity sharcholders. i dividend 1s not paid in any particular year, the dividend
shall accumulate and in the year in which dividends are declared by the Company, all unpaid dividends must be first paid Lo the Sharcholders, befare

disbursement of dividends te any other Shareholders.

The Preference Shareholders shall have the right to convert any or all of the Subscription Shares as the case may be at its sole discretion and at any
time within 10 {ten) years from the date of their issuance, into Equity Shares of the Company without any additional payment to the Company for
such conversion. At the end of the 10th (tenth) year from the date of issuance, the Preference Shares which are not converted shall stand

automatically converled into Equily Shares of the Company.

Preference Shareholders may at its option/discretion, agree for conversion of the outstanding CCCPS as spelt out above to the extent that the
percentage of its shareholding in the paid up equity share capital of the Company docs not exceed 28.21% and in case of Class A CCCPS 9.15% of the
issued and paid up equity capital of the Company as on such date. The Subscription Shares shall have a conversion ratio ("Conversion Ratia") into
Equity Shares as per Share Subscription cum Shareholders Agreement,

The holder of Subscription Shares shall be entitled to attend meetings of all Shareholders of the Company and will be entitled ta vate an all matters
on an as if converted basis; provided that, the cumulative voting rights on the Subscription Shares (including Additional Subscription Shares) shall not

exceed 37.36% in case of CCCPS.

Details of shareholders holding more than 5% equity shares is set out below:

Name of the shareholder

March 31, 2020

March 31, 2019

No. of shares % held Mo. of shares %held
Niyush Samant 2,460,000 PRI 4,480,000 47.45%,
Sarla Somani 2,480,000 47,.49% 2,480,000 47.49%
Global Environment Capital Company, L.L.C. (GECC) . 0.00% 262,100 5.02%
South Asia Growth Fund Il, L.P. (SAGF) 191,858 3.67% - 0.00%
GFF FSDS Partners, | 1 C (GFPIY) 70,242 1.25% 0,00

Details of shareholders holding more than 5% Preferences shares

is set out below:

Name of the Sharcholder

March 31, 2020

March 31, 2019

No. of shares % held No. of shares % held
South Asia Growth Fund II, L.P. (SAGF) 1,721,281 73.20% 1,721,281 73.20%
GEF ESDS Partners, L.L.C. (GEPL) 630,196 26.80% 630,196 26.80%
Details of shareholders holding more than 5% Preferences shares is set out below:

March 31, 2020 March 31, 2019
f the sh ld : :

tame;gs e shorshioider No. of shares % held Mo, of shares % held
SAGF HOLDINGS LLC 564,232 99.36% -
ORBIS CAPITAL LIMITED BEING THE TRUSTEE OF SOUTH ASIA EBT 3,634 0.64% 0.00%

TRUST

Aggregate number of bonus shares issued during the period of five years immediately preceding the reporting date:

Nil bonus shares issued during the year ended March 31, 2020( Nil for the year ended March 31, 2019)

Reserves and surplus

Securities premium account

At the commencement of the year

Add: Premium on issue of preference shares

Capital Redemption Reserve

At the commencement of the year
Add: Premium on issue of equity shares

March 31, 2020

March 31, 2019

302,422,021 6,849,300

353,212,652 295,572,721

655,634,673 302,422,021
3,582,000 %

- 3,582,000

3,562,000 3,582,000




ESDS Software Solution Private Limited
Notes forming part of the Consolidated financial statements for the year ended March 31,

Surplus in the Statement of Profit and Loss
At the commencement of the year
Add: Profit for the year

Less:
Share in Reserves and Surplus of minority*
Transfer to capital redemption reserve
Proposed dividend on Preferences Shares
Dividend Distribution Tax

Foreign Currency Translation Reserve
Opening balance
Add: Transfer on account of conversion
Closing balance

Total

Minority Interest

Opening balance

Face value of shares

Add : Profit/ (loss) for the period

Less @ Share of loss of minority absorbed by shareholder in earlier years

5 Long-term borrowings

Secured;

Term lWwans:

- From bank

- From financial institutions

Vehicle loans from banks and others

Unsecured:

Term loans:

- From financial institutions

-From Others

Less ; Current maturities on long term borrowings
(Shown in other current liabilities Refer Note No.10)
Total

Secured:
a) Terms Loan From Bank :

1. Term Loan from Axis Bank amounting Rs.8,30,87,709 carrying interest rate of around 9.55% p,a

2020

508,896,989 37,584,441

58,142,766 205,187,062

2,406,381 4,097,586

(3,582,000)

(41,417) (11,936,485)

(2,453,615)

509,404,719 508,896,989
(2,471,186)
(2,471,186)

814,901,010

1,226,150,206

March 311 7070

March 31, 7019

90,000
2,106,381
(2,496,381)

March 31, 2020

90,000
4,097,586
-4187585,88

March 31, 2019

197,764,667
136,950,834

132,370,086
231,341,547

10,859,886 4,830,742

18,246,591 32,611,468

131,330,399 156,043,188
245,110,654

232,491,578

2, Term Loan from State Bank of India amounting Rs.9,30,37,698/- carrying interest rate of around 12% is repayable within 48 monthly intallments
form reporting date.And the same is secured by first hypthecation charge on entire moveable Fixed Assets and first hypothecaton charge on Current

Assets on pari pasu basis with Axis Bank excluding receivables cahrged to SIDBI.

b} Term Loan From financial institution :

1. Term loan from Hero Fincorp Ltd. amounting to Rs,3,58,01,677 carrying interest rate of 12.50% p. a. is repayable within 33 (2019 :44) maonthly

installments from the reporting date.

2. Term Loan from Small Industrial Development Bank of India amounting Rs.5,59,82,230 (2019:Rs.9,63,80,000) carrying interest rate of around

11.60% p.a. are repayable within 34 ( 2019 : 3-52) menths from reporting date.

3. Term loan from Tata Capital Financial Services amounting to Rs. 1,85,71,328 (2019:R/5.2,82,91,580) carrying interest rate of 12.35% p. a. is

repayable within 23 (2019 :35) monthly installments from the reporting date.

4. Term Loan from Clix Finance India amounting to Rs.2,65,95,598 (2019: Rs.3,14,18,219) has been availed during the year, carrying interest rate of

12.50% p.a which is repayable within 48 months from reporting date




ESDS Software Solution Private Limited
Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

Above term loans from financial insitution has been secured by:
a) First charge by way of hypothecation on all the movable assets such as servers ( Power Edge R730xd Server), computers, hardware, software, and

other equipments being acquired under the project. b) First
chiarge by way of anexclusive Uen on Uie Machinery, in favour ol HECL, UL Ui discharge of angZall vutstanding(s) unde this Facllity Ly the
Boarrower, to the satistaction of HFCL, ) First
charge by way of hypothecation in favour of SIDBI on all movables including mevable machinery, machinery spares, tools and accessories acquired/
to be acquired under the project/scheme - First charge (n
favour of SIDBI in Debt Service Reserve in the form of FD to the extent of 5% of assistance disbursed may be kept generally to meet the debt seryice

during temporary instances of higuidity tightness.

¢) Vehicle loans from banhs and others

Vehicle loans from banks and others amounting Rs.1,08,59,886 carry interest rates ranging from 8.90% p.a. to 10.814 p. a. and are secured against
hypothecation of vehicles financed under the loan, The number of monthly installments payable are between 20 to 55 (2019: 11 to 33) from the

reporting date,
d) Unsecured:

1, Term loan from Aditya Birla Capital amounting Rs,3,95.571 (2019:Rs5.13,65,959 Jcarrying interest rate of 17.50% p.a. 15 repayable within 6 (2019;
18) monthly Installments from reporting date.

2. Term loan from IDFC First Bank amounting Rs99,77,398 carrying interest rate of 16% p.a, is repayable within 35 monthly installaments from

reporting date.
3.Term loan from Kotak Bank amounting Rs 5,13,092 carrying interest rate of 17.65% p.a. is repayable within &6 monthly installaments from

reporting date.

Maturity of term loans:

Maturity profile

Particulars ad Aiilit P ——
Less than 1 year * 1-5 Years More than 5 years

Secured :

As at 31 March 2020 120,004,206 275,571,181

As at 31 March 2019 124,340,384 244,289,281

Unsecured :
As at 31 March 2020 11,326,193 6,920,398

As at 31 March 2019 31,702,804 908,663

* Disclosed under other current liabilities (Refer note 10).
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Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

6 Deferred tax liabilities (net)

Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and

depreciation/amoertisation charged
in the financial statements

Deferred tax asset

Arising out of timing differences in -
Compensated absences

Gratuity

Bonus

Provision for doubtful debts, doubtful deposits and capital advance

Total (Net of Assets and Liability)

March 31, 2020

{Amaount in INR)
March 31, 2019

Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing taxation laws,

7 Other Long Term Liabilties
-Capital Creditors

Total
8 Long-term provisions
Frovision for employee benefits
Gratuity
Compensated absences
| utal
9 Short-term borrowings
Secured:
Loans repayable on demand :
Waorking capital loans from banks
Unsecured:
Loans from financial institution

Loans from Director

Total

128,636,632 85,249,247
128,636,632 85,249,247
6,014,556 5,037,033
7,747,929 2,208,959
13,286,101 15,424,333
27,048,587 22,670,326
101,588,045 62,578,921
290,407,993

290,407,993

March 31, 2020

March 31, 2019

26,951,197 16,612,000
20,329,234 7,607,021
47,280,431 24,219,021

March 31, 2020

March 31, 2019

139,209,349

4,135,700

106,330,146

10,135,699

143,345,049

116,465,845

Chartered
Accountanls

Yoy —— 2

N Punet




10 Trade payables

-
-

12

- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues of creditors other than micro enterprises and

small enterprises

Total

Other current Habilities

Current maturities of long-term debt (refer note 5)

Interest accrued on barrowings
Accrued employee liabilities
Statutory liabilities

Unearned revenue

Advance from customers
Deposits from customers
Capital creditors

Other payables

Pravision for expenses
Proposed dividend on Preferences Shares
Total

Short-term provisions
Provision for employee benefils
fratity

Compensated absences

Total

March 31, 2020

March 31, 2019

322,745,049

249,362,564

377,745,049

749,367,564

March 31, 2020

March 31, 2019

131,330,399 156,043,188
2,542,961 5,870,607
5,889,473 24,260,689

31,827,204 27,969,913
119,199,407 28,774,494
27,320,835 9,045,926

- 7,500,000
551,967,826 272,968,867
12,500,000 15,197,939
38,644,428 13,606,841

41,417

921,263,951 561,238,463

March 31, 2020

March 31, 2019

1,336,117 685,504
1,494, Sub A63,b3U
2,626,623 1,071,134
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ESDS Software Solution Private Limited
Notes forming part of the Coansolidated financial statements for the year ended March 31, 2020

(Amount in INR)

14

Non-current investments
(valued at cost,unquoted, non-trade)

Investments in subsidiary
ESDS Internet Services Private Limited
9,000 (2018 : 9,000) equity shares of Rs. 10 each
Investment in Mutual Funds
Investment In Equity Shares of ESDS Global
Investment In Equity Shares of ESDS Cloud FZ LLC

March 31, 2020 March 31. 2019

Total -

15  Long term loans and advances March 31, 2020  March 31, 2019
(Unsecured, considered good unless otherwise stated)

Security deposits 28,799,102 20,071,820

28,799,102 20,071,820

Advance tax and tax deducted at source (net of provision) 133,433,277 78,388,340

MAT credit receivable 42,307,699 19,942,393

Total 204,540,078 118,402,553
16 Other non-current assets March 31, 2020  March 31, 2019
Bank deposits (due to mature after 12 months from the reporting date) 64,090,999 33,571,283
Total 64,090,999 33,571,283

17

Trade receivables
(Unsecured, considered good unless otherwise stated)

Outstanding for a period exceeding six months

March 31, 2020 March 31, 2019

Considered good 10,175,987 19,380,313

Considered doubtful 47,757,374 52,968,178

Less: Provision for doubtful debts (47,757,374) (52,968,178)
10,175,987 19,380,313

Qutstanding for a period less than six months

Unsecured, considered good 559,549,853 499,095,363

Total 569,725,840 518,475,676




.

ESDS Software Solution Private Limited
Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

18

19

20

Cash and bank balances

Cash and cash equivalents
Balances with banks

On current accounts
Cash on hand
Cheques in Hand

Total Cash and cash equivalents

Shot t-Lerim loans and advances
(Unsecured, considered good unless otherwise stated)

To parties other than related parties

Balances with statutory/Government authorities
Security deposit

Advances to creditors

Capital Advance

Advances to employees

Prepaid expenses

Unhilled Revanue

Other receivables

Other loans and advance

Total
Other current assets
On Letm deposits with maturity of less than 3 months from the reporting dale
On term deposits due to mature beyond 3 months but within 12 months of the reporting date*
Interest accrued :

On fixed deposits
Other receivables

(Amount in INR)

March 31, 2020  March 31, 2019

4,999,532 24,122,415
1,419,017 2,122,902

- 60,000,000
6,418,549 86,245,317
6,418,549 86,245,317

March 31, 2020 March 31, 2019

129,018,332 21,126,038
18,617,029 25,906,118
7,700,833 17,760,998
35,870,648 163,009,182
1,292,783 2,579,622
101,261,874 46,601,624
201,493,492 156,290,187
2,327,383 1,544,154
14,404,306 96,794,502
511,986,681 531,612,425

March 31, 2020  March 31, 2019

9,111,379
103,351,124

273,053

34,295,703
18,472,794

1,077,698
16,193

112,735,556

53,862,388
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21 Revenue from operations

22

23

24

Sale of services
Web hosting services

Turnkey contract revenue (Data center setup)
Technical support services

Sale of traded products
Uther operating income

Tatal

Details of Sale of Traded Product

Server and Software
Others

Total

Other income

Interest received on deposits with banks

Interest from others

Profit on sale of fixed assets ( net )
Other non-operating income

Short Term Capital Gain

Foreign exchange fluctuation (gain)/loss (net)

Total

Purchase of Traded goods

Purchase of traded products®

“Details for the Purchase of traded products

Server and Software
Other IT equipment

Employee benefits expense

Salaries, wages and bonus*
Contribution to provident and other funds
Gratuity (also refer note 15)

Compensated absence

Other employee related costs

Total

chartered
Accountants

March 31, 2020

(Amount in INKy
March 31, 2019

1,433,865,233 122,973,097
27,084,789 81,630,979
93,388,078 1,177,800,702
61,572,520 4,192,000
37,932,228 20,171,806

1,653,842,648  1,406,768,564

March 31, 7070

61,572,520

Mar_‘g_h 11[ 1019

4,192,000

61,572,520

4,192,000

March 31, 2020

March 31, 2019

11,821,475 4,001,389
4,648,314 9,418,520
537,401 5,345,562
874,055

437,426
17,444,616 19,639,526

March 31, 2020

March 31, 2019

42,373,004

3,257,683

42,373,004

3,257,683

March 31, 2020

March 31, 2019

42,373,004

3,257,683

42,373,004

3,257,683

March 31, 2020

March 31, 2019

436,314,910

249,538,955

11,735,932 8,281,981
12,526,436 4,713,674
15,879,748 3,169,457
10,616,525 9,104,819
487,073,550 274,808,886
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Notes forming part of the Consolidated financial statements for the year ended March 31, 2020

25

26

27

Finance costs

Interest expense
Other borrowing costs
Bank charges

Total

Depreciation and amortisation

Depreciation of tangible fixed assets

Operating and other expenses

Contract costs for data centre setup
Rent (also refer note 39)
Office Expenses
Travelling and conveyance
Communication expenses
Contract labour charges
Rates & taxes
Legal and professional charges
Loss on sale of asset (net)
Commission
Insurance
Advertisement and sales promotion
Power and fuel
Repairs and maintenance;
Computers
Building
Others
Membership and subscription
Bad & Doubtful Debts - Expenses
Sundry balances written off
Foreign exchange fluctuation (gain)/loss (net)
Auditor's remuneration (refer note below)
Miscellaneous expenses
Donations

Total

Note : Payment to auditors (excluding GST)

As auditors: -
Statutory audit
Tax audit

Other services

Total

March 31, 2020

(Amount in INR)
March 31, 2019

59,010,914 34,285,561
3,564,535 10,300,180
3,878,614 3,684,991

66,454,063 68,270,732

March 31, 2020

March 31, 2019

285,758,055

158,815,953

285,758,055

158,815,953

March 31, 2020

March 31, 2019

103,201,624
156,232,704
11,235,986
45,592,890
70,053,815
29,015,824
7,281,932
48,531,504
21,949,603
2,502,398
82,642,599
46,240,967

387,003

6,842,250
33,036,322

(105,675)
1,395,000
11,474,371
5,158,637

242,912,838
80,373,922
6,007,282
24,931,196
47,834,816
16,524,928
6,770,386
65,053,457
3,402,941
23,693,231
3,507,831
21,651,868
36,443,676

548,192

2,351,931
16,646,696
23,375,815

7,941,060

3,456,736

1,450,000

5,914,292

682,669,753

640,793,094

1,000,000 1,000,000
150,000 150,000
120,000 300,000

1,270,000 1,450,000
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{Amaunt In INR)

28 Earnings per share March 31, 2020 _ March 31, 2019
Het profit for the year attributable to equity shareholders A b8, 142,766 205,187,062
Welghted average number of equity shares of face value of Rs 10 each outstanding dur Ing the year* 1] 5,222,100 5,222,100
Basic earnings per equity share of face value Rs 10 each (in Rupees) T R e TR T
Diluted earnings per equity share of face value of Rs. 10 each** 7.14 .

*During the current year, the Company has issued Compulsory Convertible Preference shares on 131 share exchange ratlo accordingly for computation of weighted average number of
Lquity shares as per 'AS 20 Earnings per share' issued by the Institute of Chartered Accountants of India such shares will be treated as potential Equity shares

29 Contingent llabilities (to the extent not provided for) March 31, 2070 March 31, 2019

Claims against the company net acknowledged as debts
(@) Income tax matters . LA1H, 75
(b) Bank yuarantees 164,268,610 140,645,084

164,268,610 743,163,835
*In 2019, Trigyn Technologies Ltd has Initially a commercial suit against the company which got convirted then ta At ation procecdings and are pending as on date. The company has
received legal apinion to the effect that the claim neither be sustalnable nor for any financial claims. The company does not foresee any probabile outfiow in the matter and accordingly has ot
specifically disclosed the quantum under contingent lahility
*During the year, the company has enacted Vivad se Vishwas for set of disp ¥ CRrLn concessions on the payable amaounts offered with waiver of interest £ penalty. The
Boaed of Directors of the company has approved the settlement of disputes under VSV Scheme, Accordinaly, the company has optod 1o settle the dispotes undos shigioe gl as against tatal
dirputed tan aiount of Re, GOZRID /- tds per joint statement of the company @ tax auther ity) for AY 2013-2014 , Accardingly, the amounty shown under the contingent Liabilities has been
withdrawn,

30 Commitments

Lapital camnitments
Estimated amount of contracts remaining to be executed on canital arenont (ot of v arans) and ol poos ol for Ko, 1,50, 30,998 (ALY VB 08 dad )y

3

Related party transactions

) Haies of Ui selated parties and description of relationship:

Individuals exercising significant influence over the Company and Key management personnel

1 Piyush Somani Tty Do
') Sdtld somman) Lrector
3 Kantilal Tekne Company Secretary (from September 4, 2017)
4 Rajesh R Pai (on behalf of GECC) Nominee Director (fram June 4, 2018)
5 Alipt Sharma (on behalf of GECC) Naminee Director (from June 4, 2018 )
b Ravi Ajmera CFO (Il January 16, 2020)
Relatives of Individuals exercising significant influence over the Company -
1 Fosja Somani Sister of Managing Director
1 Prajakla Somani Jadhav Sister of Managing Director
i Komal Somany Wile of Managing Director

Enterprises over which key management personnel exercise significant influence

1 Hyperslice Limited

2 eUkhost Limited, United Kingdom

3 Web Hosting UK Com Limited, United Kingdom
4 Bodhost Limited, United States

Assoclate companies / Enterprise over which the Company has significant influence through intermediary
1 Hyperslice Limited, United Kingdom Managing Director holds 50% of share holding

b} Disclosure of related party transactions:
*Amounts for FY 19.20 are including GST and for FY 18-19 are excluding G5T,

Sr. No. Nature of transaction / related party March 31, 2020 March 31, 2019
1 Salaries and allowances *
Prajakta Somani 1,380,535 1,153,244
Komal Somani 2,759,018 2,271,886
Kantilal Tekne 161,580 161,580
Ravi Ajmera 3,082,263 .
2 Director remuneration *
Piyush Somani 6,739,491 5,050,264
Sarfa Somani 1,975,645 1,600,000
3 Loan given/(recavereditaken)
Piyush Somani-Loan taken (10.510,530)
Plyush Somani-Loan repaid 9,150,000 B

&
@ cpartered
4 Accountants




ESDS Software Solution Private Limited
Hotes forming part of ¢ Hdated financial stat s for perfod ended 3150 March 2020

(Amount in INR)

Operating and other expenses
Bodhast Limited, United States
Professional and Legal charges

Sales of services
cUKhost Limited
Web Hosting UK Com Limited
Bodhost Limited

Director Sitting fees
Piyush Somani
Sarla Somani

1,649,407

18,046,986
18,276,592
37,766,522

61,127,085
20,303,294

10,000
30,000

€} Amount due to/(

from) related parties

sr. No, Hature of transactlon / related party March 31, 2020 March 31, 2019
1 Payables towards salary £ Managerial remuneration
Piyush Somani 15,500
Sarla Somani 121,470
Komal Semani 197,401
2 Loans and Advancos .
Piyush Somani 4,135,700
3 Hhae payables .
4 Accounts due from
‘elhost Limited 21,686,472
Web Hostlng UK Com Limited . 4,066,213
Bedhost Limited 37,683,750

32 Earnings in foreign currency {accrual basis)

Technical support services
Webhosting services

33 Expenditure in foreign currency (accrual basis)

Sponsorship fees
Professional fees

Membership and subseription
Project Execution expense
Online Advertisements

Sales Promotion Expenses

March 31, 2020

March 31, 2019

114,130,913 81,630,979
114,453,411 16,216,367
228,584,324 97,847,346

March 31, 2020

March 31, 20149

700,967
7,276,504
746,594
2,511 558
8,477
199,909

7,753,664
2,401,545
930,875
145,962

11,404,009

11,269,046




Shah Khandelwal Jain & Assoclates
ESDS Software Solutions Private Limited
Notes

3

Employee benefits

Tntbnea comtobation plang

The Company makes contribiutions, determined ay a specified percentage of employee sal
Company Hay o shibigatlan atlier W W ke (e SPELIted contmibution,
cantribution ta Provident Fund Tor the year aggregated to Ry, 98,06,955 /. (2019:75,30,677) and ather Turkls ta R, 13,60, /5

Defined benefit plans
a) Contribution o gratulty funds (Defined benelit plan)
b) Compensated absences (Other long term benefit)

I accordance with Accounting Standard 1% (revised 2005), the actuarial valuation carried sut in respect of

anes, i respect of gquatifying employess towandy Providen
The contribution is charged to Statement of Profit and Loss s 1L scorugs

The follawing table sumimaries the poasition of assets and obligations relating to the gratulty and compensated abiences plan.

1019 Ry, 13, 30,155)

Tunil whiehy s efiomet eontrtitln wam, The
s The amaunt recogilsed as an expense tovards

the aforesaid defined Beoelit plans is based an the foltawing assumption,

Afmgunt in (Wi
Pl ULuine Grawlty Compensated absonces
March 31, 2020 Mﬂfl}_]l. Iu_!ﬁl March 31, 2000 Karch 31, 1079

a} |Amount recognised in Balance Sheet

Fair value of plan assets as at the end of the year 7076 44ih, 072 . .

Present value of abligations s at the end of the year 29,058,590 19,740,574 21,619,540 799,651

Liability recognized In the Balance Sheet 28,287,514 17,297,504 21,619,540 759,651
b} |Classification into current and non-current

Hon-current portion Harnan 17,050,072 20,329,334 160700

Current portion LA 7 &4, 504 |, 290, 20 5,430

Liability recognized in the Balance Sheet 29,058,590 17,141,576 21,619,540 1,992,651
) [Movement in present value of obligation

Present value of abligations at the beginping of the year 17,743,576 14,506,020 7992691 11,116,068

Interest cost 1,204,561 1125124 543,500 470,536

Past service cost s

Current service cost TB1, 696 3,576,563 12,158,036 b Bab,616

Benefits paid 1966, 863) (1,556,018} .

Actuarial loss / (gain) on ol lig ERIEAAL] 11,879 1,564,056 [4,440,95%)

Present value of obligations as at the end of the year 29,058,590 17,743,576 23,158,243 7,992,651
d) |Movement fn the fair value of plan asiets

Fair value of plan assets at the beginning of year 446,072 588,161

Expected return on plan assets 1%,663 18,394

Contributions 215,000

Benefits pald . 1180,327)

Actuarial losses/ {gain) an plan assets 10,321 {108) .

Falr value of plan assets ab the end of the yoar T7,076 4,072 = =

———n

d) [Unfundad Hability TH 787 S0 17,707,6m 21,610,540 [NTVRCR]
e} [Actuarlal gain / loss recognized

Actuarial Loss ¢ (gain) lor the year - abligation 3913,618 13,879 2,564,056 (4, 440,957)

Actuarial loss for the year - plan assels (10,321} 108 -

Actuarial (less) / gain recognized In Lthe year 3,903,297 13,987 2,564,056 |-$.4au.v53i
1) |Exg recognized In the § of Profit and Loss

Current service cost 7,181,696 1.576,563 17,258,014 5. R46,614

Past service cost . .

Interest cost 1,206,563 1123124 43,500 470,936

Expected return on plan assets 139,681 138, 30) . .

Het actuarial loss £ igain) recognized in the Statement of Profit and Loss

1,903,297 13,987 2,564,056 {41,440,959)

Expenses recognized In Statement of Profit and Loss 12,251,873 4,675,128 15,365,592 1,876,593
€} |Actual retuen on plan assets

Expected return on plan assets 139,683 {38,346)

Actuarial Loss/ (galn) on plan assets {10,321) 108

Actual return on plan assets (50,004} 138,238)




Shah Khandelwal Jain & Associates
ES05 Software Salutions Private Limited

Margh 31,2000

Nates
34 ploy £s
Particulars ‘l;— I T ——____: -
March 31, 2020 March 31, 2019
hy |Principal actuartal assumptions

rate
Salary escalation
Withdrawal rate (depending on age)

Mortallty rate

Indian Assured Lives
Martality {2006-08)

6. B0 7,708 Al
7.00% 7000 2008
LN 15 LYSRE N

Inelian Assiid Lives
HMortality [2006-08)

It Assare | sy
Mortality (2006-08)

_Eompensate "",_’_‘:‘_'EE:E- B .
Harch 31, 7019

1.ox
7.00%
5
Indhan Assured Lives
Mortality (2006-08)

Hote: The estimates of future salary Increases Lake into account inflation, senlority, promotion and other relevant factors on long term basts,

Five-year information

Amounts for the current and previous four periods are o3 follaws:

Particulars [ i Mar- T-Mara1h I1-Mar-16 TT-Mar-17
Defined benefit obligation 19,058,590 V3,576 14,506,004 Ao 4,013,828
Fairvalue of plan assets L0 446,071 588, 141 605,500 544,330
{Deficit) £ surplus in the plan (28,287,514) (17,297,504} (13,947 867) (10,808 4030 i AT 498
Frperianca sejertmuente sriving an plan Habilities 308,140 13,98/ (546,458) (489,387) (360,135
Experience adjustments arising on plan assets . . . i

15 Derivative instruments and foreign CUIFENCY eXposures
Ihe Lompany does not have any derivative instruments sutstanding at th Balance Sheet date. The followin foreiqn curtency exposures havee not ben hvdlged by derivative nstrument or giherwlse sl
Particulars Currency Amount In forelgn currency Equivalent ameunt in Indian Rupees
March 31, 2020 March 31, 2019 March 31, 2070 March 31, 2019 |
Receivables (asset) uso 1,6%7,119 0,200 127,909,124 148,699
GBP PR L 25,008,550
EUR 1wl LAt
Payables (labiliny) usp 949,529 T2 41.A14,627 551,004
AED 4.6% 1.050 W, 265 G, Fan
G0 5,400 286,263
Loan faset) usp 7,072 6,562,373
AED 1,574,968 32,118,334
Ghp 123,594 1,601,976

Charlered

Accountants




ESDS Software Solution Private Limited
Hotes forming part of Consolidated financlal statements for poriod ended 31st March 2020

(Amount b 1M
36 Miuiu, Josall arnd Mediun Coteipeian Dovalapmant Aet, 2006

43 pee the afarmarian avallable, the management har not recaiund any infremation from theie sopplioe confirming that they are covered under Mirra, Small and Medium Enterrises

Development Act, 2006, In Management’s view, the impact of any Interest that may be payable (In accordance with the provisions of the Micro, Small and Medium Enterprise
Deselupiient Act, 2006) on delnyed payiments te I migro or small supplivie i nol erpocted o e glgnifican

3

-~

Segmental information

The Company Is af the view that It is primarily engaged in the business of design, development, Installation and servicing of Information Technology related resource which Is a single
business segment since these are subject to similar risks and returns. Accordingly, Information Technulogy related resource service comprises the primary basis of segmental information
as set out in these financial statements, which therefore reflects the information required by AS 17 - Segment feporting, with respect Lo primary segiments.

The Company has Identiticd India and Rest of the World as geographical segments for secondary segmental reporting, Geagraphical sales are segregated based on the location of the
customer who is invaleed oF in relation to which the sale is otherwise recognized, Assets other than recelvables used in the Company's business or labilities contracted have not been
tdentified to any of the reportable segments, as these are used Interchangeably bet 'l LAl assets ather than receivables are located i indias Simitarly, capital expenditure is

fncurred towards fixed assets located in India,

Particulars as on 31 March 2020 o - India Rest of the world
Segment sales 1,432,809,%944 228,584,324
Segment assets = 452,588,052 127,909,124
Particulars as on 31 March 2019 India Rest of the world
Segment sales 1,320,159,159 97 847,344

WT,61,010 28,266, 140

segment assets

38 CSR Expenditure

#s per Sectlon 135 of the Companies Act, 2013, the company has spent on Corporate Soclal Responsibility as per Its TSR policy.
(&) Gross amount required to be spent by the company during the year is Rs.32,37,826 /- .the company has paid Rs 46,00,0007- (P.Y, Rs, 15,80,579/+)
{b) Amount spent during the year on;
(Amounts in R.)

- b 4! be —| i e
Particulars In Cash Yoo hspaidin Tutal
Cash
{1} Construction / acquisition of any asset Hil Nil il
(Hity ity [HHEY)
(if}|On purposes other than (1) above 4,600,000 - 4,600,000
(100,000 [1.480,57%) (1,380,579)
Mote: Figures in brackets represents corresponding amount of previous year.
19 Leoases
P LU L LRl vailuus dautiiiies unden upreraklig leuscs, Thoa b sgieciuita we vl doncned s sipinn Tha Nenetrig nryengamarse, whieh in geme Itentor oty

canceliabile and nan cancellable in others is 36 montlis and are usually renewable by mutual consent and / or mutually agreeable tenms, Under these arrangements refundable interest:
free depasits have been placed,

The lease rentals charged te Statement of Profit and Loss are included under the head “Rent” disclosed in Hote 27,

Hon-cancellable operating lease rentals payable (minimum lease payments) under these leases are as follows:
March 31, 2020

33,261,005
68,398,704

March 31, 2019
11,590,040

rayable within one year
Payabile between one and live years
Payable after five years

40 The Company has not made remittance against imports within six montlis from the date of shipment/date o cxpenditire and also the amount receivable by the Company from forelgn
Companies is due for mere than 6 months which is violation under FEMA regulations. The management has represented that the Company will make an application to the appropriate

authorities, where applicable, in due course for ¢ ing of non-c es and breaches relatable Lo the Company,
41 Information on subsidary
Name of Company Country of Propartion of | Proportion of Yoting Power, if different
Status Incorporation Ownership from proportion of ownership
1 ESDS Internet Services Private Limited Subsidiary India 50.00% HA
2 ESDS Cloud FZ LLC Subsidiary Dubai 100.00% HA
3 ESDS Software Solutions Inc Subsidiary USA 100.00% A




ESDS Software Salution Private Limited
Notes forming part of Consolldated finaneial ts for period ended 31t March 2020

{Amount In INR)

42 Additional Information as required by paragraph 2 of the general Instruction far preperation of consalidated financial statements to Schedule 11l of the CQTI'I!JL\_I'ILI"_“S Act, 2013,

Ho. Hame of the entity Net assets e, total assets minus tetal Share in profit or loss
As % of As ool
consolidated net consolidated
asset Amount (Rs,) Profit @b Luss Amount (Rs.)
1|Holding Company
ESDS Software Solution Private Limited 97 BN 1,939,187, 24% 190, 19% £ 105,086,120

1| Subsidiary Company

E505 Internet Services Private Limited 1,74% 27,407,077 5.91% 2,006,182
ESDS Global Cloud FT LLC 0.22% 3,471,277 (BO.915) (48,910,682)
E5D5 Soltware Solutions Ing 0,15% 1.110,878 {17.44%) (10,539, 566)
IiMinority Interest in Subsidiary Company 0.00% . 2.05% 2,406,381

43 In the opinion of the Board, the current assets and loans and advances are approximately of the vatue stated, if realized in the ordinary course or business, except otherwise stated. The
e Presehinn pees Ggones aoe cegeonped © marianged wherever fonsidered necessnry to eanfiom ta euerent vears nregentation.
For Shah Khandelwal Jain & Associates For and on behalf of the Board of Directors

Chartered Accountants ESDS Software Solution Private Limited
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